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Dear Tax Practitioner:

The goal of the Department of Revenue Services is to provide the highest level of ser-
vice to our valued customers, you — the taxpayers of Connecticut. I am proud to an-
nounce that, during 1996, our efforts in this regard were recognized with the Award for
Excellence in State Government from the Connecticut Policy and Economic Council,
the Gold Connecticut Innovation Prize from the Connecticut Quality Improvement Award
Partnership, and the Distinguished Service Award from the Connecticut Marine Trades
Association. We are proud of our progress and will continue to focus on improving our
quality of service to you.

Package X is designed to fit in a standard loose-leaf binder so that forms can be easily
removed, copied and returned. We encourage you to photocopy the forms in this pack-
age instead of ordering them from our Forms Unit.

Additional information about Connecticut state taxes may be obtained from our Tax-
payer Services Division in the following ways:

e Write to the Connecticut Department of Revenue Services, Taxpayer Services Divi-
sion, 25 Sigourney Street, Hartford CT 06106-5032.

e Phone us Monday through Friday from 8:15 a.m. to 5:00 p.m. The phone numbers
are: 860-297-5962, in the Hartford area or from out of state, or 1-800-382-9463
(within Connecticut only, but outside the Hartford local calling area). Our auto-
mated phone system is available 24 hours a day at these numbers.

e Telecommunications Device for the Deaf (TDD/TT) users only, may call during
business hours, 860-297-4911.

e Visit one of our regional offices shown on the outside cover of this package.
e Visit our new site on the World Wide Web at: http://www.state.ct.us/drs.

We welcome your comments and suggestions relating to Connecticut Package X, the
forms included in it, and the services provided by the Department of Revenue Services.
A copy of our Taxpayer Questionnaire (Form CT-TQ) is included. Please complete it
and return it so we can continue to improve our services to you — our valued custom-

ers.
%\

Gene Gavin
Commissioner of Revenue Services

Sincerely,

TWENTY-FIVE SIGOURNEY STREET HARTFORD, CONNECTICUT 06106

An Equal Opportunity Employer
860-297-5650
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PHOTOCOPY GUIDELINES

To save time, please photocopy the forms in this package instead of ordering
them from the Department’s Forms Unit. Photocopies must be:

® facsimiles of the official form;

@® on paper of substantially the same weight and texture, and of quality
at least as good as that used for the official form;

® the same size as the official form, both as to the overall dimensions
of the paper and the image reproduced thereon;

® a high standard of legibility both as to the original form and as to
filled-in matter.

For approval of forms other than photocopies, send your request to:

State of Connecticut
Department of Revenue Services
Attn: James Chakulski, Sr.
Taxpayer Services Division

25 Sigourney Street

Hartford CT 06106-5032

FORMS NOT INCLUDED IN THE CONNECTICUT PACKAGE X

Forms CT-1120 ESB, ESC and ESD, Installments of Estimated Corporation
Business Tax, are not included in the Connecticut Package X to discourage the
use of photocopies of these forms. The use of preprinted forms enables the De-
partment to process returns as quickly as possible. We have included a sample
copy of Form CT-1120 ESA, First Installment of Estimated Corporation Busi-
ness Tax for your information. If necessary, you may use Form OP-253, en- -
closed, to order these forms from the Department.

All CT-990T forms are updated after this publication is printed. Therefore, these
forms are not included in this booklet.
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What’s New?

These forms have been added to the 1996 Connecticut Package X:

CERT-112

CERT-121

CERT-122

CERT-124

CERT-125

CERT-126

CERT-127

CERT-128

SALES AND USE TAXES

Certificate for Exempt Qualifying Purchases of Meals or
Lodging by an Exempt Organization or Qualifying
Governmental Agency

Exemption for Landscaping and Horticulture Services, Window Cleaning Services
and Maintenance Services Rendered to Persons Eligible for Total Disability
Benefits

Certificate for Refund of Sales Tax Paid on Exempt Qualifying
Purchases of Meals or Lodging by an Exempt Organization
or Qualifying Governmental Agency

Certificate for Purchases in Connection with Water Pollution
Control Facilities

Sales and Use Tax Exemption for Motor Vehicle Purchased Within
the State of Connecticut but Not Registered in this State by a
Purchaser Who Does Not Reside in this State

Certificate for Exempt Purchases of Tangible Personal Property
for Low and Moderate Income Housing Facilities

Certificate for Exempt Purchase by an Enrolled Member or
by the Tribal Government of the Mashantucket Pequot Tribe or
Mohegan Tribe

Certificate for Exempt Purchases by Contractors in Connection
with Construction Projects on the Mashantucket Pequot or
Mohegan Reservations
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TAX FILING DUE DATES

NOTES

® Due dates for payment of Connecticut withholding tax are the same as due dates for payment of federal payroll tax.
A Form CT-WH (DRS/N), Connecticut Withholding Tax Payment Form is due each time a deposit of federal
income tax is made, unless the Connecticut withholding tax liability is less than $500 for a calendar quarter. These
employers may remit their payment with Form CT-941, Quarterly Reconciliation of Withholding.

® Those taxpayers who report income on other than a calendar year basis should use their federal filing dates.

® If any due date falls on a Saturday, Sunday, or legal holiday, substitute the next business day.

January 15, 1997

Individual Estimated Payment (CT-1040ES)
4th Installment 1996

Estimated Connecticut Income Tax Payment Coupons
For Trusts and Estates (CT-1041ES)
4th Installment 1996

Estimated Group Income Tax Payment (CT-G ES)
4th Installment 1996

Estimated Composite Income Tax Payment (CT-1120SI-ES)
4th Installment 1996

January 31

Quarterly Reconciliation of Withholding:
[CT-941(DRS)]4th Quarter 1996

Sales and Use Tax Return (0S-114)
Monthly, Quarterly and Annually

February 28

Annual Reconciliation of Withholding (CT-W3)

Annual Summary and Transmittal of
Information Returns (CT-1096)

Sales and Use Tax Return (OS-114) Monthly
March 15

Estimated Corporation Business Tax (CT-1120 ESA)
1st Installment 1997

March 31
Sales and Use Tax Return (0S-114) Monthly
April 1

Corporation Business Tax Return
(CT-1120, CT-11208, CT-1120CR)
Application for Extension of Time to File
Corporation Business Tax Return
(CT-1120 EXT)

April 15

Resident Income Tax Return (CT-1040)
EZ Resident Income Tax Return (CT-1040EZ)
Nonresident or Part-Year Resident Income Tax Return
(CT-1040NR/PY)
Connecticut Income Tax Return for Trusts and Estates
(CT-1041)
Partnership Income Tax Return (CT-1065)

S Corporation Information and Composite
Income Tax Return (CT-1120SI)

Group Income Tax Return (CT-G)
Alternative Minimum Tax Return-Individuals
(CT-6251)

Gift Tax Return (CT-709)
Individual Use Tax Return (OP-186)

Individual Estimated Payment (CT-1040ES)

1st Installment 1997

Estimated Connecticut Income Tax Payment Coupons

For Trusts and Estates (CT-1041ES)
1st Installment 1997
Estimated Group Income Tax Payment (CT-G ES)

1st Installment 1997

Estimated Composite Income Tax Payment (CT-1120SI-ES) 1st

Installment 1997
Application for Extension of Time to File
Gift Tax Return (CT-709 EXT)
Application for Extension of Time for Payment of

Income Tax (CT-1127)

Application for Extension of Time to File
Individual Income Tax Return (CT-1040EXT)
Application for Extension of Time to File Connecticut
Income Tax Return for Trusts and Estates
(CT-1041EXT)

Application for Extension of Time to File S Corporation

Information and Composite Income Tax Return

(CT-1120SI EXT)
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TAX FILING DUE DATES

April 15 (continued) V
Application for Extension of Time to File Partnership
- Income Tax Return (CT-1065EXT)
Application for Extension of Time to File Group
Income Tax Return (CT-G EXT)

April 30
Quarterly Reconciliation of Withholding

[CT-941 (DRS)] 1st Quarter 1997

Sales and Use Tax Return (OS-114)
Monthly and Quarterly

May 15

Unrelated Business Income Tax Return (CT-990T)

Application for Extension of Time to File Unrelated
Business Income Tax Return (CT-990T EXT)

Generally, the due date for Form CT-990T and Form
| CT-990T EXT is the fifteenth day of the fifth month follow-
ing the close of the organization’s income year; for certain
trusts, however, the due date is the fifteenth day of the fourth
month following the close of their income year.

May 31
Sales and Use Tax Return (OS-114) Monthly
June 15

Individual Estimated Payment (CT-1040ES)
2nd Installment 1997

Estimated Connecticut Income Tax Payment Coupons for
Trusts and Estates (CT-1041ES)
2nd Installment 1997

Estimated Composite Income Tax Payment
(CT-1120SI-ES) 2nd Installment 1997
Estimated Group Income Tax Payment (CT-G ES)
2nd Installment 1997

Estimated Corporation Business Tax (CT-1120 ESB)
2nd Installment 1997

June 30
Sales and Use Tax Return (0S-114) Monthly
July 31

Quarterly Reconciliation of Withholding
[CT-941 (DRS)]2nd Quarter 1996

Sales and Use Tax Return (OS-114)
Monthly and Quarterly

August 31
Sales and Use Tax Return (0S-114) Monthly

September 15

Individual Estimated Payment (CT-1040ES)
3rd Installment 1997

Estimated Connecticut Income Tax Payment
Coupons For Trusts and Estates (CT-1041ES)
3rd Installment 1997

Estimated Group Income Tax Payment (CT-G ES)
3rd Installment 1997

Estimated Composite Income Tax Payment
(CT-1120SI ES) 3rd Installment 1997

Estimated Corporation Business Tax (CT-1120 ESC)
3rd Installment 1997

September 30
Sales and Use Tax Return (OS-114) Monthly

October 31
Quarterly Reconciliation of Withholding
[CT-941 (DRS)] 3rd Quarter 1997

Sales and Use Tax Return (0S-114)
Monthly and Quarterly

November 30
Sales and Use Tax Return (0S-114) Monthly
December 15

Estimated Corporation Business Tax (CT-1120 ESD)
4th Installment 1997

December 31, 1997
Sales and Use Tax Return (0S-114) Monthly
January 15, 1998

Individual Estimated Payment (CT-1040ES)
4th Installment 1997
Estimated Connecticut Income Tax Payment Coupons
for Trusts and Estates (CT-1041ES)
4th Installment 1997
Estimated Group Income Tax Payment (CT-G ES)
4th Installment 1997

Estimated Composite Income Tax Payment
(CT-1120SI-ES) 4th Installment 1997

January 31, 1998

Quarterly Reconciliation of Withholding (CT-941)
4th Quarter 1997
Sales and Use Tax Return (0S-114)
Monthly, Quarterly, and Annually
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1996 TAXPAYER QUESTIONNAIRE

A MESSAGE FROM COMMISSIONER GENE GAVIN

Your evaluation of the services provided by the Department of Revenue Services (DRS) will help us to continue
fo improve our services for the taxpayers of Connecticut. We appreciate receiving your comments and
suggestions at any time, but especially as you complete your income tax return. Please include this
questionnaire with your return (do not staple it to the return) or mail it directly to:

Department of Revenue Services

Taxpayer Services Division

PO Box 2987

Hartford CT 06104-2987

1. RATE YOUR CONTACTS WITH DRS IN THE PAST YEAR.

I ordered forms from the DRS

I telephoned the DRS for information
(tax question, billing notice, help filling out a return, etc.)

DRS contacted me
~ (about a billing, or other correspondence)

I visited a DRS office for assistance or forms

I attended a DRS tax seminar or new business workshop
Please explain your rating for any category if Fair or Poor:

2. WHICH OF THE FOLLOWING DRS CUSTOMER SERVICES DO YOU EXPECT TO
USE IN THE NEXT YEAR?

(1 DRS Site on the World Wide Web [J Recorded Tax Information (CONN-TAX Telephone System)
[ Tax-Fax (Fax-on-demand using your fax machine) [ Telephone Assistance From a DRS Representative
[ Walk-in Assistance [ Tax Information Publications

[J Tax Seminars

3. THE FOLLOWING SUGGESTIONS TO IMPROVE DRS SERVICES WERE MADE ON
LAST YEAR'S TAXPAYER QUESTIONNAIRE. PRIORITIZE (1-5) THE
SUGGESTIONS IN ORBER OF THEIR IMPORTANCE TO YOU:

(1 = most important)

Simplify instruction booklet

Direct deposit of refund

Taxpayer education on (Specify Topic)

Using the telephone to file returns (telefiling)

Improve telephone access for taxpayer assistance

4. WHAT OTHER SUGGESTIONS OR COMMENTS WOULD YOU LIKE TO ADD?

Form CT-TQ (Rev: 12/96) 1996 Connecticut Package X - Page 11 Page 20
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Form CT-1040

CONNECTICUT RESIDENT INCOME TAX RETURN

" For the year January 1 - December 31, 1996, or other taxable year Pbeginning ______________, 1996, »ending
L Your First Name and Middle Initial Last Name Your Social Security Number

Label YL | _'____'_____
Use the B | If a JOINT Return, Spouse's First Name and Middle Initial Last Name Spouse's So<:|al Secunty Number
DRS labe! E - >
located on L e e e et e
the inside of Home Address Number and Street DEPARTMENT USE ONLY
this booklet. | H > -
Othervise, | B oo pog Gfice State 71P Code Your Tlephone Number
please print | R ' P
or type. E |p» ( )
,{,S,:temcﬁons, Check if you used a preparer and do not want forms sent to you next year. Checking this box

does not relieve you of your responsibility 10 file......ccooiiiiiiiiiiiiii »[]

Check here only if you checked any of the baxes on Part | of Form CTF2210.........ccvuiiiivinnnininininninnnnins » (]

NOTE: Your filing status must be the same as your federal income tax filing status for this year. See instructions for details.

Filing »A.[] single
Status »B.[] Married filing joint return or Qualifying widow(er) with dependent child

Check onty | ®C- [ Married filing SEPARATE retums | A S S
one bax ; Spouse’s full name Spouse’s Social Security Number
»D.[] Head + "ousehold (with qualifying person)
1. Federal Adju.te 3ross Income (from federal Form 1040, Line 31 or Form 1040A, Line 16 or
Form 1040EZ, L =2 4) » 1
2. Additions, if any (from Schedule 1, Line 37 on the reverse) B 2
3. Add Line 1 and Line 2 » 3
4. Subtractions, if any (from Schedule 1, Line 47 on the reverse} - 4
5. Connecticut Adjusted Gross incormne (Subtract Line 4 from Line 3) »1 5 T Y 25
6. Income Tax: From Tax Table or Tax Calculation Schedule (See instruc* »| 6
7. Net Credit for income tax paid to other jurisdictions (from Schedule 2 58 on the reverse) 7
income 8. Subtract Line 7 from Line 6. (If Line 7 is greater than Line 6, enter O.) > 8
and 9. Connecticut Alternative Minimum Tex (from Form CF-6251) »| 9
Tax 10. Add Line 8 and Line 9 »[10
11. Credit for property taxes paid on your primary residence and/or motor vehicle (from Schedule 3, Line 61)
To receive this credit, you must complete Schedule 3 on the reverse. (May not exceed $100) 11
12. Subtract Line 11 from Line 10 (if less than zero, enter 0) B 12
13. Adjusted Net Connecticut Minimum Tax Credit (from Form CF-8801) 13
14. Connecticut income tax {Subtract Line 13 from Line 12. If less than zero, enter 0.) »-|14
15. Individual Use Tax You must enter a zero on this line if no use tax is due, otherwise you will
not be considered to have filed a use tax return. (See instructions) »15
16. Total Tax (Add Line 14 and Line 15) »116
17. Connecticut tax withheld (Attach all W-2s and certaln 1899s; see instructions) {17
18. All 1996 estimated tax payments and any overpayments applied from a prior year » 18
Payments |;q Payments made with extension request (Form CT-1040EXT) »i 19
20. Total payments (Add Lines 17, 18 and 19) 120
21. If Line 20 is greater than Line 16, enter amount overpald. (Subtract Line 16 from Line 20) »|21
22. Amount of Line 21 you want applied to your 1997 estimated tax B 22
23. Amount of Line 21 you want to contribute to: (See instructions for details of funds)
AIDS Research B__ 32 »____$5 b ___ $15 P other .00
Organ Transplant %2 »___ %5 ®» ____$15 b other___ .00
::If:::; E\r}*?ladqlgfeereF%r?dpeCIes / >__$2 »__$5 B __ $15 B other___ .00 »s 00
You Owe ' _ TOTAL CONTRIBUTIONS >
24. Amount of Line 21 you want refunded to you (Subtract Line 22 and Line 23 from Line 21}
or (See mailing instructions below) REFUND »|24
Contribution‘ 25. If Line 16 is greater than Line 20, enter the amount of tax you owa. (Subtract Line 20 from Line 16) |25
26. If late: Enter Penalty (See instructions) > 26
27. )f late: Enter Interest (1% x number of months late or fraction thereof x amount on Line 25) »-(27
28. Interest on underpayment of estimated tax (from Form CT-2210; see instructions) »- 28
29. Amount you owe with this return {Add Lines 25 through 28) AMOUNT YOU OWE »|29
TAXPAYERS MUST SIGN DECLARATION ON REVERSE DUE DATE: Aprll 15, 1997

Make your check payable to: COMMISSIONER OF REVENUE SERVICES, and write your Social Security Number(s) and

*1996 Form CT-1040" on your check.

Attach a copy of all applicable schedules and forms to this return. Mail in the envelope provided to you (with the correct label affixed).
For refunds or no tax due, mail to DRS, PO Box 2976, Hartford CT 06104-2976.

For payments, mall to DRS, PO Box 2977, Hartford CT 06104-2977,
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SCHEDULE 1 — MODIFICATIONS TO FEDERAL ADJUSTED GROSS INCOME (SEE INSTRUCTIONS)

Additlons Teo Federal Adjusted Gross Income - Enter All Amounts as Posltive Numbers

30. Interest on state and local government obligations other than Connecticut » |30
31. Exempt-interest dividends received from a mutual fund derived from state or municipal
government obligations other than Connecticut p- |31
+ 32. Shareholder's pro rata share of S corporation nonseparately computed loss B |32
33. Taxable amount of lump sum distributions from qualified plans not included in federal adjusted gross income B |33
34. Beneficiary's share of Connecticut fiduciary adjustment (Enter only if greater than zero) B34
35. Loss on sale of Connecticut state and local government bonds B |35
36. Other - specify: B |36
37. Total Additions (Add Lines 30 through 36) Enter here and on Line 2 on the front of this form. B 37
Subtractions From Federal Adjusted Gross Income - Enter All Amounts as Positive Numbers
38. Interest on United States government obligations B (38
39. Exempt dividends from qualifying mutual funds derived from United States government obligations B |39
40. Social security benefit adjustment (See instructions) P | 40
41. Refunds of state and local income taxes B (41
42. Tier 1 and Tier 2 railroad retirement benefits and supplemental annuities B (42
43. Shareholder's pro rata share of S corporation nonseparately computed income B (43
44. Beneficiary's share of Connecticut fiduciary adjustment (Enter only if less than zero) B (44
45. Gain on sale of Connecticut state and local government bonds B |45
46. Other - specify (Do not include out-of-state income): B |46
47. Total Subtractions (Add Lines 38 through 46) Enter here and on Line 4 on the front of this form. B 147
SCHEDULE 2 — CREDIT FOR INCOME TAXES PAID TO OTHER JURISDICTIONS
NOTE: Fallure to attach a copy of the other state’s return could lead to the denlal of this credit.
48. MODIFIED CONNECTICUT ADJUSTED GROSS INCOME (See instructions) »- | 48] [ ]
COLUMN A COLUMN B
FOR EACH COLUMN, ENTER THE FOLLOWING: Narme Code | Name Code
49. Enter other jurisdiction’s name and two-letter code (See instructions) 49 B B I
50. Non-Connecticut income included on Line 48 and reported on another
jurisdiction's income tax return (from Schedule 2 Worksheet) B 50 B
51. Divide Line 50 by Line 48 (may not exceed 1.0000) B-|51 B
52. Income tax liability (Subtract Line 11 from Line 6; see instructions) 152 |
53. Multiply Line 51 by Line 52 ' »-|53 B
54. Income tax paid to another jurisdiction P54 B
55. Enter the smaller of Line 53 or Line 54 (55 |
56. TOTAL CREDIT (Add Line 55, all columns) 56| b
57. Foreign tax credit previously allowed (See instructions) 57| B
58. NET CREDIT for income taxes paid to other jurisdictions (Subtract Line 57 from Line 56)
Enter this amount here and on Line 7 on the front of this form. 58| b

SCHEDULE 3 - Credit for Property Taxes Paid on your Primary hesidence and/or Motor Vehicle

NOTE: Failure to complete this schedule could lead to the denial of this credit. If additional lines are needed, attach a worksheet.

[TOWN OR DISTRICT

If motor vehicle, enter year, make and model (If available)

COLUMN A COLUMN B COLUMN C COLUMN D COLUMN E
NAME OF DESCRIPTION OF PROPERTY LIST / BILL
CONNECTICUT TAX If primary residence, enter street address NUMBER DATE PAID AMOUNT PAID

59.
60.

TOTAL PROPERTY TAX PAID (Add all amounts for Column E)
Maximum Property Tax Credit Allowed

61. Enter the Lesser of Line 59 or Line 60 here and on Line 11 on the front of this form.

59

60 10000

61

DECLARATION: | declare under the penalties of false statement that | have examined this return (including any accompanying schedules and statements)
and, to the best of my knowledge and belief, it is true, complete and correct. Declaration of preparer (other than the taxpayer) is based on all information of
which preparer has any knowledge.

Your Signature

Date Spouse's Signature (if joint retumn) Date

Paid Preparer's Signature

Date

Federal Employer 1.D. Number

Return |Firm Name and Address

Connecticut Sales Tax Registration Number

CT-1040 Back (Rev. 12/96)
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Fo

rm CT-1040EZ

CONNECTICUT RESIDENT EZ INCOME TAX RETURN
For the year January 1 - December 31, 1996, or other taxable year ¥-beginning 1996, Pending 19 .
Your First Name and Middle Initial Last Name Your Social Security Number
Label L > > : :
Use the B [172 JOINT Retumn, Spouse’s First Name and Middle Initial _ Last Name | Spouse’s Social Security Number
DRS label E|p B . .
Iocaged.on L S S D
the inside of Home Address Number and Street DEPARTMENT USE ONLY
this booklet. | > -
Otherwise, E
please print R |City, Town or Post Office State Z1P Code Your Telephone Number
or type. E |p
See ( )
instructions) You may file CT-1040EZ If you meet ALL of the following condlitions: Otherwise you must file CT-1040 (See Instructions)
A. You have no modifications to Federal Adjusted Gross Income for Cannecticut income tax purposes; or your only modification is a
federally taxable refund of state and local income taxes; and
B. You were a resident of Connecticut for the entire taxable year; and
C. You are not claiming credit for income taxes paid to another jurisdiction; and
D. You do not have a federal alternative minimum tax liability, and you are not claiming an adjusted net Connecticut minimum tax credit.
Check here if you used a preparer and do not want forms sent to you next year. Checking this box
does not relieve you of your responsibility 10 file........ooveiririiiimiini »[]
NOTE: Your filing status must be the same as your federal income tax filing status for this year. See instructions for details.
Filing > A. [0 single
Status - B. [0 Married filing joint return or Qualifying widow(er) with dependent child
Check only » ¢. [ Married filing SEPARATE returns | N S S
one box Spouse’s full name Spouse’s Social Security Number
B D. [J Head of household (with qualifying person) .
1. Federal Adjusted Gross Income (from federal Form 1040, Line 31 or Form 1040A, Line 16
or Form 1040EZ, Line 4) | o
2. Refunds of state and local income taxes (from federal Form 1040, Line 10; see instructions) B2
3. Connecticut Adjusted Gross Income (Subtract Line 2 from Line 1) |3
4. income Tax: From Tax Table or Tax Calculation Schedule (See instructions)
income ALL EXEMPTIONS AND CREDITS ARE INCLUDED IN THE TAX TABLE. 4
and Tax 5. Credit for property taxes paid on your primary residence and/or motor vehicle (from Schedule 2EZ, Line 2}
To receive this credit, you must complete Schedule 2 EZ on the reverse. (May not exceed $100) B | 5
6. Connecticut Income Tax (Subtract Line 5 from Line 4. If less than zero, enter 0.) B | 6
7. Individual Use Tax (from Schedule 1 EZ, Line 18 on the reverse) You must enter a zero on this line if no
tax is due, otherwise you will not be considered to have filed a use tax return. (See instructions) ® | 7
8. Total Tax (Add Line 6 and Line 7) ‘ 18
9. Connecticut tax withheld (Attach all W-2s and certaln 1099s; see instructions) B | 9
P nts 10. All 1996 estimated tax payments and any overpayments appiied from a prior year B |10
aymen 11. Payments made with extension request (Form CT-1040EXT) > |11
12. Total payments (Add Lines 9, 10 and 11) 112
13. if Line 12 is greater than Line 8, enter amount overpald. (Subtract Line 8 from Line 12) p |13
14. Amount of Line 13 you want applied to your 1997 estimated tax b | 14
15. Amount of Line 13 you want to contribute to: {See instructions for details of funds)
:"'“"d' AIDS Research >___$2 > __$5 B ___$I5 B other___00
v mcgmt Organ Transplant ___$2 P ___$5 B ___§15 Pother__ .00
ou Owe Endangered Species/ B ____$2 B ____$5 B _ 315 B other ____.00
or Wildlife Fund .
> 00
Contribution TOTAL CONTRIBUTIONS 15
16. Amount of Line 13 you want refunded to you
(Subtract Line 14 and Line 15 from Line 13) REFUND » 116
17. If Line 8 is greater than Line 12, enter the amount of tax you owe.
(Subtract Line 12 from Line 8. See instructions) AMOUNT YOU OWE » |17
DECLARATION: | declare under the penalties of false statement that | have examined this return (including any
accompanying schedules and statements) and, to the best of my knowledge and belief, it is true, complete and correct.
Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Sign Your Slgnature Date Spouse's Signature (if joint return) | Date
Here .
Paid Preparer’s Signature Date Federal Employer 1.D. Number
Keep a
copy of ‘ B
this return Firm Name and Address Connecticut Sales Tax Registration Number
for your >
records

SEE PAYMENT AND MAILING INSTRUCTIONS ON REVERSE
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SCHEDULE 1 EZ - Individual Use Tax

information refer to the instruction booklet.

Complete this schedule if you have a Connecticut individual use tax liability. You owe use tax if you purchased taxable goods or services during the
taxable year and did not pay Connecticut sales tax on the purchase. /ndividual items with the purchase price of $300 or more must be listed separately
below. The total tax liabilities for items with the purchase price under $300 need not be listed separately, but must be included on Line A. For more

COLUMN A COLUMN B COLUMN C COLUMN D COLUMN E COLUMN F COLUMN G

DATE OF DESCRIPTION OF RETAILER OR PURCHASE | CTTAXDUE |, mo'7AWn | BACANCE DUE

PURCHASE | ARTICLES OR SERVICES | SERVICE PROVIDER PRICE (06 x Column D) | sumomierion | not less than 2e10)
A. TOTAL OF INDIVIDUAL PURCHASES UNDER $300 NOT LISTED ABOVE A
18. Individual Use Tax (Add all amounts for Column G) Enter here and on Line 7 on the front of this form. 18

NOTE: You must enteré zero on Line 7 if no Connecticut use tax is due. If you do not make an entry ¢n Line 7, you will not be

considered to have filed a use tax return.

SCHEDULE 2 EZ - Credit for Property Taxes Paid on your Primary Residence and/or Motor Vehicle

NOTE: Failure to complete this schedule could lead to the denial of this credit. If additional lines are needed, attach a worksheet.

COLUMN A COLUMN B COLUNMN C COLUMN D COLUMN E
NAME OF y DESCRIP_’EION OFtPR?PEtREX LIST / BILL
CTICUT TAX primary .re5| ence, enter street address NUMBER A .
?C?V’\;:IJEOR DISTRICT If motor vehicle, enter year, make and maodel (If available) DATE PAID AMOUNT PAID
19. TOTAL PROPERTY TAX PAID (Add all amounts for Column E) 19
20. Maximum Property Tax Credit Allowed 20 160/ 00
21. Enter the Lesser of Line 19 or Line 20 here and on Line 5 on the front of this form. 21

PAYMENT INSTRUCTIONS

DUE DATE: April 15, 1997

Make your check or money order payable to: COMMISSIONER OF REVENUE SERVICES
Write your Social Security Number(s) and 1996 Form CT1040EZ” on your check or money order.

Attach a copy of all applicable schedules and forms to this return.
Mail in the envelope provided to you (with the correct label affixed) to the address shown below.

MAILING INSTRUCTIONS

FOR REFUND REQUEST AND
NO TAX DUE, MAIL TO:

Department of Revenue Services
PO Box 150420

Hartford CT 06115-0420 Hartford CT

Form CT-1040EZ Back (Rev. 12/96)
1996 Connecticut Package X - Page 16
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This booklet contains:

F RM 1 4 ¢ Form CT-1040 o Taxpayer Questionnaire e Tax Tables
I - e Form CT-1040EXT e Individual Use Tax o Tax Calculation

e Form CT-1040ES Worksheet Schedule

199 Connecticut Resident Income Tax
Return and Instructions

STATE OF CONNECTICUT

- DEPARTMENT OF REVENUE SERVICES

TWENTY-FIVE SIGOURNEY STREET HARTFORD, CONNECTICUT 06106-5032

January 1997

Dear Customer:

The goal of the Department of Revenue Services is to provide the highest level of service to our valued custom-
ers, you — the taxpayers of Connecticut. I am proud to announce that, during 1996, our efforts in this regard
were recognized with the Award for Excellence in State Government from the Connecticut Policy and Eco-
nomic Council, the Gold Connecticut Innovation Prize from the Connecticut Quality Improvement Award
Partnership, and the Distinguished Service Award from the Connecticut Marine Trades Association. We are
proud of our progress and will continue to focus on improving our quality of service to you.

I .am also pleased to announce that we have made significant changes in our Connecticut resident income tax
booklets. In addition to redesigning the booklets, we are providing a single return envelope instead of two as in
the past. These changes have resulted in savings of approximately $300,000 in printing and postage costs alone.

If you received this Form CT-1040 retumn booklet by mail, it was the form you filed last year according to our
records. However, I encourage you to review the section, Which Form Should I Use? on Page 4, to determine
if you qualify to file the shorter Form CT-1040EZ or one of our other returns. Connecticut income tax booklets
and forms are available at many locations that are listed on Page 3.

For the first time this year, taxpayers who file electronically may have their refunds deposited directly into their
account at a bank or financial institution. Page 1 provides further information about this and other legislative
changes that may affect your tax filing.

If you should have any questions or need help with filing your retumn, please feel free to contact our Taxpayer
Services staff. Our business hours are now 8:15 am. to 5:00 p.m. weekdays, but we also provide 24 hour
automated services over the World Wide Web and by phone. A complete list of services, DRS phone numbers
and walk-in locations are listed on the back cover.

For the second year, we are including a Taxpayer Questionnaire in this booklet. Many of the suggestions that
were made by taxpayers last year have been implemented, contributing to the positive change that you see in our
forms and in the Agency. We thank you for your help and look forward to your comments and ideas.

%‘/(V\
¢ Gavin

Commissioner of Revenue Services

Sincerely,

Affirmative Acrion / Equal Opportunity Employer

Visit our new site on thev World Wide Web at:

Ou; telephone numbers and walk-in locations are listed on the back cover.
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SOMLE

@® Forms CT-1040EZ, Connecticut Resident EZ Income Tax
Return; CT-2210, Underpayment of Estimated Income Tax by
Individuals, Trusts and Estates, CT-6251, Connecticut
Alternative Minimum Tax Return - Individuals;, and
CT-8801, Credit for Prior Year's Connecticut Minimum Tax
Jor Individuals, Trusts and Estates, are no longer contained in
this booklet. If you need any of these forms, see “Where fo Get
Help and Additional Forms™ on Page 3 of this booklet.

@ The income tax rate applied to Connecticut taxable income
of individuals for taxable years beginning on or after
January 1, 1996, has been reduced to 3% on the first
$2,250 of Connecticut taxable income for single filers,
$3,500 for heads of household, and $4,500 for married
individuals filing jointly. Connecticut taxable income
above these amounts is taxed at 4.5%.

@® The estimated income tax requirements changed for some
filers in 1996. A taxpayer who files a 1996 tax return prior to
January 31, 1997, and pays the tax due by that date, will not
be charged interest for failing to make the estimated payment
due January 15, 1997. (This does not apply to taxpayers
paying estimated Connecticut income taxes as farmers or
fishermen.)

® Individuals who are electronically filing their federal and state
returns now have the option of having their refund deposited
directly into their checking or savings account.

IMPORIANITDT CIHANGLS

® For taxable years beginning on or after January 1, 1996,
Connecticut residents who have paid property taxes on their
primary residence and/or privately-owned motor vehicles to a
Connecticut political subdivision will be allowed a tax credit
of not more than $100 against their Connecticut income tax
liability. This credit applies to property taxes paid for
assessment years beginning on or after October 1, 1995. See
Page 19 of this booklet for additional information, or listen to
topic 408, Property Tax Credit, on CONN-TAX. (see below)

® For taxable years beginning on or after January 1, 1997, the
Connecticut corporation business tax on S corporations is
being phased out. For taxable years beginning in 1997, each
sharcholder of an S corporation subject to Connecticut
corporation business tax must include onky 90% of his or her
pro rata share of the S corporation's separately stated income
or loss in computing Schedule 1 modifications. (See the
instructions for Line 32, on Page 13, and Line 43, on Page 16
of this booklet.)

@ For taxable years beginning on or after January 1, 1996,
Form CT-1040X, Amended Connecticut Income Tax Return
For Individuals, will be year-specific. In order to receive the
appropriate form, state the year for which you are amending
your return when requesting Form CT-1040X.

Page 1
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HOW TO USE YOUR TAX BOOKLET

Other Taxes That You Should Know About .............
Where to Get Help and Additional Forms ................ 3
General Information
Filing Tips to Speed Your Refund 3
Who Must File a Connecticut Return?..........ccevueneee. 3
Gross Income Test .......coccireeeercenceennienneencecnsnessnneonees 3
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What is Connecticut Adjusted Gross Income? ............ 4
How Do I File a Decedent’s Return? .........cccccveeeennes 4
Claiming a Refund For a Deceased Taxpayer ............ 4
Special Information for Nonresident Aliens ............... 4
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Can I File Form CT-1040EZ7 ...........ccovirevvraccennnen 4
Am I aResident, Part-Year Resident or Nonresident? .... 5
Are Military Personnel Required to File?................... 5
When Should I File? 5
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or Leave Something Off My Return? ......ccvvevevenenns 6
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Changes to Another State's Return .........cocceeveerecnencn. 6
Should I make Estimated Tax Payments in 19972 .... 7
Special Rules for Farmers and Fishermen.................. 7
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Waiver of Penalty 8
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Offset Against Debts .....ccceiieviniiiiricceneeeereeieine 9
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INSTRUCTIONS FOR FORM CT-1040.................. 9
FORM CT-1040 LINE INSTRUCTIONS .........ccu.. 10
Taxpayer QUestionnaire..........ccecceererveersiennercnevsnenenne 20
Individual Use Tax Worksheet ..........ccceevervenernencennen. 22
Questions and Answers about the Connecticut
Individual Use Tax .....ccceeeeirecrnnincinvinciennninneinenane 23

Tax Calculation Schedule Inside back cover

- OT1HER Taxes THAT You Shourp Know Aeout

The information that follows is intended to be a general
description of other Connecticut taxes for which you may be
liable. More detailed information is available by requesting
the form or publication specified. (See “Where fo Get Help
and Additional Forms” on Page 3 of this booklet.) Failure to
pay these taxes, if you are liable for them, may subject you to
civil and criminal penalties.

Connecticut Use Tax Reported on Form CT-1040

In general, purchased goods or services which would have
been subject to the Connecticut sales tax had those goods or
services been purchased from a Connecticut retailer, are
subject to the Connecticut use tax. Typically, individuals who
have purchased goods from mail order or catalog companies
and have had those goods shipped to Connecticut, and
individuals who have purchased goods at out-of-state locations
and have brought those goods back into Connecticut, are
subject to the Connecticut use tax if they did not pay
Connecticut sales tax. The Connecticut use tax is computed
on the purchase price of the goods or services and must be
paid by April 15, 1997, for all purchases subject to the
Connecticut use tax made during 1996. Taxpayers who owe
this tax must complete Form CT-1040, Individual Use Tax
Worksheet, to calculate the amount to report on Form
'CT-1040. Form OP-186, Connecticut Individual Use Tax
Return, is still available from the Department. (See “Where
to Get Help and Additional Forms” on Page 3 of this booklet.)

Connecticut Gift Tax (Form CT-709)

In general, gifts made during each calendar year by resident
and nonresident individuals are subject to the Connecticut
gift tax. Residents are subject to tax on all gifts of intangible
property and of real and tangible personal property situated
in Connecticut. Gifts made to any particular donee are not
subject to the Connecticut gift tax unless the value of all such
gifts to such donee during the calendar year exceeds $10,000.
The tax is computed on the fair market value of the property
that was given. The donor is liable for the tax, but if the
donor does not pay the tax, it may be collected from the donee.
The tax is reported on, and paid upon the filing of Form
CT-709, Connecticut Gift Tax Return. The return must be
filed, and the gift tax paid, on or before April 15 annually for
gifts made during the preceding calendar year.

Ifthe donor dies during the year in which the gifts were made,
the due date is the earlier of:

1. the due date (with extensions) for filing the donor's federal
estate tax return, federal Form 706,
or

2. April 15 of the year following the calendar year when
the gifts were made.

Page 2
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WHERE To GET HEetp AND ADDITIONAL ForMS Bt NNE s T

The Department of Revenue Services, Taxpayer Services
Division can answer questions you may have on how to
complete your Connecticut tax return. Taxpayer Services may
bereached from 8:15 a.m. - 5:00 p.m., Monday through Friday,
by calling 860-297-5962 (Hartford area or out-of-state) or
1-800-382-9463 (in-state). Telecommunications Device for
the Deaf (TDD/TT) users only may call 860-297-4911.

Assistance is also available between 8:15 am. - 5:00 p.m. by
visiting any of the Department’s offices listed on the back
cover of this booklet.

If you visit, be sure to bring:
1. your “State Copy” of your federal Form W-2; and
2. your COMPLETED federal income tax return.

Connecticut income tax forms may be obtained at any of the
Department's offices (listed on the back cover) as well as at
Connecticut:

e post offices e town halls

e public libraries e some banks

Connecticut tax forms may also be obtained by writing to:
DRS Forms Unit
25 Sigourney Street
Hartford CT 06106-5032

or by calling our Forms Unit at 860-297-5962 (Hartford area
or out-of-state) or 1-800-382-9463 (in-state) 24 hours a day
and choosing option three.

GENERAL INFORMATION

FILING TIPS TO SPEED YOUR REFUND

The Department of Revenue Services will issue refund checks
as quickly as possible. An incomplete or incorrectly prepared
return can delay or reduce your income tax refund. The following
tips will help us get your refund to you as quickly as possible.
1. Filethe appropriate form for your tax situation. Most people

will be able to file the simpler Form CT-1040EZ,

Connecticut Resident EZ Income Tax Return. (See “Which

Form Should I Use?” on Page 4 of this booklet.) Using this

form decreases processing time and speeds refunds.

Be sure to check the correct filing status.

Make sure a legible “State Copy” of all federal Forms W-2

(Wages), W-2G (Winnings), 1099-R (Pensions) or other

forms showing Connecticut income tax withheld is attached

to your -Connecticut return.

Sign your return upon completion. If you and your spouse

are filing jointly, both of you must sign.

Be sure your paid preparer signs the return.

Use the preprinted label if one is included with this booklet.

The information on this label will help us process your return

and refund more quickly.

If you are not using a preprinted label, be sure to include
~ your name(s), mailing address and social security number(s)

in the name and address section of your return.

Be sure that both you and your spouse file your income tax

returns at the same time if you filed joint estimated tax

payments but elected to file separate income tax returns.

No refund will be processed until both Connecticut returns

are received.

Use the correct mailing label when filing your return. One

label is for refund requests or no additional tax due. The

other is for payments.
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WHO MUST FILE A CONNECFICUT RETURN?

You are required to file a Connecticut income tax return if you
were a resident for the entire year or consent to be treated as a
resident for the entire year and any of the following is true for
the 1996 taxable year:

1. you had Connecticut income taxes withheld; or

2. you made estimated tax payments to Connecticut; or

3. you meet the gross income test (see below); or

4. you had a federal alternative minimum tax liability.

The Gross Income Test
You are required to file a Connecticut income tax return if your
gross income for 1996 exceeds:

$12,000 for a Single or Married person filing separate
$19,000 for Head of household
$24,000 for Married persons filing jointly

Gross income means all income you received in the form of
money, goods, property and services that is not exempt from
federal tax and any additions to income from Forms CT-1040
or CT-1040NR/PY, Schedule 1.

Gross income includes, but is not limited to, the following items:

1. compensation for services, including wages, fees,
commissions, taxable fringe benefits, and similar items;

2. gross income from a business;
3. capital gains;

4. interest and dividends;

5. gross rental income;

6. gambling winnings;

7. alimony;

8.

taxable pensions and annuities;
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9. prizes and awards;
10. your share of income from partnerships, S corporations,
estates and trusts;
11. IRA distributions;
12. unemployment compensation;
13. federally taxable social security.
The following examples explain the gross income test:

Example 1: A Connecticut resident’s only income is from a
sole proprictorship with the following:

Schedule C - Gross Income......... $100,000
Expenses ......... (92,000)
Net IRCOMIE cverrereenen 8,000

Since the gross income of $100,000 exceeds the minimum
requirements, this resident is required to file a Connecticut tax
return.

Example 2: A Connecticut resident receives $8,000 in federally
nontaxable social security benefits and $11,000 in interest
income. Since nontaxable social security is not part of gross
income, no Connecticut return must be filed provided no
Connecticut tax was withheld and no estimated tax payments
were made.

Example 3: A resident who files as single on a Connecticut
income tax return receives $11,500 in wage income and $1,000
in federally-exempt interest from California state bonds. The
taxpayer’s federal gross income with additions from Form
CT-1040, Schedule 1 (interest on state or local obligations other
than Connecticut) is $12,500. Therefore, a Connecticut return
must be filed.

Title 19 Recipients

Title 19 recipients are required to file a Connecticut income tax
return if the requirements for “Who Must File a Connecticut
Return?”, are met. If you were a Title 19 recipient in 1996 and
Medicaid assisted in the payment of your long-term care in a
nursing or convalescent home in 1996 and you do not have the
funds to pay your Connecticut income tax, complete Form
CT-19IT and attach it to the front of your Connecticut income
tax return. By completing this form you authorize DRS to verify
your Title 19 status for 1996 with the Department of Social
Services. (To request a copy of Form CT-191IT, sce “Where to
Get Help and Additional Forms™ on Page 3 of this booklet.)

What Is Connecticut Adjusted Gross Income?

For the purpose of completing Form CT-1040, Connecticut
adjusted gross income is your federal adjusted gross income as
reported on Line 31 of your federal Form 1040, Line 16 of your
federal Form 1040A or Line 4 of your federal Form 1040EZ
with Connecticut modifications as listed on Form CT-1040,
Schedule 1.

How Do I File A Decedent’s Return?

A Connecticut income tax return must be filed for a taxpayer
who died during the taxable year if the requirements for “Who
Must File a Connecticut Return?” are met. It must be signed
and filed by his or her executor, administrator or surviving
spouse for the portion of the year before the taxpayer’s death.
The date of the taxpayer’s death must be clearly stated at the
top of the return. As for federal purposes, a joint return may be
filed by a surviving spouse. (Indicate who is deceased and date
of death.) Write “Filing as surviving spouse” in the deceased
spouse’s signature block of the return. In the case of the death
of both spouses, a final return must be filed by their legal

representative. The Connecticut filing status must be consistent
with the federal filing status.

Claiming A Refund For A Deceased Taxpayer

If you are a surviving spouse filing a joint return with the
deceased, file only the tax return to claim the refund. If you are
a court-appointed representative, file the return and attach a
copy of the certificate that shows your appointment. All other
filers requesting the deceased taxpayer’s refund must file the
return and attach federal Form 1310.

Any income received by the estate of the decedent for the portion
of the taxable year after the decedent’s death, and for succeeding
taxable years until the estate is closed, must be reported each
year on Form CT-1041, Connecticut Income Tax Return for
Trusts and Estates.

Special Information For Nonresident Aliens

In accordance with Conn. Agencies Regs. §12-740-8, a
nonresident alien who is a resident of Connecticut, or who is a
nonresident of Connecticut but has Connecticut adjusted gross
income derived from or connected with sources within this state,
shall file a Connecticut income tax return and pay Connecticut
income tax even though such nonresident alien is not or may
not be required to file a federal income tax return or pay federal
income tax. The provisions of any income tax treaty between
the United States and another country shall be disregarded for
Connecticut income tax purposes, because no such treaty
prohibits or restricts the imposition of state and local income
taxes. Therefore, for Connecticut income tax purposes, any
treaty income as reported on federal Form 1040NR must be
entered as a modification increasing federal adjusted gross
income on Form CT-1040, Schedule 1, Line 36. Enter the
words “treaty income” in the space provided. (See “Am I a
Resident, Part-year Resident or Nonresident” onPage 5 of this
booklet.)

WHICH FORM SHOULD | USE?

Can I File Form CT-1040EZ?

Most residents will find that they qualify to file the short, simple
Form CT-1040EZ.* You may file Form CT-1040EZ if all of
the following are true:

O you were a resident of Connecticut for the entire year or
consent to be treated as a resident for the entire year; and

0 you are not claiming credit for income taxes paid to another
Jjurisdiction; and

0 you have no modifications to federal adjusted gross income
for Connecticut income tax purposes, or your only

modification is a federally taxable refund of state and local
income taxes; and

O you do not have a federal alternative minimum tax
liability; and

0 you are not claiming an adjusted net Connecticut minimum
tax credit.

If any of these statements are not true, you must file Form
CT-1040 or Form CT-1040NR/PY.

* To request a copy of the 1996 Form CT-1040EZ
Booklet, see “Where to Get Help and Additional
Forms” on Page 3 of this booklet.
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Am ¥ a Resident, Part-Year Resident, or Nonresident?
To determine your residency status and the return you must file
for 1996, read the following:

Resident: (Complete Form CT-1040EZ or Form CT- 1040)

1. Connecticut was my domicile (permanent legal residence) for
the entire year of 1996;
or
2. I maintained a permanent place of abode in Connecticut and
spent a total of more than 183 days in Connecticut during the
1996 taxable year, and I am not a part-year resident.

Part-Year Resident: (Complete Form CT-1040NR/PY)

I changed my permanent legal residence by moving into or out
of Connecticut during the taxable year.

(See detailed filing instructions contained in the instruction
booklet for Form CT-1040NR/PY.)

Nenresident: (Complete Form CT-1040NR/PY)

1. I was not aresident or part-year resident for 1996;
and
2. Thad income, gains or losses from Connecticut sources in 1996.

NOTE: You may be treated as a nonresident for 1996 even
though your domicile was Connecticut if all of the following
conditions are met:
1. you maintained no permanent place of abode in Connecticut
for the entire taxable year of 1996;
and
2. you maintained a permanent place of abode outside of
Connecticut for the entire taxable year of 1996;
and
3. you spent not more than thirty days in the aggregate in
Connecticut during the 1996 taxable year.
Military personnel that are stationed in Connecticut, but are
domiciled in another state are considered nonresidents.

(See detailed filing instructions contained in the instruction
booklet for Ferm CT-1040NR/PY.)

DEFINITION: Domicile (permanent legal residence) is the place
you intend to have as your permanent home. It is the place you
intend to return to whenever you are away. You can have only one
domicile although you may have more than one place to live. Your
domicile does not change until you move to a new location and
definitely intend to make your permanent home there. If you move
to a new location but intend to stay there only for a limited time
(no matter how long), your domicile does not change. This also
applies if you are working in a foreign country.

Are Military Personnel Required To File?

Military personnel who claim Connecticut as a residence but
are stationed elsewhere will be subject to Connecticut income
tax. If you enlisted in the service as a Connecticut resident and
have not established a new domicile (permanent legal residence)
elsewhere, you are required to file a resident income tax return
unless you meet all three conditions for being treated as a
nonresident listed in the previous note.

If your permanent home (domicile)} was outside Connecticut
when you entered the military, you do not become a Connecticut
resident because you are stationed and live in Connecticut. Asa
nonresident, your military pay is not subject to Connecticut
income tax. However, income that you receive from Connecticut
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sources while you are a nonresident (including your spouse’s
nonmilitary income) may be subject to Connecticut income tax.
See instructions for a Connecticut nonresident contained in the
instruction booklet for Form CT-1040NR/PY.
Example: Bob is a resident of Florida. He enlisted in the Navy
in Florida and was stationed in Groton, Connecticut. He earned
$38,000 in military pay.
A. He had no other income.
Military personnel are residents of the state in which they
resided when they enlisted. Since Bob resided and enlisted
in Florida, he is considered a resident of Florida and does
not have to file a Connecticut return.
B. Bob has a part-time job in Connecticut.
His Connecticut source income from nonmilitary
employment is taxable and should be reported on Form
CT-1040NR/PY.
NOTE: Spouses of military personnel who are stationed in
Connecticut may be considered residents of this state even if
their domicile is elsewhere. (See “Am I a Resident, Part-Year
Resident or Nonresident?” on this page.)
For further information, contact the Department and request a
copy of IP 92(2.3), Connecticut Income Tax Information for
Military Personnel and Veterans.
The income tax return of any individual in the U.S. armed forces
serving in a combat zone or injured and hospitalized while
serving in a combat zone shall be due 180 days after returning.
There will be no penalty or interest charged. For any individual
who dies while on active duty in a combat zone or as a result of
injuries received in a combat zone, no income tax or return is
due for the year of death. A refund of tax paid will be provided
to the legal representative of the estate or to the surviving spouse.
DEFINITION: Combat zone is an area designated by the President
of the United States as a combat zone by executive order.
A combat zone also includes an area designated by the federal
government as a qualified hazardous duty area.
Example: If an individual in the U.S. armed forces is serving
in the peacekeeping efforts in Bosnia and Herzegovina, Croatia
or Macedonia, he or she is also eligible for the 180 day extension
due individuals serving in a combat zone.
An individual should print at the top of his or her return “Bosnia-
Operation Joint Endeavor”.

:  WHEN SHOULD | FILE?

Your Connecticut income tax return is due on or before
April 15, 1997, and will be considered timely-filed if received
or if the date shown by the U.S. Post Office cancellation mark
is on or before this date.

If you file on a fiscal year basis, you must file on or before the
fifteenth day of the fourth month after the end of your fiscal
year. If this date falls on a Saturday, Sunday or legal holiday,
substitute the next business day. Your return will be considered
timely-filed if it is actually received or if the date shown by the
U.S. Post Office cancellation mark is on or before the due date
of your return.

If you file late, you will be subject to penalties and interest.
Penalties and interest apply to late filing, late payment and
underpayment of income tax.
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How Do I Request an Extension of Time to File
My Return?

If you are unable to file a timely return you must file Form
CT-1040EXT, Application for Extension of Time to File, and
pay the amount of tax you expect to owe on or before the original
due date for filing your Connecticut income tax return. This
form is contained in this booklet for your convenience. The
filing of this form will automatically extend the due date for
six months if federal Form 4868, Application for Automatic
Extension of Time, has been filed. (You are not required to attach
a copy of the federal extension request to Form CT-1040EXT.)

Form CT-1040EXT only extends the time to file your final
return; it does mot extend the time to pay your income tax or
individual use tax. Interest and penalties will be assessed on
any tax not paid by the original due date. (See “Penalty and
Interest for Form CT-1040” on Page 8 of this booklet.)

U.S. Citizens Living Abroad

If you are a U.S. citizen or resident living outside the United
States and Puerto Rico, or in the armed forces of the United
States serving outside the United States and Puerto Rico, and
are unable to file a timely Connecticut income tax return, you
must file Form CT-1040EXT. You must also pay the amount
of tax that you expect to owe on or before the original due date
of the return.

Include with Form CT-1040EXT a statement that you are a
U.S. citizen or resident living outside the United States and
Puerto Rico, or in the armed forces of the United States serving
outside the United States and Puerto Rico, and that you qualify
for a federal automatic two-month extension. If your application
is approved, the due date will be extended for six months
(October 15, 1997, for calendar year taxpayers). If you are still
unable to file your return and you have applied for and were
granted an additional extension of time to file for federal
purposes using federal Form 2350, you may also file your
Connecticut return using the federal extension due date but you
must attach to the front of your Connecticut return a copy of the
federal Form 2350 approval notice.

What if I Can’t Pay All the Tax I Owe?

In general, interest and penalty apply to any portion of the tax
that is not paid on or before the original due date of the return.
Even if you cannot pay all the tax you owe, you should file your
return on time and pay as much asyou can. Interest and penalties
will be assessed on any tax not paid by the original due date.
(See “Penalty and Interest for Form CT-1040” on Page 8 of
this booklet.) If you continue to make payments, you can reduce
the amount of interest you would otherwise owe.

Extension of Time to Pay the Tax

You may be eligible for an extension of six months to pay the
tax you owe if you can show that it will cause you undue hardship
to pay the tax on the date it is due. To receive consideration,
you must file Form CT-1127, Application For Extension Of
Time For Payment Of Income Tax, on or before the original due
date of the return.

You must attach Form CT-1127 to the front of your timely-
filed Connecticut income tax return or your timely-filed

Form CT-1040EXT. As evidence of the need for extension,
you must attach (1) a statement of assets and liabilities, and
(2) an itemized list of receipts and disbursements for the
preceding three months. You must also explain why you are
unable to borrow the money to pay the tax.

If an extension of time to pay is granted and full payment of tax
is made on or before the end of the extension period, the penalty
will be waived. Interest of 1% (.01) per month or fraction of a
month will continue to accrue on the underpayment from the
original due date of the return until the tax is paid in full. Interest
charges cannot be waived.

Form CT-1127 is available from the Department. (See “Where
to Get Help and Additional Forms” on Page 3 of this booklet.)

Taxable Year and Method of Accounting

A taxpayer’s taxable year and method of accounting shall be
the same as such taxpayer’s taxable year and method of
accounting for federal income tax purposes.

If a taxpayer’s taxable year or method of accounting is changed
for federal income tax purposes, the taxable year or method of
accounting shall be similarly changed for Connecticut income
tax purposes.

WHAT SHOULD | DO IF | MAKE A MISTAKE
OR LEAVE SOMETHING OFFE MY RETURN?
If, after filing your income tax return, you receive an additional
wage and tax statement (W-2 or 1099) or discover that an error
was made, do not submit a second Form CT-1040. If corrections
are necessary, you must file Form CT-1040X, Amended
Connecticut Income Tax Return. An amended return claiming
a refund of an overpayment must be filed within three years
from the original due date of the return, or three years from the
extended due date of the return if an extension of time to file

the return was granted by the Department to the taxpayer.

Changes to your federal return: If your income is changed or
corrected by the Internal Revenue Service, you must file Form
CT-1040X, within 90 days after the final determination is made,
ifthe federal change affects the Connecticut income tax liability
(including alternative minimum tax).

If you file an amended federal income tax return, you must also
file Form CT-1040X within 90 days if the change affects the
Connecticut income tax liability (including alternative minimum
tax).

Changes to another state's return: If you claimed credit on
your Connecticut income tax return or Form CT-6251,
Connecticut Alternative Minimum Tax Return-Individuals, for
income tax paid to another jurisdiction and the amount of tax
you are finally required to pay to that jurisdiction is different
than the amount used to determine the credit, you must file
Form CT-1040X within 30 days of the final determination of
that amount.

NOTE: Contributions made to designated funds and
overpayments applied to the next year's estimated taxes on the
original return are irrevocable and cannot be changed by
amendment.

Form CT-1040X is available from the Department. (See “Where
to Get Help and Additional Forms™ on Page 3 of this booklet.)

Page 6

1996 Connecticut Package X - Page 23



SHOULD | MAKE ESTIMATED PAYMENTS?

A declaration of estimated income tax is generally required if
your Connecticut income tax (after tax credits) minus
Connecticut tax withheld is more than $200 AND you expect
your Connecticut income tax withheld to be less than your
required annual payment

1. 90% of the income tax shown on your 1997
Connecticut income tax return; or

2. 100% of the income tax shown on your 1996
Connecticut income tax return, if you filed a
1996 Connecticut income tax return that covered
a 12-month period.

NOTE: You do net have to make estimated income tax payments if:
1. you were a Connecticut resident in 1996 and you did not file a
1996 income tax return because you had no Connecticut income
tax liability;
or
2. youwere a nonresident or part-year resident with Connecticut
source income in 1996 and you did not file a 1996 income tax
return because you had no Connecticut income tax liability.
If you were a nonresident or part-year resident and you did not
have Connecticut source income in 1996 then you must use
90% of the income tax shown on your 1997 Connecticut income
tax return as your required annual payment.
Special Rules for Farmers and Fishermen
Ifyou are a farmer or fisherman (as defined in Section 6654(i)(2)
of the Internal Revenue Code) who is required to make estimated
income tax payments, you will be required to make only two
payments. Your installments are due on or before June 15, 1997,
and on or before January 15, 1998, for the 1997 taxable year.
Each required installment shall be the lesser of 37:2% of the
Connecticut income tax shown on your 1997 return or 50% of
the Connecticut income tax shown on your 1996 return. For
further information, you may request a copy of IP 93(1.4),
Farmer's Guide to Sales and Use and Estimated Income Taxes.
(Sec “Where to Get Help and Additional Forms” on Page 3 of
this booklet.)

NOTE: Farmers and fishermen must complete and attach Form
CT-2210, Underpayment of Estimated Tax by Individuals, Trusts
and Estates to their Connecticut income tax return to avoid
being billed for interest on the underpayment of estimated
income tax. Form CT-2210, Part I, Box D must be checked
and also check the box for Form CT-2210 on the front of Form
CT-1040.

Annualized Income Installment Method

If your income varies throughout the year, using the annualized
installment method may enable you to reduce or eliminate the
amount of your estimated tax payment for one or more periods.
For further information, you may request a copy of IP 93(6.3),
A Guide to Calculating Your Annualized Estimated Tax
Installments and Worksheet CT-1040AES. (See “Where to Get
Help and Additional Forms” on Page 3 of this booklet.)

Filing Form CT-1040ES

Use Form CT-1040ES, Estimated Connecticut Income Tax
Payment Coupon, to make estimated Connecticut income tax
payments for 1997. If you made estimated tax payments in
1996, you will receive 1997 Estimated Connecticut Income Tax
Payment Coupons for Individuals containing preprinted coupons
with your name, address and social security number. To ensure
that your payments are properly credited, be sure to use the
preprinted coupons.

If you did not make estimated tax payments in 1996, use
Form CT-1040ES included in this booklet to make your first
estimated income tax payment. i you file this form, additional
coupons will be mailed to you.

To avoid making estimated tax payments, you may request your
employer to withhold additional amounts from your wages to
cover the taxes on other income. You can make this change by
providing your employer with a revised Form CT-W4,
Employee's Withholding or Exemption Certificate.

Interest on Underpayment of Estimated Tax

If you did not pay enough tax through withholding and/or
estimated payments by any installment due date, you may be
charged interest. This is true even if you are due a refund when
you file your tax return. Interest is calculated separately for
each installment. Therefore, you may owe interest for an earlier
installment, even if you paid enough tax later to make up the

Due dates of installments and the amount of required payments for 1997 calendar year taxpayers are as follows:

- should equal 25% of your required annual payment.

- should equal 25% of your required annual payment. (A total of 50% of
. your required annual payment should be paid by this date.)

should equal 25% of your required annual payment. (A total of 75% of
- your required annual payment should be paid by this date.)

- should equal 25% of your required annual payment. (A total of 100% of
your required annual payment should be paid by this date.)

If any due date falls on a Saturday, Sunday or legal holiday, substitute the next business day.
For those taxpayers who report on other than a calendar year basis, use your federal estimated tax installment dates.

NOTE: As a result of legislation, the tax rate for 1997 estimated payments has been reduced. Refer to Form CT-1040ES
located in this boqklet or your coupon package for additional information.
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underpayment. Interest at 1% (.01) per month or fraction of a
month shall be added to the tax due until the earlier of the
following dates: April 15, 1997, or the date on which the
underpayment is paid.

Filing Form CT-2210

If your 1996 Connecticut income tax (after tax credits) minus
Connecticut tax withheld, is more than $200, you can use Form
CT-2210, Underpayment of Estimated Income Tax by
Individuals, Trusts and Estates, to find out if you paid enough
income tax during the year. This form will also help you calculate
interest if you underpaid your estimated tax. Form CT-2210
and detailed instructions are available from the Department.
(See “Where to Get Help and Additional Forms” on Page 3 of
this booklet.)

PENALTY AND INTEREST FOR FORM CT-1040

Late Payment or Late Filing: In general, interest and penalty
apply to any portion of the tax that is not paid on or before the
original due date of the return. A penalty of 10% (.10) of the
amount of income tax underpaid will apply. If no tax is due but
you are required to file, the penalty for late filing is $50. In
addition, a penalty of 15% (.15) or $50, whichever is greater,
will be assessed on any underpayment of individual use tax.
Interest of 1% (.01) per month or fraction of a month will
continue to accrue on the underpayment until the tax is paid in
full. (See “LINE 26 - Penalty for Late Payment or Late Filing”
on Page 12 of this booklet.)

Failure to File: If you fail to file your return and the
Commissioner of Revenue Services files a return for you, the
penalty for failure to file is 10% (.10) of the balance due or $50,
whichever is greater.

Failure to Report Federal Changes: If the Internal Revenue
Service changes your income for any year or if you file an
amended federal return, you are required to report such changes
within 90 days after the final determination of such changes or
the filing of such amendment, if the federal change affects the
Connecticut total income tax liability (including alternative
minimum tax). The change should be reported on an amended
Connecticut income tax return, Form CT-1040X. The penalty
for failure to report any such change within the 90-day period
is $50.

Failure to Report State Changes: If you claimed credit for
income tax paid to another jurisdiction on your Connecticut
income tax return or Form CT-6251, Connecticut Alternative
Minimum Tax Return - Individuals, and the amount of tax you
are finally required to pay to that jurisdiction is different than
the amount used to determine the credit, you must file an
amended Connecticut income tax return, Form CT-1040X,
within 30 days of the final determination of that amount. The
penalty for failure to report any such change within the 30-day
period is $50.

WAIVER OF PENALTY

You may be entitled to a waiver of penalty if the failure to pay
tax was due to reasonable cause. Requests for a penalty waiver
mustbe in writing and contain a clear and complete explanation.
(Be sure to include your name and social security number on all

correspondence.) Do not include penalty waiver requests with
the tax return.
Mail separately to:

Penalty Review Committee

Department of Revenue Services

PO Box 5089

Hartford CT 06102 - 5089
NOTE: Interest cannot be waived. Before a penalty waiver can
be granted, the taxpayer must pay all tax and interest due.

~ HOW DO | START?

If you follow this easy five-step process, you should be able to
complete your form with a minimum amount of time and effort.

Step One - Complete Your Federal Return

Before you begin, get all your records together, including your
federal Forms W-2 (Wages), W-2G (Winnings), 1099-R (Pensions)
and other 1099s. First use this information to complete your
federal income tax return. The information on your federal return
will help you complete your Connecticut return.

Step Two - Complete Your Connecticut Return
Remove the forms from this booklet. One copy is for you to file
with the Department of Revenue Services. The other copy is for
your records. If you complete the copy for your records first,
you will be able to make any necessary corrections and copy
your final calculations onto the form you send to the Department
of Revenue Services. Keep the copy for your records. You may
need information from it when you file your next year’s return
or estimated tax payments, or if we write to you with a question.
Simply proceed item by item, reading the instructions for each
line item before you enter any amounts. Then copy all
information carefully onto the form you intend to file.

Step Three - Order of Attachments
Staple your Forms W-2 or Form CT-4852 (substitute W-2)
and any other forms showing Connecticut income tax withheld
to the front of the income tax form in the appropriate area marked
“Staple Forms W-2, W-2G and 1099 here.”
Paper clip your check or money order in payment of the tax due
to the front of the income tax form in the appropriate area marked
“Clip check or money order here.”
In addition, if you must file any of the following forms, attach
the form(s) to the front of your income tax return in the following
order:

® TForm CT-19IT (Title 19 status release)

@ Form CT-1127 (Extension of time to pay)

@® Form CT-8379 (Nonobligated spouse)
Attach other required forms and schedules to the back of your
return or as directed on the form.

Step Four - Check Your Return

Take your time in completing your return. When you have
finished your return, recheck all of your entries and arithmetic.

After you have completed your return, be sure to sign it and
attach any required schedules, statements or forms.

Page 8

1996 Connecticut Package X - Page 25



Step Five - Mailing Your Return

This package contains one envelope with two pre-addressed
labels for mailing your return. By using the correct label, you
will help us to reduce processing time.

For REFUND REQUEST or NO TAX DUE, affix the
mailing label that has this address and mail to:
Department of Revenue Services
PO Box 2976
Hartford CT 06104-2976

For PAYMENT, affix the mailing label that has this
address and mail to:

Department of Revenue Services

PO Box 2977

Hartford CT 06104-2977

.. WHAT HAPPENS AFTER | FILE?

Copies of Returns

You should keep copies of tax returns you have filed and the
tax return package as part of your records. This information
may be needed in preparing future returns or in amending filed
returns.

You may request a copy of a previously filed Connecticut income
tax return from the Department by completing Form LGL-002,
Request for Disclosure of Tax Return or Tax Return Information.
It generally takes three weeks to fill such requests. (See “Where
to Get Help and Additional Forms” on Page 3 of this booklet.)

Information About Refunds

If you have a touch-tone phone, you may get information on the
status of your refund 24 hours a day by calling 860-297-5962
(Hartford area or out-of-state) or 1-800-382-9463 (in-state). You
must have the following information available: your social
security number (and your spouse’s, if filing jointly) and the
exact amount of the refund you requested.

You should allow at least eight weeks for your refund to be
processed. You are entitled to interest on your overpayment at
the rate of 2/3% for each month or fraction of a month between

the 90th day following receipt of your claim for a refund and
the date of notice that your refund is due.

If you want your refund to be mailed to someone other than
yourself, you may request PS 96(4), Mailing and Issuance of a
Tax Refund to a Party Other than the Taxpayer. (See “Where fo
Get Help and Additional Forms” on Page 3 of this booklet.)

Offset Against Debts

If you are due a refund but have not paid certain obligations to
Connecticut state agencies or the Internal Revenue Service, all
or part of your overpayment may be used to pay all or part of
these outstanding debts or taxes. You will be advised by mail if
your refund is reduced for this reason and will be given
information directing you to the agency to contact if you wish
to appeal. Your refund may also be reduced if you owe penalty
and interest on late-filed or underpaid income tax returns.

Nonobligated Spouse

When a joint return is filed and only one spouse owes past due
child support or a debt to any state agency, the spouse who is
not obligated may be eligible to claim a share of a joint income
tax refund. A nonobligated spouse who received income in 1996
and who made tax payments (estimates, withholding or
payments made with an extension request) for taxable year 1996
may be eligible to claim his or her share of any refund if:

1. ajoint Connecticut tax return was filed for 1996;
and
2. an overpayment of tax was made.

If you are a nonobligated spouse, you may claim your share ofa
joint refund by filing Form CT-8379, Nonobligated Spouse
Claim. A copy of this form canbe obtained from the Department.
(See “Where to Get Help and Additional Forms” on Page 3 of
this booklet.)

NOTE: You may not use Form CT-8379 to claim your share
of a Connecticut refund that was applied to federal taxes owed
to the Internal Revenue Service. You must contact the IRS
Problem Resolution Office in Hartford at 860-240-4179.

INSTRUCTIONS FOR CONNECTICUT

RESIDENT INCOME TAX RETURN FORM CT-1040

‘ NAME AND ADDRESS

All information on Form CT-1040 should be for the calendar
year January 1 through December 31, 1996, or for your fiscal
year. If filing for a fiscal year other than the calendar year, enter
the month and day the taxable year began, and the month, day
and year that it ended at the top of the front page.

After you have completed your return and checked it for
accuracy, remove the preprinted peel-off label included in this
booklet and place it over the name and address blanks of your
return. Using the label speeds up processing your return,
including getting your refund to you sooner. It also reduces the
possibility of error, which could delay your refund.

Make sure the information on the label is correct. Do not use this
label if any of the information is incorrect. Print or type the correct
information in the name and address blanks on your return,
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If there is no preprinted label, print or type the information
requested in the space provided at the top of Form CT-1040.
Be sure your social security number is listed on your return. If
you file a joint return, list your social security number and your
spouse’s social security number in the order they appear on your
federal return. ,

If your return is being completed by someone else, take your
booklet to your tax preparer so that the preparer can attach the
label to your return.

, - FILING STATUS

Check the appropriate box to indicate your filing status. For the
purpose of Form CT-1040, your filing status must match your
federal income tax filing status for this year. Consult the
information in your federal income tax booklet or call the
Internal Revenue Service (IRS) at 1-800-829-1040 if you are
not certain of your filing status for 1996.
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What if My Spouse and I are Residents of Different States?

When one spouse is a Connecticut resident or a nonresident
and the other spouse is a part-year resident, EACH spouse
who is required to file a Connecticut income tax return must
file as “married filing separate.”

When one spouse is a Connecticut resident and the other is a
nonresident, EACH spouse who is required to file a Connecticut
income tax return must file as “mearried filing separate” unless:

1 they file jointly for federal income tax purposes;
and

2. they elect to be treated as if both were Connecticut residents
for the entire taxable year.

NOTE: Iffiling a joint federal return and a separate Connecticut
return, enter on Line 1 of Form CT-1040 only your portion of
the income included in joint federal adjusted gross income.

ROUNDING OFF TO WHOLE DOLLARS

You may round off cents to the nearest whole dollar on your
return and schedules. All cents up to and including 49 cents are
to be dropped. All amounts from 50 cents to 99 cents are to be
rounded up to the next highest dollar. For example, $1.29
becomes $1.00 and $3.59 becomes $4.00. If you do round off,
do so for all amounts.

However, if you need to add two or more amounts to compute
the amount to enter on a line, include cents when adding and
only round off the total. For example, if you received two state
W-2 forms, one showing $800.49 withheld and one showing
$50.22 withheld you would enter on Form CT-1040, Line 17,
$851.00 ($800.49 + $50.22 = $850.71).

CAUTION: Rounding off to whole dollars may affect the
amounts of your personal exemption and your personal tax credit.

NOTE: You may round off the amount of tax due as stated
in the 1996 Tax Tables or as calculated using the Tax
Calculation Schedule.

FORM CT-1040 - LINE INSTRUCTIONS

LINE 1 - INCOME
Enter your federal adjusted gross income from your 1996 federal
income tax return. This will be the amount reported on Line 31
of federal Form 1040, Line 16 of federal Form 1040A or Line 4
of federal Form 1040EZ.

LINE 2 - ADDITIONS

Enter the amount from Foerm CT-1040, Schedule 1, Line 37.
(See “Additions to Federal Adjusted Gross Income...” on
Page 13 of this booklet.)

LINE 3
Add Line 1 and Line 2. Enter the total on Line 3.

LINE 4 - SUBTRACTIONS

" Enter the amount from Form CT-1040, Schedule 1, Line 47.
(See “Subtractions from Federal Adjusted Gross Income...” on
Page 14 of this bookle..)

LINE 5 - CONNECTICUT ADJUSTED GROSS
INCOME

Subtract Line 4 from Line 3 and enter the result on Line 5.
This is your Connecticut adjusted gross income.

LINE 6 - TAX COMPUTATION

To calculate your tax, use one of the following methods:

Tax Table - If your Connecticut adjusted gross income is less
than or equal to $102,000, you may use the Tax Table in the
back of this booklet to find your tax. Be sure to use the correct
column in the Tax Table. After you have found the correct tax,
enter that amount on Line 6.

Tax Calculation Schedule - You must use the Tax Calculation
Schedule to figure your tax if your Connecticut adjusted gross
income is more than $102,000. You may also use the Tax
Calculation Schedule if your Connecticut adjusted gross income
is less than or equal to $102,000. This Schedule is found at the
end of this booklet.

LINE 7 - NET CREDIT FOR INCOME TAX
PAID TO OTHER JURISDICTIONS

If all or part of the income reported on this return is subject to
income tax in another state or specified jurisdiction and you
have filed a return and paid income taxes to that jurisdiction,

complete Schedule 2 on the back of Form CT-1040 and enter
the amount from Line 58 here. You must also complete
Schedule 2 if you are claiming a foreign tax credit on your federal
tax return for taxes paid to a Canadian province and you
previously were allowed a credit for those taxes on your
Connecticut return. (See “Schedule 2 - Credit for Income Taxes
Paid to Other Jurisdictions” on Page 17 of this booklet.)
NOTE: You must attach a copy of the tax return filed with
that state or other jurisdiction to your Form CT-1040.
LLINE 8

Subtract Line 7 from Line 6. Enter the result on Line 8. If
Line 7 is greater than Line 6, enter 0. However, if the amount
entered on Line 7 is a negative number, add that amount (as a
positive number) to the amount entered on Line 6, and enter
the total on Line 8.

LINE 9 - CONNECTICUT ALTERNATIVE
MINIMUM TAX

If you were required to pay the federal alternative minimum tax
for 1996, you must file Form CT-6251, Connecticut Alfernative
Minimum Tax Return - Individuals. Enter the amount shown
on Line 25 of Form CT-6251 on Line 9. (See “Where fo Get
Help and Additional Forms” on Page 3 of this booklet.)

LINE 10
Add Line 8 and Line 9 and enter the total on Line 10.

LINE 11 - CREDIT FOR PROPERTY TAXES
PAID ON YOUR PRIMARY RESIDENCE AND/
OR MOTOR VEHICLE

Complete Schedule 3 on the back of Form CT-1040 and enter
the amount from Line 61 here. Be certain to include all of the
requested information or your credit may be denied. (See
“Schedule 3 - Credit for Property Taxes Paid on Your Primary
Residence and/or Motor Vehicle” on Page 19 of this booklet.)
NOTE: The credit is limited to the lesser of $100.00 or the
amount of qualifying property taxes paid. The maximum
property tax credit allowed is $100 per return, regardless of
filing status. You may not carryforward any part of the credit
that is not used to offset 1996 taxes.
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LINE 12
Subtract Line 11 from Line 10. Enter the result on Line 12. If
less than zero, enter 0.

LINE 13 - ADJUSTED NET CONNECTICUT
MINIMUM TAX CREDIT

Enter the amount shown on Line 11 of Form CT-8801, Credit
Jor Prior Year's Connecticut Minimum Tax for Individuals,
Trusts and Estates, on Line 13. (See “Where to Get Help and
Additional Forms” on Page 3 in this booklet.) If you did not
pay Connecticut alternative minimum tax in 1995 or if you
entered an amount on Line 9 of this form, enter 0.

LINE 14 - CONNECTICUT INCOME TAX
Subtract Line 13 from Line 12. Enter the result on Line 14. If
less than zero, enter 0.

LINE 15 - INDIVIDUAL USE TAX

Enter the total use tax due as reported on the Individual Use Tax
Worksheet located on Page 22 of this booklet. You must enter a
zero on Line 15 if no Connecticut use tax is due; otherwise you
will not be considered to have filed a use tax return.

LINE 16 - TOTAL TAX
Add Line 14 and Line 15. Enter the total on Line 16.

LINE 17 - CONNECTICUT TAX WITHHELD
Enter the total income tax withheld for the State of Connecticut
as indicated on your copies of Forms W-2, W-2G and certain
1099s. Enter only amounts withheld for the State of Connecticut.
Do not include tax withheld for other states or the Internal
Revenue Service. Be sure you staple the “State Copy” of Forms
W-2 and other forms showing Connecticut tax withheld to the
front of your return; otherwise, your claim of amounts withheld
will not be allowed. If you have not received Form W-2 from
your employer or Form 1099-R from your pension, annuity,
retitement or profit sharing plan, you should request Form
CT-4852 (substitute Form W-2) to report your earnings and
withholding. Copies of Forms W-2G and 1099 need only be
attached if they show Connecticut tax withheld.

NOTE.: If the amount on Line 17 does not equal the amounts of
Connecticut withholding as reported on Forms W-2, W-2G,
Form CT-4852 (substitute Form W-2) and certain 1099s, your
Form CT-1040 will be returned to you.

LINE 18 - ALL 1996 ESTIMATED PAYMENTS

Enter on Line 18 the total of all Connecticut estimated tax
payments, advance tax payments, and any overpayments of
Connecticut income tax applied from a prior year. Be sure to
include any 1996 estimated payments made in 1997.

LINE 19 - PAYMENTS MADE WITH
EXTENSION REQUEST

If you filed Form CT-1040EXT, Application for Extension of
Time to File, enter on Line 19 the amount you paid with that form.
LINE 20 - TOTAL PAYMENTS

Add Lines 17, 18 and 19. Enter the total on Line 20. This
represents the total of all Connecticut tax payments made.
LINE 21 - OVERPAYMENT

If Line 20 is more than Line 16, subtract Line 16 from Line 20
and enter the result on Line 21. This is the amount of your

overpayment. To properly allocate your overpayment, go to Lines
22,23 and 24.
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LINE 22 - AMOUNT OF LINE 21 TO BE
APPLIED TO YOUR 1997 ESTIMATED TAX
Enter the amount of your 1996 overpayment that you want
applied to your 1997 estimated Connecticut income tax. It will
be treated as estimated tax paid on April 15, 1997, if your return
is filed on time or if you filed a timely request for extension and
your return is filed within the extension period. (Your request
to apply this amount to 1997 estimated income tax is
irrevocable.)

LINE 23 - AMOUNT OF LINE 21 YOU WANT
TO CONTRIBUTE

You may contribute all or a portion of your refund to one or
more of three designated funds. Check the appropriate box or
write in a whole dollar amount for each fund to which you wish
to contribute. Add your contributions and enter the total amount

. on Line 23. (Your contribution is irrevocable.)

NOTE: You may cnly make a contribution on this return if you
are entitled to a refund. Your contribution is limited to your
refund amount. You may, however, also make direct
contributions by following the instructions below.

What will your contribution be used for?

AIDS RESEARCH EDUCATION FUND

This fund was created to assist research, education and
community service programs related to Acquired Immune
Deficiency Syndrome (AIDS). The AIDS Research Education
Fund is administered by the Connecticut Department of
Public Health.

To contribute directly send to:

AIDS Programs, Dept. of Public Health
410 Capitol Avenue, MS #11APV

PO Box 340308

Hartford CT 06134-0308

Make Check Payable To:
“Treasurer, State of Connecticut/AIDS Fund”

ORGAN TRANSPLANT FUND

This fund was created to assist Connecticut residents in
paying all or part of any costs associated with a medically
required organ transplant. This fund is administered by the
Connecticut Department of Social Services.

To contribute directly send to:
Department of Social Services
Attention: Accounts Receivable

7th Floor, 25 Sigourney Street
Hartford CT 06106-5003

Make Check Payable To:
“Commissioner of Social Services/Organ Transplant”

ENDANGERED SPECIES, NATURAL AREA
PRESERVES, AND WATCHABLE WILDLIFE FUND

This fund was established to help preserve, protect and
manage Connecticut wildlife and their habitats. This fund is
administered by the Connecticut Department of
Environmental Protection.

To contribute directly send to:

Department of Environmental Protection-Bureau
of Administration Financiel Management
79 Elm Street ‘
Hartford CT 06106-1632
Make Check Payable To:

“DEP-Endangered Species/ Wildlife Fund”
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LINE 24 - AMOUNT OF YOUR REFUND
Subtract the total of Line 22 and Line 23 from Line 21. Enter
the result on Line 24. This is the amount of your refund. It is to
your advantage to file your return early. Early filers get quicker
refunds. Be sure to affix the refund label to the envelope when
mailing your return.

NOTE: Your overpayment is applied in the following order:
penalty and interest you owe, amounts designated by you to be
applied to your 1997 estimated tax, other taxes you may owe
the Department of Revenue Services, debts to other Connecticut
state agencies, federal taxes you may owe the Internal Revenue
Service and charitable contributions-designated by you. Any
remaining balance will be refunded to you.
LINE 25 - IF LINE 16 IS MORE THAN LINE 20,
ENTER AMOUNT OF TAX YOU OWE

If Line 16 is more than Line 20, subtract Line 20 from Line 16
and enter the result on Line 25. This is the amount of tax you
owe. (See “Should I Make Estimated Paymenis?”, on Page 7 of
this booklet.)

LINE 26 - PENALTY FOR LATE PAYMENT
OR LATE FILING

If no tax is due but you are required to file a return, the penalty
for late filing is $50. If'you do not have an individual use tax
liability reported on Line 15, the penalty for late payment or
underpayment of income tax due is 10% (.10) of such amount
due. Ifyou have an individual use tax liability reported on Line
15, complete the following worksheet to determine your penalty
for late payment or underpayment of the total tax due.

A_Subtract Line 15 from Line 25. Enter the
result here.

B. If the result on Line A is less than or equal to
zero, multiply the amount on Line 25 by 15%
(.15). Enter the result here. If the result on
Line A is greater than zero, skip Line C and
go to Line D.

C.Enter the greater of $50 or the amount on
Line B here and on Line 26. Stop here. This
is your penalty for late payment or
underpayment of tax due.

D. If the result on Line A is greater than zero, mul-
tiply Line A by 10% (.10) and enter the result
here.

E. Multiply Line 15 by 15% (.15). Enter the result
here.

F. Enter the greater of $50 or the amount on
Line E here.

G. Add Line D and Line F. Enter the result here

and on Line 26. This is your penalty for late
payment or underpayment of tax due.

LINE 27 - INTEREST FOR LATE PAYMENT
OR LATE FILING

If you fail to pay the tax when due, interest will be charged at
the rate of 1% (.01) per month or fraction of a month from the
due date until payment is made.

LINE 28 - INTEREST ON UNDERPAYMENT
OF ESTIMATED TAX

If Line 14 minus Line 17 is more than $200, you may owe
interest on estimated tax that you either underpaid or paid late.
Form CT-22190, can help you determine whether you did
underestimate and will help you calculate interest. (See “Where
to Get Help and Additional Forms™ on Page 3 of this booklet.)
Because this is a complex form you may prefer to have the
Department calculate the interest; do net file Form CT-2210,
leave this line blank, and we will bill you. Interest on
underpayment of estimated income tax stops accruing on the
earlier of the day you pay your tax or April 15, 1997.

LINE 29 - AMOUNT YOU OWE

Add Lines 25 through 28. Enter the total on Line 29. Pay the
amount in full with your return. Make your check or money

" order payable to the “Commissioner of Revenue Services”.

Write your social security number(s) and “1996 Form CT-104¢”
on the front of your check in the lower left corner. Be sure to
sign your check and paper clip it to the front of your return. Do
not send cash.

Failure to file or failure to pay the proper amount of tax when
due will result in the imposition of penalties and interest. It
is to your advantage to file when your return is due whether or
not you are able to make full payment.

SIGN HERE
Now that you have completed your Connecticut Form CT-1040,

sign your name and write the date you signed the return. Your
spouse must also sign and enter the date if this is a joint return.

PAID PREPARER NOTE

Anyone you pay to prepare your return must sign it. A preparer

who signs your return must sign it by hand in the space provided.

The preparer’s Connecticut sales tax registration number, federal

employer identification number, firm name, and firm address

must also be entered in the space provided.

NOTE: I you paid anyone for advice or for preparation of this

return, you may incur a use tax liability if that preparer did not

charge sales tax. You should report this use tax liability on Form

CT-1040, Line 15.

Tax preparation services relating to business returns and business

schedules of an individual return, that are provided on or after

January 1, 1995, are exempt from sales and use taxes. All tax

preparation services will be exempt from sales and use taxes

effective July 1, 1997.

MAILING YOUR RETURN

Retain a copy of this return for your records. Attach to this

return copies of any required schedules and forms. (Do not attach

copies of your federal income tax return or federal schedules.)

1. Remove both labels from the envelope flap along the
perforation.

2. Choose the correct label for your return, moisten and place
it on the return envelope.

3. Affix the correct postage to the envelope, or your return
may be late or not delivered.

Do not use these mailing labels to send other correspondence to

the Department. Using these labels for other purposes will delay

our response to you.
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FORM CT-1040, SCHEDULE 1,
MODIFICATIONS TO FEDERAL ADJUSTED GROSS INCOME

You may request PS 92(3.1), Connecticut Income Tax on Bonds or Obligations Issued by
the United States Government, by State Governments or Municipalities. This may assist
you in determining if you are required to make a modification. See “Where to Get Help and

Additional Forms” on Page 3 of this booklet.

ADDITIONS TO FEDERAL ADJ»USTE‘D

GROSS INCOME - ENTER ALL
AMOUNTS AS POSITIVE NUMBERS

LINE 30 - INTEREST ON STATE AND
LOCAL GOVERNMENT OBLIGATIONS
OTHER THAN CONNECTICUT

Enter the total amount of interest income derived from state
and municipal government obligations, other than obligations
of the State of Connecticut or its municipalities, which interest
income is not taxed for federal income tax purposes. Do not
enter interest income derived from government obligations of
Puerto Rico, Guam, American Samoa and U.S. Virgin Islands.

LINE 31 - EXEMPT-INTEREST
DIVIDENDS RECEIVED FROM A
MUTUAL FUND DERIVED FROM STATE
OR MUNICIPAL GOVERNMENT
OBLIGATIONS OTHER THAN
CONNECTICUT

Enter the total amount of exempt-interest dividends received
from a mutual fund that are derived from state and municipal
government obligations, other than obligations of the State of
Connecticut or its municipalities. If the exempt-interest
dividends are derived from obligations of Connecticut and other
states, enter only the percentage derived from non-Connecticut
obligations. Do not enter exempt-interest dividends derived
from government obligations of Puerto Rico, Guam, American
Samoa and U.S. Virgin Islands.

Example: A fund invests in obligations of many states,
including Connecticut. Assuming that 20% of the distribution
is from Connecticut obligations, the remaining 80% would be
added back on this line.

LINE 32 - SHAREHOLDER’S PRO RATA

SHARE OF S CORPORATION
NONSEPARATELY COMPUTED LOSS
Hf'you are the sharcholder of an S corporation that is subject to
the Connecticut corporation business tax, enter the Connecticut
portion of your pro rata share of the S corporation’s
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nonseparately computed loss, if any. Your pro rata share of
the S corporation’s nonseparately computed loss will be
reported on federal Form 11208, Schedule K-1. This form is
furnished to you by the S corporation. Multiply the loss by
the S corporation’s Connecticut corporation business tax
apportionment percentage reported on Form CT-11208,
S Corporation Business Tax Return. This percentage should
be furnished to you by the S corporation.

NOQOTE: If any federal limitations apply, add back omly the
net amount of the loss included on federal Schedule E,
apportioned as provided above.

NOTE: For the 1997 taxable year, the phase out of the
Connecticut corporation business tax on S corporations affects
the modification to federal adjusted gross income allowed in
the computation of Connecticut adjusted gross income of
individuals who are S corporation shareholders. In computing
his or her Connecticut adjusted gross income, an individual
who is a shareholder of an S corporation that is subject to the
Connecticut corporation business tax will, if the S corporation
has nemseparately computed loss in excess of its
nonseparately computed income, add to his or her federal
adjusted gross income 90% of his or her pro rata share, as a
shareholder, of such excess multiplied by the S corporation's
corporation business tax apportionment fraction under Conn.
Gen. Stat. §12-218; or, if the S corporation has
nonseparately computed income in excess of its
nonseparately computed loss, subtract from his or her federal
adjusted gross income 90% of his or her pro rata share, as a
sharcholder, of such excess multiplied by the S corporation's
corporation business tax apportionment fraction under Conn.
Gen. Stat. §12-218.

LINE 33 - TAXABLE AMOUNT OF LUMP-
SUM DISTRIBUTIONS FROM QUAILIFIED
PLANS NOT INCLUDED IN FEDERAL AGI

If you filed federal Form 4972, Tax On Lump-Sum
Distributions, with your federal Form 1040 to compute the
tax on any part of a distribution from a qualified plan, enter
that part of the distribution on Line 33. Do not enter any part
of the distribution reported on Line 11a of federal Form 1040A
or Line 16a of federal Form 1040 or on Schedule D of federal
Form 1040.
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LINE 34 - BENEFICIARY’S SHARE OF
CONNECTICUT FIDUCIARY ADJUSTMENT
Ifyou have any income from an estate or trust, any Connecticut
modifications (that is, the Connecticut fiduciary adjustment)
that apply to such income will be shown on Form CT-1041,
Connecticut Income Tax Return for Trusts and Estates,
Schedule B, Column 5. Your share of these modifications
should be provided to you by the fiduciary. If your share of
these modifications is an amount greater than zero, enter the
amount on Line 34. If the amount is less than zero, enter the
amount on Line 44.

NOTE: If you are a beneficiary of ‘more than one trust or
estate, enter the net amount of all such modifications, if greater
than zero, on Line 34.

LINE 35 - LOSS ON SALE OF
CONNECTICUT STATE AND LOCAL
GOVERNMENT BONDS

Enter the total losses from the sale or exchange of notes, bonds
or other obligations of the State of Connecticut or its
municipalities used in determining gain (loss) for federal
income tax purposes whether or not the entire loss is used in
computing federal adjusted gross income.

LINE 36 - OTHER

Use Line 36 to report any of the following modifications:

1. Add back any Connecticut income tax deducted on the
federal income tax return to arrive at federal adjusted
gross income. Do not add back any Connecticut income
tax deducted on federal Form 1040, Schedule A.

2. Addback any expenses paid or incurred for the production
(including management, conservation and maintenance
of property held for the production) or collection of income
exempt from Connecticut income tax which were deducted
on the federal return to arrive at federal adjusted gross
income.

3. Add back any amortizable bond premium on bonds
producing interest income exempt from Connecticut
income tax which premiums were deducted on the federal
return to arrive at federal adjusted gross income.

4. Add back any interest or dividend income on obligations
or securities of any authority, commission or
instrumentality of the United States which federal law
exempts from federal income tax but does not exempt
from state income taxes.

5. Add back to the extent deductible in determining federal
adjusted gross income, any interest expenses on
indebtedness incurred or continued to purchase or carry
obligations or securities, the income from which is exempt
from Connecticut income tax.

6. Also use Line 36 to report any additions to federal
adjusted gross income required for Connecticut iicome
tax purposes which are not listed on Lines 30 through
35

LINE 37 - TOTAL ADDITIONS

Add Lines 30 through 36. Enter the total on Line 37 and on
Line 2 on the front of Form CT-1040.

SUBTRACTIONS FRONM FEDERAL *

ADJUSTED GROSS INCOME - ENTER ALL
AMOUNTS AS POSITIVE NUMBERS

LINE 38 - INTEREST ON UNITED STATES
GOVERNMENT OBLIGATIONS

Enter the total amount of interest income (to the extent
includible in federal adjusted gross income) derived from U.S.
government obligations, which federal law prohibits states from
taxing. For example: U.S. government bonds such as Saving
Bonds Series EE and Series HH, U.S. Treasury bills and notes.
IMPORTANT: For Series EE U.S. Savings Bonds you are
entitled to include on Line 38 enly the amount of interest subject
to federal income tax after exclusion of the amounts reported on
federal Form 8815. In general, the net taxable amount will be
reported by you on Schedule B of federal Form 1040 or
Schedule 1 of federal Form 1040A.

NOTE: Do not enter the amount of interest income derived
from Federal National Mortgage Association (Fannie Mae)
bonds, Government National Mortgage Association (Ginnie
Mae) bonds, and Federal Home Loan Mortgage Corporation
(Freddie Mac) securities. Federal law does not prohibit states
from taxing interest income derived from these obligations, .
and this interest income is taxable for Connecticut income tax
purposes.

Do not enter the amount of interest paid to you on any
federal income tax refund.

LINE 39 - EXEMPT DIVIDENDS FROM
QUALIFYING MUTUAL FUNDS DERIVED
FROM U.S. GOVERNMENT OBLIGATIONS
Enter the total amount of exempt dividends received from a
qualifying mutual fund that are derived from U.S. government
obligations. A mutual fund is a qualifying fund if, at the close
of EACH quarter of its taxable year, at least 50% of the value

.of its assets consists of U.S. government obligations. The

percentage of dividends that are exempt dividends should be
reported to you by the mutual fund.

NOTE: Do not enter the amount of income derived from Federal
National Mortgage Association (Fannie Mae) bonds, Government
National Mortgage Association (Ginnie Mae) bonds and Federal
Home Loan Mortgage Corporation (Freddie Mac) securities.
Federal law does not prohibit states from taxing income derived
from these obligations, and this income is taxable for Connecticut
income tax purposes.

EXAMPLE: A qualifying mutual fund pays a dividend of
$100. Of the distribution, 55% is attributable to U.S. Treasury
bills and 45% to other investments. The amount that should
be reported on Line 39 is $55.
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LINE 40 - SOCIAL SECURITY BENEFIT ADJUSTMENT

If you receive federally taxable social security benefits, you may be able to reduce the amount
of these benefits that is subject to Connecticut income tax. Complete the schedule below to
determine your social security benefit adjustment and enter the result on Line 40.

A. Enter the total amount from Box 5 of all your
Forms SSA-1099 and Forms RRB-1099

. Divide Line A above by 2

C. Add the amounts on your federal Form 1040, Lines 7, 8a, 9 through 14,
15b, 16b, 17 through 19, and 21 or federal Form 1040A, Lines 7, 8a, 9
10b, 11b and 12. Do not include here any amounts from Box 5 of

>

Forms SSA-1099 or RRB-1099 ..o reeae e C.
D. Enter the amount from federal Form 1040 or 1040A, Line 8b.........ccooooeell D.
E. AddLines B, C,and D ..o E.

F. Enter total adjustments from federal Form 1040, Line 30 or
federal Form 1040A, Line 15C .o F.

G. Subtract LIne From LINE E ..ooooeeoiiieeeeeeeee e e e e e e e G.

H. Enter on Line H the amount shown below for your filing status:
® single, head of household, or qualifying widow(er), enter $25,000
® married filing jointly, enter $32,000
@® married filing separate, enter 0 ($25,000 if you lived apart

from your spouse for all of 1996) ............ooveeiiiiiiceieeecee H.
I. Subtract Line H from Line G. If zeroorlessenter O .......coovveeeveereoeeeeeeennnn, I
J. DIvIde Line I DY 2 .o e e e e e aeeens e e J.

K. Enterthelesser of Line B or Line J...oocooiimmiiiiieeeeeeeeeeeeeeeeeeeee e K.

L. Taxable amount of social security benefits as reported on 1996
federal Form 1040, Line 20b or Form 1040A, Line 13b.....c.oooovviievieeeeee. L.

M. Social Security Benefit Adjustment - Subtract Line K from Line L.
Enter the amount here and on Form CT-1040, Line 40. (If Line K
is greater than or equal to Line L, enter 0)
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LINE 41 - REFUNDS OF STATE AND LOCAL
INCOME TAXES

Enter the amount of taxable refunds of state and local income
taxes reported on Line 10 of your federal Form 1040. If an
amount is not reported on Line 10 of your federal Form 1040,
or if you filed federal Form 1040A or 1040EZ, enter 0.

LINE 42 - TIER 1 AND TIER 2 RATLROAD
RETIREMENT BENEFITS AND
SUPPLEMENTAL ANNUITIES

If'you received Tier 1 and/or Tier 2 railroad retirement benefits
and supplemental annuities during 1996, you may deduct the
amount included in your federal adjusted gross income. Enter
the total amount of Tier 1 and/or Tier 2 railroad retirement
benefits reported on federal Form 1040, Line 16b or Line 20b
or federal Form 1040A, Line 11b or Line 13b. Likewise, enter
the amount of railroad unemployment benefits, including
sickness benefits paid in lieu of unemployment benefits, to
the extent included in your federal adjusted gross income.

LINE 43 - SHAREHOLDER’S PRO RATA
SHARE OF S CORPORATION
NONSEPARATELY COMPUTED INCOME

If you are the shareholder of an S corporation that is subject to
the Connecticut corporation business tax, enter the Connecticut
portion of your pro rata share of the S corporation’s
nonseparately computed income, if any. Your pro rata share of
the S corporation’s nonseparately computed income will be
reported on federal Form 11208, Schedule K-1. This form is
furnished to you by the S corporation. Multiply the income by
the S corporation’s Connecticut corporation business tax
apportionment percentage reported on Form CT-11208,
S Corporation Business Tax Return. This percentage should
be furnished to you by the S corporation.

NOTE: If you have deductible losses from a prior year or other
adjustments, subtract only the net amount of income included
on federal Schedule E, apportioned as provided above.

NOTE: For the 1997 taxable year, the phase out of the
Connecticut corporation business tax on S corporations affects
the modification to federal adjusted gross income allowed in
the computation of Connecticut adjusted gross income of
individuals who are S corporation shareholders. In computing
his or her Connecticut adjusted gross income, an individual
who is a shareholder of an S corporation that is subject to the
Connecticut corporation business tax will, if the S corporation
has nonseparately computed income in excess of its
nonseparately computed loss, subtract from his or her federal
adjusted gross income 90% of his or her pro rata share, as a
shareholder, of such excess muitiplied by the S corporation's
corporation business tax apportionment fraction under Conn.
Gen. Stat. §12-218; or, if the S corporation has nonseparately
computed loss in excess of its nonseparately computed
income, add to his or her federal adjusted gross income 90%
of his or her pro rata share, as a shareholder, of such excess
multiplied by the S corporation's corporation business tax
apportionment fraction under Conn. Gen. Stat. §12-218.

LINE 44 - BENEFICIARY’S SHARE OF
CONNECTICUT FIDUCIARY ADJUSTMENT
Ifyou have any income from an estate or trust, any Connecticut
modifications (that is, the Connecticut fiduciary adjustment)
that apply to such income will be shown on Form CT-1041,
Connecticut Income Tax Return for Trusts and Estates,
Schedule B, Column 5. Your share of these modifications
should be provided to you by the fiduciary. If your share of
these modifications is an amount less than zero, enter the
amount on Line 44. If the amount is greater than zero, enter
the amount on Line 34.

NOTE: If you are a beneficiary of more than one trust or
estate, enter the net amount of all such modifications, if less
than zero, on Line 44.

LINE 45 - GAIN ON SALE OF
CONNECTICUT STATE AND LOCAL
GOVERNMENT BONDS

Enter the total of all gains from the sale or exchange of notes,
bonds or other obligations of the State of Connecticut or its
municipalities used in determining gain (loss) for federal
income tax purposes.

LINE 46 - OTHER

Use Line 46 to report any of the following modifications:

1. Subtract any interest paid on indebtedness incurred to
acquire investments that provide income taxable in
Connecticut but not taxable for federal purposes, that is
not deductible in determining federal adjusted gross
income, and that is attributable to a trade or business of
that individual.

2. Subtract expenses paid or incurred for the production
(including management, conservation, and maintenance
of property held for production) or collection of income
taxable in Connecticut but exempt from federal income
tax, which were not deductible in determining federal
adjusted gross income.

3. Subtract any amortizable bond premium on bonds that
provide interest income taxable in Connecticut but exempt
from federal income tax, which premiums were not
deductible in determining federal adjusted gross income,
and that is attributable to a trade or business of that
individual.

4. Subtract the amount of any interest income from notes,
bonds or other obligations of the State of Connecticut,
interest income from which is included in federal adjusted
gross income.

Do not use Line 46 to subtract income subject to tax in another

jurisdiction (see “Schedule 2 - Credit for Income Taxes Paid

to Other Jurisdictions” on Page 17 of this booklet) or income
of a nonresident spouse. (See “Filing Status” on Page 9 of
this booklet.)

LINE 47 - TOTAL SUBTRACTIONS
Add Lines 38 through 46. Enter the total on Line 47 and on
Line 4 on the front of Form CT-1040.

Page 16
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SCHEDULE 2 - CREDIT FOR INCOME TAXES
PAID TO OTHER JURISDICTIONS

Schedule 2 is used to claim a credit against your Connecticut
income tax liability for income taxes paid by you during the
taxable year to another state or political subdivision thereof or
the District of Columbia or any province of Canada. Credit
may only be claimed if the income on which taxes were paid
was derived from or connected with sources within the qualifying
jurisdiction.

EXAMPLE: No credit is allowed for taxes paid on dividends

or interest income unless derived from property employed in a

business or trade carried on in that jurisdiction. Credit is

allowed, however, for taxes paid on wages earned for services
performed in another jurisdiction.

Taxpayers secking a credit for alternative minimum taxes paid

to another jurisdiction must use Form CT-6251, Connecticut

Alternative Minimum Tax Return - Individuals, to calculate their
alternative minimum tax credit. (See “Where to Get Help and

Additional Forms” on Page 3 of this booklet.)

No credit shall be allowed for any of the following:

e income tax paid to a foreign country (inchuding Canada);

e income tax paid to another jurisdiction, if the taxpayer
claimed, on that other jurisdiction’s income tax return, credit
for income taxes paid to Connecticut;

e income tax paid to a Canadian province (including a political
subdivision of a Canadian province) by a taxpayer electing
to claim the foreign tax credit for federal income tax purposes
in the current taxable year or a preceding taxable year. To
the extent the taxpayer claims the foreign tax credit for such
Canadian provincial income tax for a succeeding taxable
year, the credit against Connecticut income tax previously
allowed shall be added back to Connecticut income tax for
such succeeding taxable year.

NOTE: Taxpayers required to add back a previously allowed

credit to Connecticut income tax, must use Line 57 of

Schedule 2.
The allowed credit must be separately computed for each
jurisdiction. Use separate columns for each jurisdiction for which
you are claiming a credit. You must attach a copy of all income
tax returns filed with other jurisdictions to your Connecticut
income tax return. Failure to attach a copy of the other states’
returns could lead to the denial of this credit.

Schedule 2 provides two columns, A and B, to compute the
credit for two jurisdictions. If you require more than two
columns, you should create a worksheet identical to Schedule 2
and attach it to the back of your Form CT-1040.
IMPORTANT: If you are claiming credit for income taxes
paid to another state and to its political subdivision (i.e. New
York State and New York City), follow these rules to determine
your credit:

A. Ifthe same amount of income is taxed by both the city and
state, use only one column of Schedule 2 to calculate your
credit: ‘

1.Enter that amount of income in only one column on
Schedule 2;

2. Combine the amounts of tax paid to the city and the state
and enter on Line 54 of that column.

Page 17

B. If the amounts of income taxed by both the city and state

are not equal:

1.Use two columns on Form CT-1040, Schedule 2;

2.Include only the same income taxed by both jurisdictions
in the first column,;

3.Include the excess income taxed by only one of the
jurisdictions in the next column.

Example B: Taxpayer B is a Connecticut resident, whose

filing status is married filing joint.
1. B’s Connecticut AGI ........................ $110,000.00
2. New York State income .................... $ 55,000.00
3. New York City income ..................... $ 44,000.00
4. Identical income subject

to tax in both jurisdictions............... $ 44,000.00
5. New York State tax.......cccveveeevvnn... $ 2600.00
6. New York City taX .........ccocoeererrennnnns $ 22500
7. Connecticut tax (before credit)........ $ 4388250

Taxpayer B’s Schedule 2 would be completed as follows:
LINE48 | $110,000]/00

MN.Y. State and N.Y. City) (N.Y. State Excess)
COLUMN A COLUMN B

Name ode | Name ode

LINE49 | New York [N|Y | New York [N |y
LINE 50 44,000 | 00 11,0001} 00
LINE 51 .4000 .1000
LINE 52 4,882 | 50 4,882 | 50
LINE 53 1,953 | 00 488 | 25
LINE 54 2,305| 00 5201 00
LINE 5§ 1,953 00 488 | 25
LINE 56 OTA RED $2,441 | 25

Taxpayer B’s New York State tax is prorated on Line 54 in
Column A and Column B, based upon the fraction of New York
State income reported in each column. Because 4/5 of her New
York State income is reported in Column A, 4/5 of her New
York tax (4/5 x $2,600 = $2,080) is included on Line 54 of
Column A. Added to that figure in Column A is her New York
City tax on the $44,000 income ($2,080 + $225 = $2,305). The
remaining New York State tax (1/5 x $2,600 = $520) is reported
on Line 54, Column B.

LINE 48 - CONNECTICUT ADJUSTED GROSS
INCOME WITH MODIFICATIONS

Add to Connecticut adjusted gross income from Line 5, any net
loss derived from or connected with sources in another
jurisdiction(s) where you were subject to income taxation,
whether or not income tax was actually paid to the jurisdiction(s).
The modified amount is entered on Line 48.

Example: Ellen’s Connecticut adjusted gross income of $60,000
includes a net loss of $20,000 from a business conducted in
Rhode Island. She must add the $20,000 net loss to the $60,000
and enter $80,000 on Line 48.
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LINE 49 - TAXING JURISDICTION(S)

Ifyou claim credit for income taxes paid to a political subdivision
of a state or Canadian province, enter on Line 49 the name and
the two-letter code of each taxing jurisdiction for which you are
claiming credit. These codes are listed below.

STANDARD TWO-LETTER CODE

Alabama ................. AL Louisiana......... LA Ohio.....oneeeenenes
Anzona ........ccceeeunnee AZ Maine.............. ME Oklahoma ..........cu..
Arkansas ................. AR Maryland......... MD Oregon......ccoeeeuruanns
California ................ CA Massachusetts . MA Pennsylvania .............
Colorado ................. CO Michigan.......... MI RhodelIsland.............
Delaware................. DE Minnesota ....... MN South Carolina ..........

District of Columbia DC Mississippi ...... MS Tennessee..................
i GA Missouri .......... MO Utah.....ccoveerevcnirenenes

Nebraska.......... NE Virginia.............
IL NewlJersey.....NJ West Virginia....
New Mexico .... NM Wisconsin .........cceuene
New York ........ NY Any Canadian Province OO
North Carolina. NC

KY North Dakota... ND

LINE 50 - NON-CONNECTICUT INCOME

Complete the Schedule 2 Worksheet on Page 19 of this booklet
to determine the total of non-Connecticut income which is
included in your Connecticut adjusted gross income and is
reported on another jurisdiction’s income tax return. Enter on
Line 50 the amount from Column II, Line 20 of the Worksheet.
LINE 51

Divide the amount on Line 50 by the amount on Line 48. The
result cannot exceed 1.0000. (Round to four decimal places.)
LINE 52 - INCOME TAX LIABILITY

Subtract Line 11 from Line 6 and enter the result on Line 52.

NOTE: In order to compute Line 52, Income Tax Liability,
you must first complete Form CT-1040, Schedule 3, Credit for
Property Taxes Paid on your Primary Residence and/or Motor
Vehicle, on Page 19 of this booklet.

LINE 53

Multiply the percentage arrived at on Line 51 by the amount
reported on Line 52.

LINE 54 - INCOME TAX PAID TO OTHER
JURISDICTIONS

Enter on Line 54 the total amount of income tax paid to another
jurisdiction.

NOTE: Income tax paid means the lesser of your tax liability
to that jurisdiction or the tax you paid to that jurisdiction as
reported on a return filed with that jurisdiction exclusive of any
penalties or interest. Do mot report taxes withheld for that
jurisdiction.

LINE 55

Enter on Line 55 the smaller of the amounts reported on Line
53 or 54.

LINE 56 - TOTAL CREDIT FOR INCOME
TAXES PAID TO OTHER JURISDICTIONS

Add the amounts from Line 55A and Line 55B and Line 55 of
any additional workshects. Enter the total on Line 56.
NOTE: The amount on Line 56 cannot exceed Line 53.

LINE 57 - FOREIGN TAX CREDIT
PREVIOUSLY ALLOWED

Enter the amount of any credit previously allowed on your
Connecticut income tax return from a prior year for income tax
paid to a Canadian province (or a political subdivision of a
Canadian province) if you also claimed a foreign tax credit for
that tax on your federal income tax return for a succeeding
taxable year.

LINE 58 - NET CREDIT

Subtract Line 57 from Line 56 and enter the result on Line 58
and on Line 7 of Form CT-1040. Generally, the result wilibe a
positive number; however, if the result is a negative number, be
sure to enter it as a negative number, on Line 7.

SCHEDULE 2 - WORKSHEET LINE INSTRUCTIONS

Complete Schedule 2 - Worksheet - Income and Adjustments on
Page 19 to determine that portion of your Connecticut adjusted
gross income that has been reported by you on an income tax
return filed with another jurisdiction, on which you have paid
income tax to that other jurisdiction, and for which you are
seeking a credit against your Connecticut income tax. Another
jurisdiction means another state of the United States, or a
Canadian province, or a political subdivision of another state
or Canadian province (but not the United States or Canada). If
you paid income tax to more than one jurisdiction, you must
complete a separate worksheet for each jurisdiction. Retain this
worksheet with your 1996 tax records. Do not attach to your
tax return.

COLUMNI - LINES 1 THROUGH 20

Enter in Column I, Lines 1 through 15 of the worksheet, the
amounts entered on Lines 7 through 21, respectively, of your
federal income tax return.

Enter on Line 17 of the worksheet the amount entered on Line
30 of your federal income tax return.

Enter on Line 19 of the worksheet the net amount of your
Connecticut modifications to federal adjusted gross income.
(Subtract the figure on Line 47 from the figure on Line 37,
Schedule 1 of your Connecticut income tax return, to arrive at
this figure.)

COLUMN II - LINES 1 THROUGH 20

For each line, enter that portion of the amount entered on the
corresponding line of Column I which was reported by you on
an income tax return filed with (and on which income tax was
paid to) the other jurisdiction. On Line 19 enter only the portion
of Connecticut modifications directly related to income sourced
in the other taxing jurisdiction.

Example 1: You and your spouse file a joint federal Form 1040
and a joint Form CT-1040. Your spouse’s wages as an employee
working in Rhode Island are $20,000 and your wages as an
employee working in Connecticut are $25,000. On Line 7 of
your federal Form 1040, you and your spouse enter the amount
of $45,000. You and your spouse will enter the amount of
$45,000 on Column I, Line 1 of the worksheet, and the amount
of $20,000 on Column II, Line 1 of the worksheet.

Page 18
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Example 2: You are the sole proprietor of a business conducted
at two locations: one in Connecticut and one in Massachusetts.
You file Schedule C of federal Form 1040 and Form CT-1040.
On Line 12 of your federal Form 1040, you enter the amount of
$100,000. Of the items of gross income on Schedule C
($150,000), $90,000 is derived from the Massachusetts location.
Of the items of expenses on Schedule C ($50,000), $35,000 is

derived from the Massachusetts location. You will enter the
amount of $100,000 on Column I, Line 6 of the worksheet, and
the amount of $55,000 ($90,000 - $35,000) on Column II,
Line 6 of the worksheet.

COLUMN II - LINE 20
Enter the amount from Column II, Line 20 of the worksheet on
Schedule 2, Line 50 of your Connecticut income tax return.

SCHEDULE 2 - WORKSHEET - INCOME AND ADJUSTMENTS

Complete this worksheet and enter the amount from Column II, Line 20 on Column I Column 11
Form CT-1040, Schedule 2, Line 50. Complete a separate worksheet for each - Amount Taxable in Other
jurisdiction if you paid income tax to more than one other jurisdiction. Taxing Jurisdiction

1. Wages, salaries, tips, etc. 1

2. Taxable interest income 2

3. Dividend income 3

4. Taxable refunds of state and local income taxes 4

5. Alimony received 5

6. Business income or (loss) 6

7. Capital gain or (loss) 7

8. Other gains or (losses) 8

9. Taxable amount of IRA distributions 9

10. Taxable amount of pensions and annuities 10

11. Rents, royalties, partnerships, S corporations, trusts, efc. 11

12. Farm income or (loss) 12

13. Unemployment compensation (insurance) 13

14, Taxable amount of social security benefits 14

15. Other income 15

16. Add Lines 1 through 15 16

17. Total federal adjustments to income 17

18. Federal adjusted gross income (Subtract Line 17 from Line 16) 18

19. Connecticut modifications (See instructions) 19

20. Connecticut adjusted gross income 20

(Combine Line 18 and Line 19)

SCHEDULE 3 - CREDIT FOR PROPERTY

TAXES PAID ON

YOUR PRIMARY RESIDENCE AND/OR MOTOR VEHICLE

Schedule 3 is to be used by a Connecticut resident to claim a credit against his or her Connecticut income tax liability for property
taxes paid to a Connecticut political subdivision on his or her primary residence or privately-owned motor vehicle (not including
leased vehicles.) This credit is only allowed for property taxes paid with respect to the assessment year beginning on or after
October 1, 1995. Property taxes paid during 1996 for an assessment year beginning prior to October 1, 1995 may not be
considered in calculating this credit. The maximum credit allowed is $100 per return, regardless of filing status.

For further information, contact the Department's Forms Unit and request a copy of IP 96(9), O and A on Property Tax Credit.
(See “Where to Get Help and Additional Forms” on Page 3 of the booklet.)

To receive this credit, you must complete Schedule 3 in its entirety.

Column A - Enter the Connecticut town or taxing district to
which the qualifying property tax was paid.

Column B - Enter a description of the property. If a primary
residence, enter the street address. If a motor vehicle, enter
the year, make and model.

Column C - Enter the list or bill number, if available, from
your property tax bill.

Column D - Enter the date the property taxes were paid.

Column E - Enter the amount of property taxes paid.
Line 59

Add all amounts for Column E.

Line 60

Maximum Property Tax Credit allowed ($100)

Line 61

Enter the lesser of Line 59 or Line 60 on Line 61 and on the
front of Form CT-1040, Line 11.

Page 19

1996 Connecticut Package X - Page 36



This booklet contains:

¢ Form CT-1040EZ e Taxpayer Questionnaire
= ¢ Form CT-1040EXT e Tax Tables

¢ Form CT-1040ES ¢ Tax Calculation Schedule

199 Connecticut Resident EZ Income Tax
_Return a_1_1d Instructions

- STATE OF CONNECTICUT

DEPARTMENT OF REVENUE SERVICES

TWENTY-FIVE SIGOURNEY STREET HARTFORD, CONNECTICUT 06106-5032

January 1997

Dear Customer:

The goal of the Department of Revenue Services is to provide the highest level of service to our valued customers,
you — the taxpayers of Connecticut. I am proud to announce that, during 1996, our efforts in this regard were
recognized with the Award for Excellence in State Government from the Connecticut Policy and Economic
Council, the Gold Connecticut Innovation Prize from the Connecticut Quality Improvement Award Partnership,
and the Distinguished Service Award from the Connecticut Marine Trades Association. We are proud of our
progress and will continue to focus on improving our quality of service to you.
I am also pleased to announce that we have made significant changes in our Connecticut resident income tax
booklets. In addition to redesigning the booklets, we are providing a single return envelope instead of two as in
the past. These changes have resulted in savings of approximately $300,000 in printing and postage costs
alone.
Ifyou received this Form CT-1040EZ return booklet by mail, it was the form you filed or could have filed last
year. However, I encourage you to review the section, Which Form Should I Use? on Page 4, to determine if
-you qualify to file the Form CT-1040 or one of our other returns. Connecticut income tax booklets and forms
are available at many locations that are listed on Page 3.

For the first time this year, taxpayers who file electronically may have their refunds deposited directly into their
account at a bank or financial institution. Page 1 provides further information about this and other legislative
changes that may affect your tax filing.

Ifyou should have any questions or need help with filing your retum, please feel free to contact our Taxpayer
Services staff. Our business hours are now 8:15 am. to 5:00 p.m. weekdays, but we also provide 24 hour
automated services over the World Wide Web and by phone. A complete list of services, DRS phone numbers
and walk-in locations are listed on the back cover.

For the second year, we are including a Taxpayer Questionnaire in this booklet. Many of the suggestions that
were made by taxpayers last year have been implemented, contributing to the positive change that you see in:
our forms and in the Agency. We thank you for your help and look forward to your comments and ideas.

Sincerely,
Ao

Commissioner of Revenue Services

Affirmative Action / Equal Opportunity Employer

. ) ATTENTION: This may be the first year you have received a Form CT-1040EZ
Visit our new site on the World booklet from the Department. Our 1995 records indicate that approximately 260,000
Wide Web at: of the 650,000 taxpayers who filed Form CT-1040 could have filed
Form CT-1040EZ. By creating a separate EZ booklet, and mailing it to those who
qualify to use this form, the Department has saved taxpayers money by reducing
mailing costs. In addition, because the Form CT-1040EZ is easier to complete
and faster to process, refunds will be issued more quickly to EZ filers.

Our telephone numbers and walk-in locations are listed on the back cover.
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SOME

® Forms CT-1040, Connecticut Resident Income Tax Return;
CT-2210, Underpayment of Estimated Income Tax by
Individuals, Trusts and Estates, CT-6251, Connecticut
Alternative Minimum Tax Return - Individuals, and
CT-8801, Credit for Prior Year's Connecticut Minimum Tax
Jor Individuals, Trusts and Estates, are no longer contained in
this booklet. If you need any of these forms, see “Where fo
Get Help and Additional Forms” on Page 3 of this booklet.

® The income tax rate applied to Connecticut taxable income of
individuals for taxable years beginning on or after
January 1, 1996, has been reduced to 3% on the first $2,250
of Connecticut taxable income for single filers, $3,500 for
heads of household, and $4,500 for married individuals filing
jointly. Connecticut taxable income above these amounts is
taxed at 4.5%.

® For taxable years beginning on or after January 1, 1996,
Connecticut residents who have paid property taxes on their
primary residence and/or privately-owned motor vehicles to a
Connecticut political subdivision will be allowed a tax credit
of not more than $100 against their Connecticut income tax
liability. This credit applies to property taxes for assessment
years beginning on or after October 1, 1995. See Page 12 of
this booklet for additional information, or listen to topic 408,
Property Tax Credit, on CONN-TAX. (see below)

IMPORTANT CHANGES

© The estimated income tax requirements changed for some
filers in 1996. A taxpayer who files a 1996 tax return prior to
January 31, 1997, and pays the tax due by that date, will not
be charged interest for failing to make the estimated payment
due January 15, 1997. (This does not apply to taxpayers
paying estimated Connecticut income taxes as farmers or
fishermen.)

® For taxable years beginning on or after January 1, 1997, the
Connecticut corporation business tax on S corporations is
being phased out. For taxable years beginning in 1997, each
shareholder of an S corporation subject to Connecticut
corporation business tax must include only 90% of his or her
pro rata share of the S corporation'’s separately stated income
or loss in computing Schedule 1 modifications.

® For taxable years beginning on or after January 1, 1996,
Form CT-1040X, Amended Connecticut Income Tax Return
For Individuals, will be year-specific. In order to receive the
appropriate form, state the year for which you are amending
your return when requesting Form CT-1040X.

® Individuals who are electronically filing their federal and state
returns now have the option of having their refunds deposited
directly into their checking or savings account.

Page 1
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HOW TO USE YOUR TAX BOOKLET

Other Taxes That You Should Know About 2
Where to Get Help and Additional Forms ................ 3
General Information
Filing Tips to Speed Your Refund 3
Who Must File a Connecticut Return? .......cocceevveene. 3

Gross Income Test .......coovrvviirinnrrcnrenencnecnsnecsnensens 3
Title 19 RECIPIENLS ...ceveeeevnernererinnrnieriseeciesnesnnenne 4
What is Connecticut Adjusted Gross Income?............ 4
How Do I File a Decedent’s Return? .........ccceeeeceeeneeee 4
Claiming a Refund For a Deceased Taxpayer ............ 4
Special Information For Nonresident Aliens .............. 4
Which Form Should I Use? 4
CanIFile Form CT-1040EZ7............cooevineviinnanens 4
Am IaResident, Part-Year Resident or Nonresident? .... 5
Are Military Personnel Required to File?................... 5
When Should I File? 5
How do I Request an Extension of Time to File My
REMUIINT? ....coeeeiieeecneenreernnereecseceeeenenereesrnmese s asssanes 6
U.S. Citizens Living Abroad .........cccoeeevcenecrecnccnennen. 6
What if I Can’t Pay All the Tax I Owe? .................... 6
Extension of Time to Pay the Tax .........ccoccevviiunennns 6
Taxable Year and Method of Accounting ................... 6
What Should I Do if I Make a Mistake
or Leave Something Off My Return?............ceceu... 6
Changes to Your Federal Return..........c..ccecvvruinnnnnns 6
Should I make Estimated Tax Payments in 19977 .... 7
Special Rules for Farmers and Fishermen.................. 7
Annualized Income Installment Method ..................... 7
Filing Form CT-1040ES ..........ccccoooiriinininnnnnnnnn. 7
1997 Estimated Tax Due Dates ........ccocecivvvvrivenennnens 7
Interest on Underpayment of Estimated Tax .............. 8
Penalty and Interest: Form CT-1040EZ ..................... 8
Failure to Report Federal Changes ..........cccccceveennnne 8
Waiver of Penalty 8
How Do I Start? 8
Steps 1 Through S....cccovvveeriiniiiniiiceenereiees 8
What Happens After I File? 9
Copies 0Of Returns ........cocveveniiniininiinreenienieeenennnnes 9
Information About Refunds.........c.ccoveriirninnnnuennnnanns 9
Offset Against Debts .....cccceveivviivenniinceiirccciecieins 9
Nonobligated SPOUSE .......c.cccevvirviiiienceineniiienennne 9
INSTRUCTIONS FOR FORM CT-1040EZ............ 9
FORM CT-1040EZ LINE INSTRUCTIONS .......... 10
Questions and Answers about the Connecticut Individual
USE TAX .eovieecnieereienneenaeessceececsnetssessansesessssnressssrssses 13
Taxpayer QUestionnaire..........cocvveererreenieseesneseessnennes 14
Tax Calculation Schedule..................... inside back cover

OT1HER Taxes THAT You SHouLp Know. AgouTt

The information that follows is intended to be a general description
of other Connecticut taxes for which you may be liable. More
detailed information is available by requesting the form or
publication specified. (See “Where to Get Help and Additional
Forms” on Page 3 of this booklet.) Failure to pay these taxes, if
you are liable for them, may subject you to civil and criminal
penalties.

Connecticut Use Tax Reported on Form CT-1040EZ

In general, purchased goods or services which would have been
subject to the Connecticut sales tax had those goods or services
been purchased from a Connecticut retailer, are subject to the
Connecticut use tax. Typically, individuals who have purchased
goods from mail order or catalog companies and have had those
goods shipped to Connecticut, and individuals who have purchased
goods at out-of-state locations and have brought those goods back
into Connecticut, are subject to the Connecticut use tax if they
did not pay Connecticut sales tax. The Connecticut use tax is
computed on the purchase price of the goods or services and must
be paid by April 15, 1997, for all purchases subject to the
Connecticut use tax made during 1996. Taxpayers who owe this
tax must complete Form CT-1040EZ, Schedule 1 EZ, Individual
Use Tax , to calculate the amount to report on Form CT-1040EZ.
Form OP-186, Connecticut Individual Use Tax Return, is still
available from the Department. (See “Where to Get Help and
Additional Forms” on Page 3 of this booklet.)

Connecticut Gift Tax (Form CT-709)

In general, gifts made during each calendar year by resident and
nonresident individuals are subject to the Connecticut gift tax.
Residents are subject to tax on all gifis of intangible property and
of real and tangible personal property situated in Connecticut. Gifts
made to any particular donee are not subject to the Connecticut
gift tax unless the value of all such gifts to such donee during the
calendar year exceeds $10,000. The tax is computed on the fair
market value of the property that was given. The donor is liable
for the tax, but if the donor does not pay the tax, it may be collected
from the donee. The tax is reported on, and paid upon the filing of
Form CT-709, Connecticut Gift Tax Return. The return must be
filed, and the gift tax paid, on or before April 15 annually for gifts
made during the preceding calendar year.
If the donor dies during the year in which the gifts were made, the
due date is the earlier of: ’
1. the due date (with extensions) for ﬁling the donor's federal
estate tax return, federal Form 706, or ‘
2. April 15 of the year following the calendar year when the
gifts were made. ,
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WHere To GeT Herp Anp ADDITIONAL FORMS F ‘ o
i Sl orms and Publications
Tl}e. l?ep artment of Revenup Services, Taxpayer Services Connecticut income tax forms may be obtained at any of the
Division can answer questions you may have on how to Department's offices (listed on the back cover) as well as at
complete your Connecticut tax return. Taxpayer Services may

be reached from 8:15 am. - 5:00 p.m., Monday through Connecticut:
Friday, by calling 860-297-5962 (Hartford area or out-of-
state) or 1-800-382-9463 (in-state). Telecommunications
Device for the Deaf (TDD/TT) users only may call
860-297-4911.

Assistance is also available between 8:15 a.m. - 5:00 p.m.
by visiting any of the Department’s offices listed on the back
cover of this booklet.

If you visit, be sure to bring:

e post offices e town halls

‘e public libraries e some banks

Connecticut tax forms may also be obtained by writing to:
DRS Forms Unit
25 Sigourney Street
Hartford CT 06106-5032

or by calling our Forms Unit at 860-297-5962 (Hartford
area or out-of-state) or 1-800-382-9463 (in-state) 24 hours
a day and choosing option three.

1. your “State Copy” of your federal Form W-2; and
2. your COMPLETED federal income tax return.

FORMATION

You are required to file a Connecticut income tax return if you
were a resident for the entire year or consent to be treated as a
resident for the entire year and any of the following is true for
the 1996 taxable year:

1. you had Connecticut income taxes withheld; or

2. you made estimated tax payments to Connecticut; or

3. you meet the gross income test (see below); or

4. you had a federal alternative minimum tax liability.

The Gross Income Test

You are required to file a Connecticut income tax return if your
gross income for 1996 exceeds:

GENERAL IN

The Department of Revenue Services will issue refund checks

as quickly as possible. An incomplete or incorrectly prepared

return can delay or reduce your income tax refund. The following

tips will help us get your refund to you as quickly as possible.

1. File the appropriate form for your tax situation. Most people
will be able to file the simpler Form CT-1040EZ,
Connecticut Resident EZ Income Tax Return. (See “Which
Form Should I Use?” on Page 4 of this booklet.) Using this
form decreases processing time and speeds refunds.

2. Be sure to check the correct filing status.

3. Make sure alegible “State Copy” of all federal Forms W-2
(Wages), W-2G (Winnings), 1099-R (Pensions) or other
forms showing Connecticut income tax withheld is attached
to your Connecticut return.

4. Sign your return upon completion. If you and your spouse
are filing jointly, both of you must sign.

5. Be sure your paid preparer signs the return,

6. Use the preprinted label if one is included with this
booklet. The information on this label will help us process
your return and refund more quickly.

If you are not using a preprinted label, be sure to include
your name(s), mailing address and social security number(s)
in the name and address section of your return.

$12,000 for a Single or Married person filing separate
$19,000 for Head of household
$24,000 for Married persons filing jointly

Gross income means all income you received in the form of
money, goods, property and services that is not exempt from
federal tax and any additions to income from Forms CT-1040
or CT-1040NR/PY, Schedule 1.

Gross income includes, but is not limited to, the following items:
1. compensation for services, including wages, fees,

commissions, taxable fringe benefits, and similar items;

7. Be sure that both you and your spouse file your income tax 5 .
returns at the same time if you filed joint estimated tax 2. 8T0SS income from a business;
payments but elected to file separate income tax returns. 3- Capital gains;

No refund will be processed until both Connecticut returns 4. interest and dividends;
are received. 5. gross rental mcome;

8. Use the correct mailing label when filing your return. One g ilqmbhng WINnIngs;
label is for refund requests or no additional tax due. The umony, "

8. taxable pensions and annuities;

other is for payments.
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9. prizes and awards;
10. your share of income from partnerships, S corporations,
estates and trusts;
11. TRA distributions;
12. unemployment compensation;
13. federally taxable social security.

The following examples explain the gross income test:

Example 1: A Connecticut resident’s only income is from a
sole proprietorship with the following:

Schedule C - Gross Income ......... $100,000
Expenses ...ccoceeennee «  (92,000)
Net Income.......cceee 8,000

Since the gross income of $100,000 exceeds the minimum
requirements, this resident is required to file a Connecticut tax
return.

Example 2: A Connecticut resident receives $8,000 in federally
nontaxable social security benefits and $11,000 in interest
income. Since nontaxable social security is not part of gross
income, ne Connecticut return must be filed provided no
Connecticut tax was withheld and no estimated tax payments
were made.

Title 19 Recipients

If you are a Title 19 recipient, you are required to file a
Connecticut income tax return if the requirements for “Who
Must File a Connecticut Return?” are met. If you were a Title
19 recipient in 1996 and Medicaid assisted in the payment of
your long-term care in a nursing or convalescent home in 1996
and you do not have the funds to pay your Connecticut income
tax, complete Form CT-19IT and attach it to the front of your
Connecticut income tax return. By completing this form you
authorize DRS to verify your Title 19 status for 1996 with the
Department of Social Services. (To request a copy of
Form CT-191IT, see “Where to Get Help and Additional Forms”
on Page 3 of this booklet.)

What Is Connecticut Adjusted Gross Income?

For the purpose of completing Form CT-1040EZ, Connecticut
adjusted gross income is your federal adjusted gross income as
reported on Line 31 of your federal Form 1040, Line 16 of your
federal Form 1040A or Line 4 of your federal Form 1040EZ,
minus any taxable refund of state and local income taxes reported
on Line 10 of your federal Form 1040. You may not use
Form CT-1040EZ if you have any other Connecticut
modifications. (See “Where to Get Help and Additional Forms™
on Page 3 of this booklet.)

How Do I File A Decedent’s Return?

A Connecticut income tax return must be filed for a taxpayer
who died during the taxable year if the requirements for “Who
Must File a Connecticut Return?” are met. It must be signed
and filed by his or her executor, administrator or surviving
spouse for the portion of the year before the taxpayer’s death.
The date of the taxpayer’s death must be clearly stated at the
top of the return. As for federal purposes, a joint return may be
filed by a surviving spouse. (Indicate who is deceased and date
of death.) Write “Filing as surviving spouse” in the deceased
spouse’s signature block of the return. In the case of the death
of both spouses, a final return must be filed by their legal
representative. The Connecticut filing status must be consistent
with the federal filing status.

Claiming A Refund For A Deceased Taxpayer

If you are a surviving spouse filing a joint return with the
deceased, file only the tax return to claim the refund. If you are
a court-appointed representative, file the return and attach a
copy of the certificate that shows your appointment. All other
filers requesting the deceased taxpayer’s refund must file the
return and attach federal Form 13 10.

Any income received by the estate of the decedent for the portion
of the taxable year after the decedent’s death, and for succeeding
taxable years until the estate is closed, must be reported each
year on Form CT-1041, Connecticut Income Tax Return for
Trusts and Estates.

Special Information For Nonresident Aliens

In accordance with Conn. Agencies Regs. §12-740-8, a
nonresident alien who is a resident of Connecticut, or who is a
nonresident of Connecticut but has Connecticut adjusted gross
income derived from or connected with sources within this state,
shall file a Connecticut income tax return or pay Connecticut
income tax even though such nonresident alien is not or may
not be required to file a federal income tax return or pay federal
income tax. The provisions of any income tax treaty between
the United States and another country shall be disregarded for
Connecticut income tax purposes, because no such treaty
prohibits or restricts the imposition of state and local income
taxes. Therefore, for Connecticut income tax purposes, any
treaty income as reported on federal Form 1040NR must be
entered as a modification increasing federal adjusted gross
income on Form CT-1040, Schedule 1, Line 36. (See “Where
to Get Help and Additional Forms” on Page 3 of this booklet.)

WHICH FORM SHOULD | USE?

Can I File Form CT-1040EZ?

Most residents will find that they qualify to file the short, simple
Form CT-1040EZ. You may file Form CT-1040EZ if all of
the following are true:

O you were a resident of Connecticut for the entire year or
consent to be treated as a resident for the entire year; and
O

m

you are not claiming credit for income taxes paid to another
jurisdiction; and

you have no modifications to federal adjusted gross income
for Connecticut income tax purposes, or your only

modification is a federally taxable refund of state and local
income taxes; and

O
a

you do not have a federal alternative minimum tax
liability; and

you are not claiming an adjusted net Connecticut minimum
tax credit.

If any of these statements are mot true, you must file

Form CT-1040 or Ferm CT-1040NR/PY. (Seec “Where to Get
Help and Additional Forms” on Page 3 of this booklet.)

NOTE: If you owe penalty and interest for a late-filed return
and you want to pay the amount with your return, you must file
Form CT-1040. If youfile Form CT-1040EZ, the Department
will bill you for outstanding penalty and interest.
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' Am I a Resident, Part-Year Resident, or Nonresident?
To determine your residency status and the return you must file
for 1996, read the following:

‘Resident: (Complete Form CT-1040EZ or Form CT- 1040)

1. Connecticut was my domicile (permanent legal residence)
for the entire year of 1996; or

2. I maintained a permanent place of abode in Connecticut
and spent a total of more than 183 days in Connecticut
during the 1996 taxable year, and I am not a part-year
resident. :

Part-Year Resident: (Complete Form CT-1040NR/PY)

I changed my permanent legal residence by moving into or out
of Connecticut during the taxable year.

(See detailed filing instructions contained in the instruction
booklet for Form CT-1040NR/PY.)

Nonresident: (Complete Form CT-1040NR/PY)
1. Iwas not a resident or part-year resident for 1996; and

2. 1had income, gains or losses from Connecticut sources in
1996.

NOTE: You may be treated as a nonresident for 1996 even

though your domicile was Connecticut if all of the following

conditions are met:

1. youmaintained no permanent place of abode in Connecticut
for the entire taxable year of 1996; and

2. you maintained a permanent place of abode outside of
Connecticut for the entire taxable year of 1996; and

3. you spent not more than thirty days in the aggregate in
Connecticut during the 1996 taxable year.

Military personnel that are stationed in Connecticut, but are

domiciled in another state are considered nonresidents.

(See detailed filing instructions contained in the instruction

booklet for Form CT-1040NR/PY.)

DEFINITION: Domicile (permanent legal residence) is the

place you intend to have as your permanent home. It is the place

you intend to return to whenever you are away. You can have

only one domicile although you may have more than one place

to live. Your domicile does not change until you move to a new

location and definitely intend to make your permanent home

there. If you move to a new location but intend to stay there

only for a limited time (no matter how long), your domicile

does not change. This also applies if you are working in a foreign

country.

Are Military Personnel Required To File?

Military personnel who claim Connecticut as a residence but

are stationed elsewhere will be subject to Connecticut income

tax. If you enlisted in the service as a Connecticut resident and

have not established a new domicile (permanent legal residence)

elsewhere, you are required to file a resident income tax return

unless you meet all three conditions for being treated as a

nonresident listed in the previous note.

If your permanent home (domicile) was outside Connecticut

when you entered the military, you do not become a Connecticut

resident because you are stationed and live in Connecticut. Asa

nonresident, your military pay is not subject to Connecticut

income tax. However, income that you receive from Connecticut

sources while you are a nonresident (including your spouse’s
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nonmilitary income) may be subject to Connecticut income tax.
See instructions for a Connecticut nonresident contained in the
instruction bookiet for Form CT-1040NR/PY.
Example: Bob is a resident of Florida. He enlisted in the Navy
in Florida and was stationed in Groton, Connecticut. He earned
$38,000 in military pay.
A. He had no other income.
Military personnel are residents of the state in which they
resided when they enlisted. Since Bob resided and enlisted
in Florida, he is considered a resident of Florida and does
not have to file a Connecticut return.
B. Bob has a part-time job in Connecticut.
His Connecticut source income from nonmilitary employment
is taxable and should be reported on Form CT-1040NR/PY.
NOTE: Spouses of military personnel who are stationed in
Connecticut may be considered residents of this state even if
their domicile is elsewhere. (See “Am I a Resident, Part-Year
Resident, or Nonresident?” on this page.).
For further information, contact the Department and request a
copy of IP 92(2.3), Connecticut Income Tax Information for
Military Personnel and Veterans.

The income tax return of any individual in the U.S. armed forces
serving in a combat zone or injured and hospitalized while
serving in a combat zone shall be due 180 days after returning.
There will be no penalty or interest charged. For any individual
who dies while on active duty in a combat zone or as a result of
injuries received in a combat zone, no income tax or return is
due for the year of death. A refund of tax paid will be provided
to the legal representative of the estate or to the surviving spouse.
DEFINITION: Combat zone is an area designated by the
President of the United States as a combat zone by executive
order.

A combat zone also includes an area designated by the federal
government as a qualified hazardous duty area.

Example: If an individual in the U.S. armed forces is serving
in the peacekeeping efforts in Bosnia and Herzegovina, Croatia
or Macedonia, he or she is also eligible for the 180 day extension
due individuals serving in a combat zone.

An individual should print at the top of his or her return "Bosnia-
Operation Joint Endeavor."

WHEN SHOULD | FILE?

Your Connecticut income tax return is due on or before
April 15, 1997, and will be considered timely-filed if received
or if the date shown by the U.S. Post Office cancellation mark
is on or before this date.

If you file on a fiscal year basis, you must file on or before the
fifteenth day of the fourth month after the end of your fiscal
year. If this date falls on a Saturday, Sunday or legal holiday,
substitute the next business day. Your return will be considered
timely-filed if itis actually received or if the date shown by the
U.S. Post Office cancellation mark is on or before the due date
of your return.

If you file late, you will be subject to penalties and interest.
Penalties and interest apply to late filing, late payment and
underpayment of income tax.
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How Do I Request an Extension of Time to File
My Return?

If you are unable to file a timely return you must file
Form CT-1040EXT, Application for Extension of Time to File,
and pay the amount of tax you expect to owe on or before the
original due date for filing your Connecticut income tax return.
This form is contained in this booklet for your convenience.
The filing of this form will automatically extend the due date
for six months, if federal Form 4868, Application for Automatic
Extension of Time, has been filed. (You are not required to attach
acopy of the federal extension request to Form CT-1040EXT.)

Form CT-1040EXT only extends the time to file your final
return; it does not extend the time to pay your income tax or
individual use tax. Interest and penalties will be assessed on
any tax not paid by the original due date. (See “Penalty and
Interest for Form CT-1040EZ” on Page 8 of this booklet.)

U.S. Citizens Living Abroad

If you are a U.S. citizen or resident living outside the United
States and Puerto Rico, or in the armed forces of the United
States serving outside the United States and Puerto Rico, and
are unable to file a timely Connecticut income tax return, you
must file Form CT-1040EXT. You must also pay the amount
of tax that you expect to owe on or before the original due date
of the return.

Include with Form CT-1040EXT a statement that you are a
U.S. citizen or resident living outside the United States and
Puerto Rico, or in the armed forces of the United States serving
outside the United States and Puerto Rico, and that you qualify
for a federal automatic two-month extension. If your application
is approved, the due date will be extended for six months
(October 15, 1997, for calendar year taxpayers). If you are still
unable to file your return and you have applied for and were
granted an additional extension of time to file for federal
purposes using federal Form 2350, you may also file your
Connecticut return using the federal extension due date but you
must attach to the front of your Connecticut return a copy of the
federal Form 2350 approval notice.

What if I Can’t Pay All the Tax I Owe?

In general, interest and penalty apply to any portion of the tax
that is not paid on or before the original due date of the return.
Even if you cannot pay all the tax you owe, you should file your
return on time and pay as much as you can. Interest and penalties
will be assessed on any tax not paid by the original due date.
(See “Penalty and Interest for Form CT-1040EZ” on Page 8 of
thisbooklet.) If you continue to make payments, you can reduce
the amount of interest you would otherwise owe.

Extension of Time to Pay the Tax

You may be eligible for an extension of six months to pay the
taxyou owe if you can show that it will cause you undue hardship
to pay the tax on the date it is due. To receive consideration,
you must file Form CT-1127, Application For Extension Of
Time For Payment Of Income Tax, on or before the original due
date of the return.

You must attach Form CT-1127 to the front of your timely-
filed Connecticut income tax return or your timely-filed
Form CT-1040EXT. As evidence of the need for extension,
you must attach (1) a statement of assets and liabilities, and
(2) an itemized list of receipts and disbursements for the
preceding three months. You must also explain why you are
unable to borrow the money to pay the tax.

If an extension of time to pay is granted and full payment of tax
is made on or before the end of the extension period, the penalty
will be waived. Interest of 1% (.01) per month or fraction of a
month will continue to accrue on the underpayment from the
original due date of the return until the tax is paid in full. Interest
charges cannot be waived.

Form CT-1127 is available from the Department. (See “Where
to Get Help and Additional Forms” on Page 3 of this booklet.)

Taxable Year and Method of Accounting

A taxpayer’s taxable year and method of accounting shall be
the same as such taxpayer’s taxable year and method of
accounting for federal income tax purposes.

If a taxpayer ’s taxable year or method of accounting is changed
for federal income tax purposes, the taxable year or method of
accounting shall be similarly changed for Connecticut income
tax purposes.

WHAT SHOULD | DO IF | MAKE A MISTAKE
OR LEAVE SOMETHING OFF MY RETURN?
If, after filing your income tax return, you receive an additional
wage and tax statement (W-2 or 1099) or discover that an error
was made, do met submit a second Form CT-1040EZ. If
corrections are necessary, you must file Form CT-1040X,
Amended Connecticut Income Tax Return. An amended return
claiming a refund of an overpayment must be filed within three
years from the original due date of the return, or three years
from the extended due date of the return if an extension of time

to file the return was granted by the Department to the taxpayer.

Changes to your federal return: If your income is changed or
corrected by the Internal Revenue Service, you must file Form
CT-1040X, within 90 days after the final determination is made,
if the federal change affects the Connecticut income tax liability
(including alternative minimum tax).

If you file an amended federal income tax return, you must also
file Form CT-1040X within 90 days if the change affects the
Connecticut income tax liability (including alternative minimum
tax).

NOTE: Contributions made to designated funds and
overpayments applied to the next year's estimated taxes on the
original return are irrevocable and cannot be changed by
amendment.

Form CT-1040X is available from the Department. (See “Where
to Get Help and Additional Forms” on Page 3 of this booklet.)
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SHOULD | MAKE ESTIMATED PAYMENTS?

A declaration of estimated income tax is generally required if
your Connecticut income tax (after tax credits) minus
Connecticut tax withheld is more than $200 AND you expect
your Connecticut income tax withheld to be less than your
required annual payment.

1. 90% of the income tax shown on your 1997
Connecticut income tax return; or

2. 100% of the income tax shown on your 1996
Connecticut income tax return, if you filed a
1996 Connecticut income tax return that cov-
ered a 12-month period.

NOTE: You do not have to make estimated income tax payments if:

1. you were a Connecticut resident in 1996 and you did not file a
1996 income tax return because you had no Connecticut income
tax liability;

or

2. you were a nonresident or part-year resident with Connecticut
source income in 1996 and you did not file a 1996 income tax
return because you had no Connecticut income tax liability.

If you were a nonresident or part-year resident and you did not
have Connecticut source income in 1996 then you must use
90% of the income tax shown on your 1997 Connecticut income
tax return as your required annual payment.

Special Rules for Farmers and Fishermen

Ifyou are a farmer or fisherman (as defined in Section 6654(i)(2)
of the Internal Revenue Code) who is required to make estimated
income tax payments, you will be required to make only two
payments. Your installments are due on or before June 15, 1997,
and on or before January 15, 1998, for the 1997 taxable year.

Each required installment shall be the lesser of 37'2% of the
Connecticut income tax shown on your 1997 return or 50% of
the Connecticut income tax shown on your 1996 return.

NOTE: Farmers and fishermen must file Form CT-1040 and
complete and attach Form CT-2210, Underpayment of
Estimated Tax by Individuals, Trusts and Estates.

For further information, you may request a copy of IP 93(1.4),
Farmer's Guide to Sales and Use and Estimated Income Taxes.
(See “Where to Get Help and Additional Forms™ on Page 3 of
this booklet.)

Annualized Income Installment Method

If your income varies throughout the year, using the annualized
installment method may enable you to reduce or eliminate the
amount of your estimated tax payment for one or more periods.
For further information, you may request a copy of IP 93(6.3),
A Guide to Calculating Your Annualized Estimated Tax
Installments and Worksheet CT-10404ES (Sce “Where to Get
Help and Additional Forms” on Page 3 of this booklet.)

Filing Form CT-1040ES

Use Form CT-1040ES, Estimated Connecticut Income Tax
Payment Coupon, to make estimated Connecticut income tax
payments for 1997, If you made estimated tax payments in 1996,
you will receive 1997 Estimated Connecticut Income Tax
Payment Coupons for Individuals containing preprinted
coupons, with your name, address and social security number.
To ensure that your payments are properly credited, be sure to
use the preprinted coupons.

If you did not make estimated tax payments in 1996, use
Form CT-1040ES included in this booklet to make your first
estimated income tax payment. If you file this form, additional
coupons will be mailed to you.

To avoid making estimated tax payments, you may request your
employer to withhold additional amounts from your wages to
cover the taxes on other income. You can make this change by
providing your employer with a revised Form CT-W4,
Employee's Withholding or Exemption Certificate.

Due dates of installments and the amount of required payments for 1997 calendar year taxpayers are as
follows:

should equal 25% of your required annual payment.

should equal 25% of your required annual payment. (A total of 50% of
iyour required annual payment should be paid by this date.)

should equal 25% of your required annual payment. (A total of 75% of
your required annual payment should be paid by this date.)

should equal 25% of your required annual payment. (A total of 100% of
your required annual payment should be paid by this date.)

If any due date falls on a Saturday, Sunday or legal holiday, substitute the next business day.
For those taxpayers who report on other than a calendar year basis, use your federal estimated tax installment dates.

NOTE: Asaresult of legislation, the tax rate for 1997 estimated payments has been be reduced. Refer to Form CT-1040ES
located in this booklet or your coupon package for additional information.
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Interest on Underpayment of Estimated Tax

If you did not pay enough tax through withholding and/or
estimated payments by any installment due date, you may be
charged interest. This is true even if you are due a refund when
you file your tax return. Interest is calculated separately for
each installment. Therefore, you may owe interest for an earlier
installment, even if you paid enough tax later to make up the
underpayment. Interest at 1% (.01) per month or fraction of a
month shall be added to the tax due until the earlier of the
following dates: April 15, 1997, or the date on which the
underpayment is paid.

If you owe interest for underpayment of 1996 estimated tax and
you want to pay the amount with your return, you must file
Form CT-1040. Ifyoufile Form CT-1040EZ the Department
will bill you for the interest.

PENALTY AND INTEREST FOR FORM CT-1040EZ

Late Payment or Late Filing: In general, interest and penalty
apply to any portion of the tax that is not paid on or before the
original due date of the return. A penalty of 10% (.10) of the
amount of income tax underpaid will apply. If no tax is due but
you are required to file, the penalty for late filing is $50. In
addition, a penalty of 15% (.15) or $50, whichever is greater,
will be assessed on any underpayment of individual use tax.
Interest of 1% (.01) per month or fraction of a month will
continue to accrue on the underpayment until the tax is paid in
full.

Failure to File: If you fail to file your return and the
Commissioner of Revenue Services files a return for you, the
penalty for failure to file is 10% (.10) of the balance due or $50,
whichever is greater.

Failure to Report Federal Changes: If the Internal Revenue
Service changes your income for any year or if you file an
amended federal return, you are required to report such changes
within 90 days after the final determination of such changes or
the filing of such amendment, if the federal change affects the
Connecticut total income tax liability (including alternative
minimum tax). The change should be reported on an amended
Connecticut income tax return, Form CT-1040X. The penalty
for failure to report any such change within the 90-day period
is $50.

WAIVER OF PENALTY

You may be entitled to a waiver of penaity if the failure to pay
tax was due to reasonable cause. Requests for a penalty waiver
must be in writing and contain a clear and complete explanation.
(Be sure to include your name and social security number on all
correspondence.) Do not include penalty waiver requests with
the tax return.

Mail separately to:

Penalty Review Committee

Department of Revenue Sérvices

PO Box 5089

Hartford CT 06102-5089
NOTE: Interest cannot be waived. Before a penalty waiver can
be granted, the taxpayer must pay all tax and interest due.

. HOW DO | START?

If you follow this easy five-step process, you should be able to
complete your form with a minimum amount of time and effort.

Step One - Complete Your Federal Return

Before you begin, get all your records together, including your
federal Forms W-2 (Wages), W-2G (Winnings), 1099-R (Pensions)
and other 1099s. First use this information to complete your federal
income tax return. The information on your federal return will
help you complete your Connecticut return.

Step Two - Complete Your Connecticut Return

Remove the forms from this booklet. One copy is for you to file
with the Department of Revenue Services. The other copy is for
your records. If you complete the copy for your records first,
you will be able to make any necessary corrections and copy
your final calculations onto the form you send to the Department
of Revenue Services. Keep the copy for your records. You may
need information from it when you file your next year’s return
or estimated tax payments, or if we write to you with a question.

Simply proceed item by item, reading the instructions for each
line item before you enter any amounts. Then copy all
information carefully onto the form you intend to file.

Step Three - Order of Attachments
Staple your Forms W-2 and Forms CT-4852 (substitute W-2)
or any other forms showing Connecticut income tax withheld
to the front of the income tax form in the appropriate area marked
“Staple Forms W-2, W-2G and 1099 here.”

Paper clip your check or money order in payment of the tax due
to the front of the income tax form in the appropriate area marked
“Clip check or money order here.”

If you must file any of the following forms, attach the form(s)
to the fromt of your income tax return in the following order:
e Form CT-19IT (Title 19 status release)
e Form CT-1127 (Extension of time to pay)
e Form CT-8379 (Nonobligated spouse)
Attach other required forms and schedules to the back of your
return or as directed on the form.

Step Four - Check Your Return
Take your time in completing your return. When you have

finished your return, recheck all of your entries and arithmetic.
Remember: Errors delay refunds.

After you have completed your return, be sure to sign it and
attach any required schedules, statements or forms.

Step Five - Mailing Your Return

This package contains one envelope with two pre-addressed
labels for mailing your return. By using the correct label, you
will help us to reduce processing time.

For REFUND REQUEST or NO TAX DUE, affix the
mailing label that has this address and mail to:
Department of Revenue Semces
PO Box 150420
Hartford CT 06115-0420

For PAYMENT, affix the mailing label that has this
address and mail to:

Department of Revenue Services
PO Box 150440
Hartford CT 06115-0440
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WHAT HAPPENS AFTER | FILE?

Copies of Returns

You should keep copies of tax returns you have filed and the
tax return package as part of your records. This information
may be needed in preparing future returns or in amending filed
returns.

You may request a copy of a previously-filed Connecticut income
tax return from the Department by completing Form LGL-002,
Request for Disclosure of Tax Return or Tax Return Information.
It generally takes three weeks to fill such requests. (See “Where
to Get Help and Additional Forms™ on Page 3 of this booklet.)

Information About Refunds

If you have a touch-tone phone, you may get information on the
status of your refund 24 hours a day by calling 860-297-5962
(Hartford area or out-of-state) or 1-800-382-9463 (in-state). You
must have the following information available: your social
security number (and your spouse’s, if filing jointly) and the
exact amount of the refund you requested.

You should allow at least eight weeks for your refund to be
processed. You are entitled to interest on your overpayment at
the rate of %2% for each month or fraction of a month between
the 90th day following receipt of your claim for a refund and
the date of notice that your refund is due.

If you want your refund to be mailed to someone other than
yourself, you may request PS 96(4), Mailing and Issuance of a
Tax Refund to a Party Other than the Taxpayer. (See “Where to
Get Help and Additional Forms” on Page 3 of this booklet.)

Offset Against Debts

If you are due a refund but have not paid certain obligations to
Connecticut state agencies or the Internal Revenue Service, all
or part of your overpayment may be used to pay all or part of
these outstanding debts or taxes. You will be advised by mail if
your refund is reduced for this reason and will be given
information directing you to the agency to contact if you wish
to appeal. Your refund may also be reduced if you owe penalty
and interest on late-filed or underpaid income tax returns.

Nonobligated Spouse
‘When a joint return is filed and only one spouse owes past due
child support or a debt to any state agency, the spouse who is
not obligated may be eligible to claim a share of a joint income
tax refund. A nonobligated spouse who received income in 1996
and who made tax payments (estimates, withholding or
payments made with an extension request) for taxable year 1996
may be eligible to claim his or her share of any refund if:
1. ajoint Connecticut t?lx return was filed for 1996;

an
2. an overpayment of tax was made.
If you are a nonobligated spouse, you may claim your share of a
joint refund by filing Form CT-8379, Nonobligated Spouse
Claim. A copy of this form canbe obtained from the Department.
(See “Where to Get Help and Additional Forms™ on Page 3 of
this booklet.)
You may not use Form CT-8379, to claim your share of a
Connecticut refund that was applied to federal taxes owed to
the Internal Revenue Service. You must contact the IRS Problem
Resolution Office in Hartford at 860-240-4179.

INSTRUCTIONS FOR CONNECTICUT

RESIDENT INCOME TAX RETURN FORM CT-1040EZ

NAME AND ADDRESS

All information on Form CT-1040EZ should be for the calendar
year January 1 through December 31, 1996, or for your fiscal
year. If filing for a fiscal year other than the calendar year, enter
the month and day the taxable year began, and the month, day
and year that it ended at the top of the front page.

After you have completed your return and checked it for
accuracy, remove the preprinted peel-off label included in this
booklet and place it over the name and address blanks of your
return. Using the label speeds up processing your return,
including getting your refund to you sooner. It also reduces the
possibility of error, which could delay your refund.

Make sure the information on the label is correct. Do not use this
label if any of the information is incorrect. Print or type the correct
information in the name and address blanks on your return.

If there is no preprinted label, print or type the information
requested in the space provided at the top of Form CT-1040EZ.
Be sure your social security number is listed on your return. If
you file a joint return, list your social security number and your
spouse’s social security number in the order they appear on your
federal return.

If your return is being completed by someone else, take your
booklet to your tax preparer so that the preparer can attach the
label to your return.
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FILING STATUS

Check the appropriate box to indicate your filing status. For the
purpose of Form CT-1040EZ, your filing status must match
your federal income tax filing status for this year. Consult the
information in your federal income tax booklet or call the
Internal Revenue Service (IRS) at 1-800-829-1040 if you are
not certain of your filing status for 1996.

‘What if My Spouse and I are Residents of Different States?

When one spouse is a Connecticut resident or a nonresident
and the other spouse is a part-year resident, each spouse who is
required to file a Connecticut income tax return must file as
“married filing separate.”

Where one spouse is a Connecticut resident and the other is a
nonresident, each spouse who is required to file a Connecticut
income tax return must file as “married filing separate” unless:

1. they file jointly for federal income tax purposes;
and
2. they elect to be treated as if both were Connecticut residents
for the entire taxable year.
NOTE: Iffiling a joint federal return and a separate Connecticut
return, enter on Line 1 of Form CT-1040EZ only your portion
of the income included in joint federal adjusted gross income.
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ROUNDING OFF TO WHOLE DOLLARS

You may round off cents to the nearest whole dollar on your
return and schedules. All cents up to and including 49 cents are
to be dropped. All amounts from 50 cents to 99 cents are to be
rounded up to the next highest dollar. For example, $1.29
becomes $1.00 and $3.59 becomes $4.00. If you do round off,
do so for all amounts.

However, if you need to add two or more amounts to compute
the amount to enter on a line, include cents when adding and

only round off the total. For example, if you received two state
W-2 forms, one showing $800.49 withheld and one showing
$50.22 withheld you would enter on Form CT-1040EZ,
Line 9, $851.00 ($800.49 + $50.22 = $850.71).

CAUTION: Rounding off to whole dollars may affect the
amounts of your personal exemption and your personal tax credit.

NOTE: You may round off the amount of tax due as stated
in the 1996 Tax Tables or as calculated using the Tax
Calculation Schedule.

FORM CT 1040EZ - LINE INSTRUCTIONS

LINE 1 - lNCOME

Enter your federal adjusted gross income from your 1996 federal
income tax return. This will be the amount reported on Line 31
of federal Form 1040, Line 16 of federal Form 1040A or Line 4
of federal Form 1040EZ.

LINE 2 - REFUNDS OF STATE AND LOCAL
INCOME TAXES

Enter the amount of taxable refunds of state and local income
taxes reported on Line 10 of your federal Form 1040. (If an
amount is not reported on Line 10 of your federal Form 1040,
or if you filed federal Form 1040A or 1040EZ, enter 0.)

LINE 3 - CONNECTICUT ADJUSTED GROSS
INCOME

Subtract Line 2 from Line 1 and enter the result on Line 3. This
is your Connecticut adjusted gross income.

LINE 4 - TAX COMPUTATION
To calculate your tax, use one of the following methods:

Tax Table - If your Connecticut adjusted gross income is
less than or equal to $102,000, you may use the Tax Table in
the back of this booklet to find your tax. Be sure to use the
correct column in the Tax Table. After you have found the correct
tax, enter that amount on Line 4.

Tax Calculation Schedule - You must use the Tax
Calculation Schedule to figure your tax if your Connecticut
adjusted gross income is more than $102,000. You may also
use the Tax Calculation Schedule if your Connecticut adjusted
gross income is less than or equal to $102,000. This schedule
is found at the end of this booklet.

LINE 5 - CREDIT FOR PROPERTY TAXES
PAID ON YOUR PRIMARY RESIDENCE AND/
OR MOTOR VEHICLE

Complete Schedule 2 EZ on the back of Form CT-1040EZ and
enter the amount from Line 21 here. Be certain to include all
of the requested information or your credit may be denied. (Sec
“Schedule 2 EZ - Credit for Property Taxes Paid on Your Primary
Residence and/or Motor Vehicle” on Page 12 of this booklet.)
NOTE: The credit is limited to the Iesser of $100.00 or the
amount of qualifying property taxes paid. The maximum
property tax credit allowed is $100 per return regardless of filing
status. You may not carry forward any part of the credit that is
not used to offset 1996 taxes.

LINE 6 - CONNECTICUT INCOME TAX
Subtract Line 5 from Line 4. Enter the result on Line 6. If less
than zero, enter 0.

LINE 7 - INDIVIDUAL USE TAX

Enter the total use tax due as reported on Schedule 1 EZ,
Line 18. If you require additional lines, you should create a
worksheet identical to Schedule 1 EZ, and attach it to the back
of your Form CT-1040EZ. You must enter a zero on Line 7 if
no Connecticut use tax is due; otherwise you will not be
considered to have filed a use tax return.

LINE 8 - TOTAL TAX

‘Add Line 6 and Line 7. Enter the total on Line 8.

LINE 9 - CONNECTICUT INCOME

TAX WITHHELD

Enter the total income tax withheld for the State of Connecticut
as indicated on your copies of Forms W-2, W-2G and certain
1099s. Enter only withheld amounts for the State of Connecticut.
Do not include tax withheld for other states or the Internal
Revenue Service. Be sure you staple the “State Copy” of Forms
W-2 and other forms showing Connecticut tax withheld to the
front of your return; otherwise, your claim of amounts withheld
will not be allowed. If you have not received Form W-2 from
your employer or Form 1099-R from your pension, annuity,
retirement or profit sharing plan, you should request Form
CT-4852 (substitute Form W-2) to report your earnings and
withholding. Copies of Forms W-2G and 1099 need only be
attached if they show Connecticut tax withheld.

NOTE: If the amount on Line 9 does not equal the amounts of
Connecticut withholding as reported on Forms W-2, W-2G,
Form CT-4852 (substitute Form W-2) and certain 1099s, your
Form CT-1040EZ will be returned to you.

LINE 10 - ALL 1996 ESTIMATED PAYMENTS
Enter on Line 10 the total of all Connecticut estimated tax
payments, advance tax payments, and any overpayments of
Connecticut income tax applied from a prior year. Be sure to
include any 1996 estimated payments made in 1997.

LINE 11 - PAYMENTS MADE WITH
EXTENSION REQUEST

Ifyou filed Form CT-1040EXT, Application for Extension of Time
to File, enter on Line 11 the amount you paid with that form.
LINE 12 - TOTAL PAYMENTS

Add Lines 9, 10 and 11. Enter the fotal on Line 12. This
represents the total of all Connecticut tax payments made.
LINE 13 - OVERPAYMENT

If Line 12 is more than Line 8, subtract Line 8 from Line 12
and enter the result on Line 13. This is the amount of your
overpayment. To properly allocate your overpayment, go to
Lines 14, 15 and 16.
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LINE 14 - AMOUNT OF LINE 13 TO BE
APPLIED TO YOUR 1997 ESTIMATED TAX
Enter the amount of your 1996 overpayment that you wish to
apply to your 1997 estimated Connecticut income tax. It will be
treated as an estimated tax paid on April 15, 1997, if your return
is filed on time or if you filed a timely request for extension and
your return is filed within the extension period. (Your request to
apply this amount to 1997 estimated income tax is irrevocable.)

LINE 15 - AMOUNT OF LINE 13 YOU WANT
TO CONTRIBUTE

You may contribute all or a portion of your refund to one or
more of three designated funds. Check the appropriate box or
write in a whole dollar amount for each fund to which you wish
to contribute. Add your contributions and enter the total amount
on Line 15. (Your contribution is irrevocable.)

NOTE: You may only make a contribution on this return if you
are entitled to a refund. Your contribution is limited to your

refund amount. You may, however, also make direct
contributions by following the instructions below.

What will your contribution be used for?

AIDS RESEARCH EDUCATION FUND

This fund was created to assist research, education and
community service programs related to Acquired Immune
Deficiency Syndrome (AIDS). The AIDS Research
Education Fund is administered by the Connecticut
Department of Public Health.
To contribute directly send to:

AIDS Programs, Dept. of Public Health

410 Capitol Avenue, MS #11APV

PO Box 340308

Hartford CT 06134-0308
Make Check Payable To:

“Treasurer, State of Connecticut/AIDS Fund”

ORGAN TRANSPLANT FUND

This fund was created to assist Connecticut residents in
paying all or part of any costs associated with a medically
required organ transplant. This fund is administered by
the Connecticut Department of Social Services.

To contribute directly send to:

Department of Social Services
Attention: Accounts Receivable
7th Floor, 25 Sigourney Street
Hartford CT 06106-5003

Make Check Payable To:
“Commissioner of Social Services/Organ Transplant”

ENDANGERED SPECIES, NATURAL AREA
PRESERVES, AND WATCHABLE WILDLIFE
FUND

This fund was established to help preserve, protect and
manage Connecticut wildlife and their habitats. This fund
is administered by the Connecticut Department of
Environmental Protection.

To contribute directly send to:

Department of Environmental Protection-Bureau
of Administration Financial Management
79 Elm Street
Hartford CT 06106-1632
Make Check Payable To:

“DEP-Endangered Species/Wildlife Fund”
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LINE 16 - AMOUNT OF YOUR REFUND
Subtract the total of Line 14 and Line 15 from Line 13. Enter
the result on Line 16. This is the amount of your refund. It is to
your advantage to file your return early. Early filers get quicker
refunds. Be sure to affix the refund label to the envelope when
mailing your return.

NOTE: Your overpayment is applied in the following order:
penalty and interest you owe, amounts designated by you to be
applied to your 1997 estimated tax, other taxes you may owe
the Department of Revenue Services, debts to other Connecticut
state agencies, federal taxes you may owe to the Internal Revenue
Service and charitable contributions designated by you. Any
remaining balance will be refunded to you.

LINE 17 - AMOUNT YOU OWE

If Line 8 is more than Line 12, subtract Line 12 from Line 8, and
enter the result on Line 17. Pay the amount in full with your return.
(See “Should I Make Estimated Payments?” on Page 7 of this
booklet.) Make your check or money order payable to the
“Commissioner of Revenue Services”. Write your social security
number(s) and “1996 Form CT-1040EZ” on the front of your
check in the lower left hand corner. Be sure to sign your check and
paper clip it to the front of your return. Do not send cash.
Failure to file or failure to pay the proper amount of tax when
due will result in the imposition of penalties and interest. It
is to your advantage to file when your return is due whether or
not you are able to make full payment.

SIGN HERE

Now that you have completed your Connecticut Form
CT-1040EZ, sign your name and write the date you signed the
return. Your spouse must also sign and enter the date if thisisa
joint return.

PAID PREPARER NOTE

Anyone you pay to prepare your return must sign it. A preparer
who signs your return must sign it by hand in the space provided.
The preparer’s Connecticut sales tax registration number, federal
employer identification number, firm name, and firm address
must also be entered in the space provided.

NOTE: If you paid anyone for advice or for preparation of this
return, you may incur a use tax liability if that preparer did not
charge sales tax. You should report this use tax liability on
Form CT-1040EZ, Line 7.

Tax preparation services relating to business returns and business
schedules of an individual return, that are provided on or after
January 1, 1995, are exempt from sales and use taxes. All tax
preparation services will be exempt from sales and use taxes
effective July 1, 1997.

MAILING YOUR RETURN

Retain a copy of this réturn for your records. Attach to this

return copies of any required schedules and forms. (Do not attach

copies of your federal income tax return or federal schedules.)

1. Remove both Iabels from the envelope flap along the perforation.

2. Choose the correct label for your return, moisten and place it on
the return envelope.

3. Affix the correct postage to the envelope, or your return may be
late or not delivered.

Please do not use these mailing labels to send other

correspondence to the Department. Using these labels for other

purposes will delay our response to you.
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SCHEDULE 1 EZ - INDIVIDUAL USE TAX

Complete this schedule to calculate your use tax liability. Ifyou purchased taxable goods or services for use in Connecticut
during the calendar year and a Connecticut or out-of-state merchant fails to collect Connecticut sales tax, you must pay
the Connecticut use tax.

IMPORTANT: Enter only those purchases subject to use tax, which you have not previously reported on 2 Form OP-186,
Connecticut Individual Use Tax Return.

You must list separately on this schedule any individual item with the purchase price of $300 or more and complete
columns A through G. You do not need to list separately any individual item with the purchase price of less than $300.
Such items are subject to tax and the total of these items should be reported on Line A. Enter the total tax for all taxable
purchases on Line 18 of Schedule 1 EZ and on Line 7 on the front of Form CT-1040EZ.

If you require additional lines, you should create an identical schedule and attach it to the back of your Form CT-1040EZ.

NOTE: You must enter a zero on Line 7 if no Connecticut use tax is due. If you do not make an entry on Line 7, you will
not be considered to have filed a use tax return.

For further information regarding taxable goods or services, refer to the questions and answers on Page 13 of this booklet.

SCHEDULE 2 EZ - CREDIT FOR PROPERTY TAXES PAID ON
YOUR PRIMARY RESIDENCE AND/OR MOTOR VEHICLE

Schedule 2 EZ is to be used by a Connecticut resident to claim a credit against his or her Connecticut income tax liability
for property taxes paid to a Connecticut political subdivision on his or her primary residence or privately-owned motor
vehicle (not including leased vehicles). This credit is only allowed for property taxes paid with respect to the assessment
year beginning on or after October 1, 1995. Property taxes paid during 1996 for an assessment year beginning prior to
October 1, 1995 may not be considered in calculating this credit. The maximum credit allowed is $100 per return,
regardless of filing status.

For further information, contact the Department's Forms Unit and request a copy of IP 96(9), Q and A on Property Tax
Credit. (See “Where to Get Help and Additional Forms™ on Page 3 of this booklet.)

To receive this credit, you must complete Schedule 2 EZ in its entirety.

Column A - Enter the Connecticut town or taxing district to which the qualifying property tax was paid.

Column B - Enter a description of the property. If a primary residence, enter the street address. If a
motor vehicle, enter the year, make and model.

Column C - Enter the list or bill number, if available, from your property tax bill.
Column D - Enter the date the property taxes were paid.
Column E - Enter the amount of property taxes paid.

Line 19

Add all amounts for Column E.

Line 20

Maximum Property Tax Credit allowed ($100.00)

Line 21
Enter the lesser of Line 19 or Line 20 on Line 21 and on the front of Form CT-1040EZ, Line 5.

Page 12
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STATE OF CONNECTICUT

DEPARTMENT OF REVENUE SERVICES FOI"m CT_6251

(Rev. 12/96)

1996

CONNECTICUT ALTERNATIVE MINIMUM TAX RETURN - INDIVIDUALS

You must attach this form directly following Form CT-1040 or Form CT-1040NR/PY

Your First Name and Middle Initial : Last Name (as shown on your income tax return)

Your Social Security Number

I1f a JOINT Return, Spouse’s First Name and Middle Initial Last Name

Please read instructions before completing this form

1. Federal alternative minimum taxable income {(see instructions) |1
2. Additions to federal alternative minimum taxable income (see instructions) | 2
3. Add Line 1 and Line 2 3
4. Subtractions from federal alternative minimum taxable income (see instructions) B 4
5. Adjusted federal alternative minimum taxable income. Subtract Line 4 from Line 3 (If married
filing separate and Line 5 is more than $165,000, see instructions.) | 5
6. If this form is for a child under age 14, see instructions. Otherwise, enter $33,750 ($45,000 if
married filing jointly or qualifying widow(er), $22,500 if married filing separate) 6
7. Enter $112 500 ($150,000 if married filing jointly or qualifying widow(en), $75, OOO if marrled
filing separate) 7
8. Subtract Line 7 from Line 5. If zero or less, enter -0- here and on Line 9 8
9. Multiply Line 8 by 25% (.25) 9
10. Exemption (Subtract Line 9 from Line 6. If zero or less, enter -0-) B-110
11. Subtract Line 10 from Line 5. If zero or less, enter -O- here and on Line 23 and skip
Lines 12 through 22 11

NOTE: Complete Line 12 or 13 but not both. Enter the resuit on Line 14.

separate), multiply Line 11 by 28% (.28) and subtract $3,500 ($1,750 if
married filing separate) from the result. Enter the result here and on Line 14 |13

7 7

12. If Line 11 is $175,000 or less ($87,500 or less if married filing separate), / /
multiply Line 11 by 26% (.26). Enter the result here and on Line 14 12 / / %

13. If Line 11 is more than $175,000 (more than $87,500 if married filing 7 %
// ///

T T N T

%

14. Enter the amount from Line 12 or Line 13 14
15. Alternative minimum tax foreign tax credit (from federal Form 6251, Line 25) 15
16. Adjusted federal tentative minimum tax (Subtract Line 15 from Line 14) 16
17. Multiply Line 16 by 19% (.19) 17
18. Multiply Line 5 by 5% (.05) 18
19. Connecticut minimum tax (Enter the lesser of Line 17 or Line 18) 19
20. Apportionment factor (Connecticut residents, enter 1.0000;

Nonresidents/part-year residents, see instructions) 20 -
21. Apportioned Connecticut minimum tax (Multiply Line 19 by Line 20) 21
22. Connecticut income tax (from Form CT-1040, Line 6 or Form CT-1040NR/PY, Line 10) B |22
23. Net Connecticut minimum tax (Subtract Line 22 from Line 21. If zero or less, enter -0-) 23
24, Credit for minimum tax paid to qualifying jurisdictions. Residents and

part-year residents only (from Schedule A, Line 36) B 24
25. Subtract Line 24 from Line 23

Enter the amount here and on Form CT-1040, Line 9 or Form CT-1040NR/PY, Line 13 B |25
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Schedule A - CREDIT FOR MINIMUM TAX PAID TO QUALIFYING JURISDICTIONS
NOTE: ATTACH COPY OF RETURN FILED WITH QUALIFYING JURISDICTION(S)

26. Modified adjusted federal alternative minimum taxable income (see instructions) Eﬁ [ l I
COLUMN A COLUMN B
Name Code Name Code

27. Enter jurisdiction’s name and two-letter code of qualifying

jurisdiction (see chart below) 27 _
28. Non-Connecticut adjusted federal alternative minimum taxable

income included on Line 26 which is subject to qualifying

jurisdiction’s alternative minimum tax (attach copy) 28
29. Divide Line 28 by Line 26 (round to four decimal places) 29 - .
30. Enter the Net Connecticut Minimum Tax (from Form CT-6251,

Line 23). Part-Year Residents, see instructions 30
31. Multiply Line 29 by Line 30 31
32. Alternative minimum tax paid to qualifying jurisdiction ‘ 32
33. Enter the smaller of Line 31 or Line 32 33
34. Total credit (Add Line 33, all columns) 34
35. Foreign tax credit previously allowed 35
36. NET CREDIT (Subtract Line 35 from Line 34)

Enter the result here and on Line 24 on the front of this form. 36

If you claim credit for alternative minimum taxes paid to a political subdivision of a state or Canadian province,
enter the two-letter code of the state or Canadian province, respectively.

STANDARD TWO-LETTER CODES

California CA Nebraska NE
Colorado CO New York NY
lowa [A West Virginia Wwv
Maine ME Wisconsin Wi
Minnesota MN All others 00

Form CT-6251 Back (Rev. 12/96)
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GENERAL INSTRUCTIONS .

PURPOSE OF FORM: Taxpayers who are subject to and required to pay
the federal alternative minimum tax are subject to the Connecticut alternative
minimum tax for taxable years beginning on or after January 1, 1993. Use
this form to calculate your Connecticut alternative minimum tax liability
and atfach it directly behind your Connecticut income tax return.

NOTE: Taxpayers who do not have a federal alternative minimum tax
liability are not required to complete this form.

WHO MUST FILE THIS FORM? You are required to file Form

CT-6251, Connecticut Alternative Minimum Tux Return - Individuals, if

either of the following conditions is true for the 1996 taxable year:

1. you were a Connecticut resident or part-year resident and had a fed-
eral alternative minimum tax liability;

or

2. you were a Connecticut nonresident with a federal alternative mini-
mum tax liability and you had Connecticut source income.

NOTE: If you meet one of the requirements above, you must file Form
CT-6251, even if your Connecticut alternative minimum tax is zero.

WHAT IS THE CONNECTICUT ALTERNATIVE MINIMUM TAX?
The Connecticut alternative minimum tax is a tax imposed on certain
individuals, estates and trusts in addition to their regular income tax. The
tax is computed on the lesser of 19% (.19) of the adjusted federal tentative
minimum tax, or 5% (.05) of the adjusted federal alternative minimum
taxable income.

'WHAT IS THE ADJUSTED FEDERAL TENTATIVE MINIMUM TAX?
The adjusted federal tentative minimum tax is your federal tentative minimum
tax with certain Connecticut modifications.

PART-YEAR RESIDENTS AND NONRESIDENTS: Connecticut part-
year residents and nonresidents must first compute the Connécticut
minimum tax as if they were Connecticut residents. Then they apportion
their Connecticut minimum tax.

CREDITS: Connecticut residents and part-year residents are allowed a
credit for minimum taxes paid to a qualifying jurisdiction on the income
that is taxed by both Connecticut and that jurisdiction. The credit may not
exceed the amount of the tax otherwise due.

For taxable years beginning on or after January 1, 1994, you may be able to
take a credit for the prior year’s Connecticut minimum tax. See the
instructions to Form CT-8801, Credit for Prior Year Connecticut Minimum
Tax for Individuals, Trusts and Estates.

FILING STATUS: Your filing status must match your Connecticut income
tax filing status as reported on the front of Form CT-1040 or Form
CT-1040NR/PY.

If you and your spouse are filing a joint federal income tax return and you
file separate Connecticut income tax returns (either because you qualify
and elect to do so or because you are required to do s0), the federal rules for
allocating income apply. You must recalculate your federal alternative
minimum tax liability as if your filing status for federal income tax purposes
was single. If upon your recalculation you would have had a federal
alternative minimum tax liability, you are subject to Connecticut alternative
minimum tax and you are required to calculate Form CT-6251 as a single
individual.

NOTE: Where the calculation of any individual federal items are subject
to limitations (e.g., alternative tax net operating loss deduction; alternative
minimum tax foreign tax credit) such items may have to be recalculated if
Connecticut modifications apply.

LINE INSTRUCTIONS

NAME AND SOCIALSECURITY NUMBER

Enter in the space provided at the top of the form your name and social
security number as it appears on your Connecticut income tax return. If you
are filing a joint return, also enter your spouse’s name and social security
number.

LINE 1- FEDERALALTERNATIVE MINIMUM TAXABLE INCOME

Residents, part-year residents and nonresidents should enter the amount
from federal Form 6251, Line 21. Part-year residents must also include or
exclude any tax preference items and adjustments attributable to a future year
which accrued up to the time of a change in residence.

NOTE: If your filing status is married filing separate, subtract the amount
entered on federal Form 6251, Line 20 from the amount entered on Line 19
and enter the resulthere. (This amount may differ from the amount entered on
federal Form 6251, Line 21.)

LINE 2 - ADDITIONS TO FEDERAL ALTERNATIVE MINIMUM
TAXABLE INCOME

To compute the additions to federal altemative minimum taxable income, use
the amount entered on Form CT-1040, Schedule 1, Line 37 or Form CT-
1040NR/PY, Schedule 1, Line 39 minus:

1. anyamount entered as a modification for a taxable lump-sum distribution
from a qualified plan not included in federal AGI as entered on Form CT-
1040, Schedule 1, Line 33 orForm CT-1040NR/PY, Schedule 1, Line 35;

and

2. anyinterest ordividend income on U.S. government obligations or secu-
rities exempt from federal income tax, but taxable for Connecticut income
tax purposes included on Form CT-1040, Schedule 1, Line 36 or Form
CT-1040NR/PY, Schedule 1, Line 38.

Enter the net amount on Line 2.
NOTE: Exclude the amount of federally tax-exempt interest or.exempt-
interest dividends pursuant to Internal Revenue Code §852(b)(5), from non-

Connecticut private activity bonds issued after August 7, 1986 and included
on federal Form 6251, Line 13.

LINE4-SUBTRACTIONS FROM FEDERAL ALTERNATIVE
MINIMUMTAXABLEINCOME

To compute the subtractions from federal alternative minimum taxable
income, use the total amount entered on Form CT-1040, Schedule 1, Line
47 or Form CT-1040NR/PY, Schedule 1, Line 49 minus:

any amount entered as a modification for refunds of state and local
income taxes and entered on Form CT-1040, Schedule 1, Line 41 or
Form CT-1040NR/PY, Schedule 1, Line 43.

Enter the net amount on Line 4.

NOTE: You are required to include on Line 4 the amount of federally tax-
exempt interest or exempt-interest dividends, pursuant to Internal Revenue
Code 852(b)(5), from Connecticut private activity bonds issued after
August 7, 1986 and included on federal Form 6251, Line 13.

LINE S -ADJUSTED FEDERAL ALTERNATIVE MINIMUM
TAXABLE INCOME

Ifyour filing status ismarried filing separate and Line 5 ismore than $165,000,
you must include an additional amount on Line 5. If Line 5 is $255,000 or
more, include an additional $22,500 on Line 5. Otherwise, include 25% of
the amount on Line 5 in excess of $165,000.

Example: If the amount on Line 5 is $185,000, multiply the amount in
excess of $165,000 ($20,000) by 25%. The result is $5,000. Add the $5,000
to $185,000 and enter $190,000 on Line 5.

TINE6

If'this form is for a child under age 14, follow the instructions to federal Form
6251 to calculate the child’s exemption amount. Skip Lines 6 through 9 and
enter the child’s exemption amount on Line 10.

LINE20- APPORTIONMENT FACTOR

To arrive at the apportionment factor, divide your total items of income,
gain, loss or deduction from Connecticut sources that are associated with
your adjusted federal altemative minimum taxable income by your total
adjusted federal alternative mininmum taxable income from Line 5. Round to
four decimal places and enter the result.

NOTE: Residents must enter 1.0000,

You must attach Form CT-6251 directly following Form CT-1040 or Form CT-1040NR/PY
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SCHEDULE A

CREDIT FOR ALTERNATIVE MINIMUM TAX PAID TO OTHER JURISDICTIONS

Schedule A may be used by Connecticut residents and part-year residents
only. Residents use Schedule A to claim a credit against the net Connecticut
minimum tax liability for alternative' minimum taxes paid during the taxable
year to a qualifying jurisdiction. Credit may only be claimed if the income
on which taxes were paid was derived from or connected with sources
within the qualifying jurisdiction.

EXAMPLE: No credit is allowed for taxes paid on dividends or interest
income unless derived from property employed in a business or trade
carried on in that jurisdiction. Credit is allowed, however, for taxes paid
on wages eamed for services performed in a qualifying jurisdiction.

Part-year residents use Schedule A to claim a credit against the net
Connecticut minimum tax liability for alternative minimum taxes paid to a
qualifying jurisdiction on items of income, gain, loss or deduction
attributable to that jurisdiction during the period of Connecticut residency.

Qualifying jurisdiction means another state of the United States, or a
political subdivision thereof, the District of Columbia or Canadian province
(including a political subdivision of a Canadian province) but not the
United States or Canada.

No credit shall be allowed for any of the following:
® alternative minimum taxes paid to a foreign country,

® alternative minimum taxes paid to a qualifying jurisdiction, if the
taxpayer claimed, on that other jurisdiction’s alternative minimum tax
return or income tax return, credit for alternative minimum taxes paid
to Connecticut;

® alternative minimum taxes paid to a Canadian province (including a
political subdivision of a Canadian province) by a taxpayer electing to
claim the federal alternative minimum tax foreign tax credit in the
current taxable year. To the extent the taxpayer claims the foreign tax
credit for the Canadian provincial alternative minimum tax for a suc-
ceeding taxable year, the credit against net Connecticut minimum tax
previously allowed shall be added back to net Connecticut minimum
tax for such succeeding taxable year.

The allowed credit must be separately computed for each jurisdiction.
Use separate columns for each qualifying jurisdiction for which you are
claiming a credit. You must attach a copy of all alternative minimum tax
returns filed with qualifying jurisdictions directly following Form CT-
6251. :

Schedule A provides two columns, A and B, to compute the credit for two
qualifying jurisdictions. If you require more than two columns, you should
create a worksheet identical to Schedule A and attach it to the back of your
Form CT-6251.

IMPORTANT: If you are claiming credit for alternative minimum taxes
paid to a qualifying jurisdiction and its political subdivision (i.e., New
York State and New York City), follow these rules to determine your
credit:

A. If the same amount of adjusted alternative minimum taxable income
is taxed by both the city and the state, use only one column of
Schedule A to calculate your credit:

1. Enter that amount of adjusted alternative minimum taxable income
in only one column on Form CT-6251, Schedule A;

2. Combine the amounts of alternative minimum tax paid to the city
and the state and enter on Line 32 of that column.

B. If the amounts of adjusted alternative minimum taxable income taxed

by both the city and the state are not equal:

1. Use two columns on Form CT-6251, Schedule A:

2. Include only the same amount of adjusted alternative minimum
taxable income taxed by both jurisdictions in the first column;

3. Include only the excess amount of adjusted alternative minimum

taxable income taxed by only one of the jurisdictions in the next
column.

LINE 26 - MODIFIED ADJUSTED FEDERAL ALTERNATIVE
MINIMUM TAXABLE INCOME

Generally, Connecticut residents may enter the amount of adjusted federal
alternative minimum taxable income from Line 5 of Form CT-6251.
However, if a taxpayer’s adjusted federal alternative minimum taxable
income includes a net loss derived from or connected with sources in a
qualifying jurisdiction(s), the taxpayer is required to add the net loss to the
amount of adjusted federal alternative minimum taxable income from Line
5 and enter the result.

In general, part-year residents should enter the portion of adjusted federal
alternative minimum taxable income from Line 5 of Form CT-6251 that is
attributable to the residency portion of the taxable year. However, if a
part-year resident’s adjusted federal alternative minimum taxable income
includes a net loss derived from or connected with sources in a qualifving
Jjunsdiction(s), the taxpayer is required to add the net loss to the amount of
adjusted federal alternative minimum taxable income from Line 5 that is
attributable to the residency portion of the taxable year.

LINE 27 - QUALIFYING JURISDICTION(S)

Enter on Line 27 the name and the two letter code of each qualifying
jurisdiction to which you paid alternative minimum taxes for which you
are claiming credit. These codes are found below Schedule A.

LINE 28 - NON-CONNECTICUT ADJUSTED FEDERAL
ALTERNATIVE MINIMUM TAXABLE INCOME

Enter the amount of the adjusted federal alternative minimum taxable
income included on Line 26 which is subject to a qualifying jurisdiction’s
alternative minimum tax.

LINE 29

Divide the amount on Line 28 by the amount on Line 26. The result may
not exceed 1.0000. Round to four decimal places and enter on Line 29.

LINE 30 - NET CONNECTICUT MINIMUM TAX

Residents enter the amount from Form CT-6251, Line 23. In general,
part-year residents should enter the portion of the 1996 net Connecticut
minimum tax liability attributable to the residency portion of the taxable
year.

LINE 32 - ALTERNATIVE MINIMUM TAX PAID TO ANOTHER
JURISDICTION

Residents report on Line 32 the total amount of alternative minimum taxes
paid to a qualifying jurisdiction. Part-year residents enter the amount of
alternative minimum taxes paid to a qualifying jurisdiction on items of
income, gain, loss or deduction derived from or connécted with sources in
that jurisdiction during the residency portion of the taxable year.

NOTE: Alternative minimum taxes paid means the lesser of your tax
liability to that jurisdiction or the tax you paid to that jurisdiction exclusive
of any penalties or interest.

LINE 34 - TOTAL CREDIT

Add the amounts from Line 33A and Line 33B and Line 33 of any additional
worksheets. Enter the total on Line 34.

NOTE: The amount on Line 34 cannot exceed Line 31.
LINE 35 - FOREIGN TAX CREDIT PREVIOUSLY ALLOWED

Enter the amount of credit previously allowed on your Connecticut
alternative minimum tax return for alternative minimum tax paid to a
Canadian province (or a political subdivision of a Canadian province) if you
also claimed a foreign tax credit for that tax paid for federal minimum tax
purposes in a succeeding taxable year.

LINE 36 - NET CREDIT

Subtract Line 35 from Line 34 and enter the result on Line 36 and on Line
24 of Form CT-6251. Generally, the result will be a positive number;

however, if the result is a negative number, be sure to enter it as a
negative number on Line 24.

IMPORTANT: You must attach a copy of all alternative minimum tax
returns filed with other jurisdictions to the back of your Form CT-6251.
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STATE OF CONNECTICUT

DEPARTMENT OF REVENUE SERVICES FORM CT-8801 1 9 96

(Rev. 12/96) CREDIT FOR PRIOR YEAR'S CONNECTICUT
MINIMUM TAX FOR INDIVIDUALS, TRUSTS AND ESTATES

Your First Name and Middle Initial Last Name (as shown on your income tax return) | Your Social Security Number or F.E.I.N.

If a JOINT Return, Spouse’s First Name and Middle Initial Last Name (as shown on your income tax return) Spouse’s Social Security Number

PURPOSE OF FORM: Form CT-8801 is used by individuals, trusts and estates to compute the adjusted net Connecticut minimum tax credit,
if any, for the Connecticut alternative minimum tax paid in prior taxable years beginning on or after January 1, 1993. The form is also used to figure
any minimum tax credit carryforward that. may be used in future years. .

WHO SHOULD FILE THIS FORM? Form CT-8801 should be completed by individuals, trusts and estates that had a Connecticut alternative
;ninimum'tax liability in 1995 and adjustments or items of tax preferences (other than exclusion items) in 1995 or had a minimum tax credit canyforward
rom a prior year.

NOTE: To determine the amount of credit carryforward, Form CT-8801 must be completed for each preceding year.

1. 1995 Connecticut alternative minimum tax calculated at 19% (see instructions) ............cccoeerereveenn... 1
2. 1995 Connecticut alternative minimum tax on federal exclusion items calculated at 19% (see instructions) ....| 2
3. Subtract Line 2 from Line 1 (if the result is zero or less, enter 0) c.c...covevrrveeiiiiiiiiiiinieeeeee e 3
4, énter the decimal from Worksheet B, LiNe K ....ciuiieiiiiiieeiiiie e et st eeeee e e vere v eens 4 8
5. Multiply Line 3 by Line 4 (if the result is zero or less, enter 0) ...ooveuereiiieiiiiiieieeieei et eeeas 5
6. Enter the amount of canyforward from 1995 Form CT-8801 (see instructions) ...ovcevveeeeeeeecveenrnrennnn. 6
7. Add Line 5 and LIiNE 6 ....oveeuiiiiiiiiiii ittt et ee et e e e et e e aaer e e e er e e saan s ren e an s 7
8. 1996 Connecticut income tax minus allowable credits (see INStrUCIONS) «..cevevivveiiiineirieeeveeeeeeennneenn. 8
9. 1996 Connecticut alternative minimum tax calculated at 19% minus allowable credits‘(see instructions) | 9
10. Subtract Line 9 from Line 8 (if the result is zero or 18ss, enter 0) ...oeuevnieee e etee e eeeeeeseeeeeeaens 10
11. 1996 Adjusted Net Connecticut Minimum Tax Credit (see instructions) ........cevueivieiiiirmeeeeeeeeeneeennnns 11
12. Adjusted Net Connecticut Minimum Tax Credit Carryforward to 1997 (Subtract Line 11 from Line 7)
(S8 IMSEIUCHIONS) Luuus i i i ittt iiie ettt ittt ettt ettt ettt eeeeeettt e eeeeseesbeneteeeensssssieennoneeeernnnnnnees 12
WORKSHEET A
YOU MUST COMPLETE COLUMN | BEFORE COMPLETING COLUMN Il. COLUMN | COLUMN II
A. 1995 adjusted federalr tentative minimum tax (see iNStruCtioNS) ......cevvniuiieiiie e eee e ee e ens
B. MUIIPIY LiN@ A DY 139 (119) .iiiiieiiiiei it ee et e etee et e e taes e e e eae e teee s e et eee e e aaeennamaes
C. Apportionment factor (see INSIUCIONS) ...ooeimmneiiiiiiiici i e e eeeerer e e e e e e reeees & &
D. Apportioned Connecticut alternative minimum tax calculated at 19% (Multiply Line B by Line C) ........
E. 1995 Connecticut income tax (from 1995 Form CT-1040, Line 6, Form CT-1040NR/PY, Line 10
or FOrm CT-1041, Line 2 0F LINE B) wovenieiiiieiiiee et eee et e ettt e e e ee e e et e e e s e s eearananaannees
F. Subtract Line E from Line D (if Zero or 1€5S, €NTEr O) ...uuuuiieiue e eeenee s eeeeeeeeeearaeasaseerasasrenenenenens
G. Credit for alternative minimum tax paid to other jurisdictions. RESIDENTS and PART-YEAR
RESIDENTS only (see inStrUCHIONS) ...uuuiiniii it e e e e e e e e eeee e rn s renee s esans
H. Connecticut alternative minimum tax (Subtract Line G from Line F) ....ccoiinimiiniiiiiiiciee e ceeceieenes

WORKSHEET B

I. Enter the amount from 1995 Form CT-6251, Line 18 or Form CT-1041, Schedule I, Line 18 ....cooevvvinneeneevinnns
J. Enter the amount from 1995 Form CT-6251, Line 17 or Form CT-1041, Schedule I, Line 17 ..ccovivvvueveeneennanns
K. Divide Line I by Line J. Round to four decimal places. (If the result is one or greater than one, enter 1.0000.
1 the result is zero or less, enter 0.) Enter here and on Line 4 @DOVE .....oceviviiniarmirmniiiiiiieieeeiiinreeeneneeesneennas s

ATTACH THIS FORM TO THE BACK OF YOUR CONNECTICUT INCOME TAX RETURN.
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GENERAL INFORMATION

HOW IS THE CREDIT FOR PRIOR YEAR MINIMUM TAX CALCULATED?
Your credit for 1996 is calculated by subtracting the part of your 1995
Connecticut alternative minimum tax that was attributable to adjustments
and items of tax preference (i.e. exclusion items) specified in Internal
Revenue Code Section 53(d) from your net Connecticut alternative
minimum tax paid in 1995 and adding the result to the amount of credit
carried forward from the prior year.

NOTE: Exclusion items are your federal alternative minimum  tax
adjustments and preferences for: the standard deduction, itemized
deductions (including any investment interest expense reported on
Federal Schedule E), the deduction for charitable contributions of
appreciated property, certain tax-exempt interest, and depletion. For
additional information, consult the instructions for federal Form 8801,
Credit for Prior Year Minimum Tax - Individuals, Estates and Trusts.

HOW MAY THE CREDIT BE USED? You may be able to reduce your
regular Connecticut income tax liability by the"amount of your credit.
Your credit for 1996 is limited to the amount that your regular Connecticut
income tax for 1996, less the credit allowed for income tax paid to a
qualifying&urisdnction(s), exceeds your Connecticut alternative minimum
tax for 1996, less the credit allowed for alternative minimum tax paid
to a qualifying jurisdiction(s).

EXAMPLE: If your 1996 regular Connecticut income tax is $5,000,
your credit for income tax paid to a_qualifying jurisdiction is $1,000,
and your 1996 Connecticut alternative minimum tax is $3,500, your
allowable “credit is limited to $500 (($5,000 — $1,000) -
$3,500) = $500). If your credit for the prior year's alternative minimum
tax i1s $2,000, f)]'ou can only use $500 of that credit in 1996. You may
carry forward the balance of $1,500 for use in future years.

WHAT HAPPENS TO THE UNUSED PORTION OF THE CREDIT?
Any unused portion of the credit may be carried forward to reduce your
regular Connecticut income tax in fulure years. You ma¥ carry the credit
forward until it is completely used. If cYou are entitled to any additional
creditina subse?uent year, you may add that credit to any balance being
cdrried forward from earlier years.

GENERAL INSTRUCTIONS
NAME AND IDENTIFYING NUMBER BOX:

Individuals - Enter in the space provided at the top of the form your
name and social security number as it appears on your Connecticut
income tax return. If you filed a joint return, also enter your spouse’s
name and social security number.

Trusts and Estates - Enter in the space provided at the top of the form
the name of the estate or trust and the name of the fiduciary as it appears
on Form CT-1041. Also enter the federal employer identification number
of the estate or trust.

FORM CT-8801 - LINE INSTRUCTIONS
NOTE: If you were not liable for Connecticut alternative minimum tax
in 1995, but you are claiming a credit carryforward DO NOT complete
Lines 1-5. Enter zero on Line 5 and start with Line 6.

Line 1 -1995 CONNECTICUT ALTERNATIVE MINIMUM TAX
CALCULATED AT 19%.

Enter the amount from Worksheet A, Column |, Line H.

Line 2 - 1995 CONNECTICUT ALTERNATIVE MINIMUM TAX ON
FEDERAL EXCLUSION ITEMS CALCULATED AT 19%.

Enter the amount from Worksheet A, Column I, Line H.

Line 4 - Enter the amount from Worksheet B, Line K.

Line 6 - Enter the amount of carryforward from 1995
Form CT-8801, Line 12.

Line 8 - CONNECTICUT INCOME TAX MINUS ALLOWABLE CREDITS

Resident Individuals: Enter on Line 8 the amount entered on your
1996 Form CT-1040, Line 8.

Part-year Resident Individuals: Enter on Line 8 the amount entered
on your 1996 Form CT-1040NR/PY, Line 12.

Nonresident Individuals: Enteron Line 8 the amount entered on your
1996 Form CT-1040NR/PY, Line 10.

Resident Trusts and Estates: Subtract the amount entered on ¥’our
1996 Form CT-1041, Line 4, from the amount entered on your 1996
Form CT-1041, Line 2, and enter the difference on Line 8.

Part-year Resident Trusts: Subtract the amount entered on your 1996
Form CT-1041, Line 4, from the amount entered on §our 1996 Form
CT-1041, Line 3, and enter the difference on Line B.

Nonresident Trusts and Estates: Enter on Line 8 the amount entered
on your 1996 Form CT-1041, Line 3.

Line 9 - CONNECTICUT ALTERNATIVE MINIMUM TAX CALCULATED
AT 19% MINUS ALLOWABLE CREDITS.

Resident Individuals and Part-year Resident Individuals: Subtract
the amount entered on your 1996 Form CT-6251, Line 24 from the
amount entered on your' 1996 Form CT-6251, Line 17, and enter the
difference on Line 9.

Form CT-8801 Back (Rev. 12/96)

Nonresident Individuals: Enter on Line 9 the amount entered on your
1996 Form CT-6251, Line 17.

Resident Trusts and Estates and Part-year Resldent Trusts:
Subtract the amount entered on your 1996 Form CT-1041, Schedule
I, Part 2, Line 11 from the amount entered on your 1996 Form
¢ -1041, Schedule I, Part 1, Line 17.

Nonresident Trusts and Estates: Enter on Line 9 the amount entered
on your 1996 Form CT-1041, Schedule I, Part 1, Line 17.

NOTE: In order to claim a credit for prior year's alternative minimum
tax, you must complete Form CT-6251 or Form CT-1041,
Schedule I even if you do not have a federal alternative minimum tax
and are not required to file the Connecticut form.

Line 11 - Resident Individuals: Enter on Line 11 and on your 1996
Form CT-1040, Line 13: the amount from Line 7 er Line 10 of this
form or your 1996 Form CT-1040, Line 12, whichever is least.

Nonresident and Part-year Resident Individuals: Enter on Line
11 and on your 1996 Form CT-1040NR/PY, Line 15: the amount from
Line 7 or Line 10 of this form or your 1996 Form CT-1040NR/PY,
Line 14, whichever is least.

Trusts and Estates: Enter on Line 11 and on your 1996 Form
CT-1041, Line 8: the amount on Line 7 or Line 10 of this form er your
1996 Form CT-1041, Line 7, whichever is least.

Line 12 - ADJUSTED NET CONNECTICUT MINIMUM TAX CREDIT
CARRYFORWARD TO 1997.

Keep a record of this amount because it may be carried forward and used
in future years.

WORKSHEET A INSTRUCTIONS
You must complete Column | before completing Column Il.

Column | is used to calculate your 1995 net Connecticut minimum tax
at 19%. Column Il is used to calculate the tax without taking into account
items of deferral.

COLUMN |
Line A - 1995 ADJUSTED FEDERAL TENTATIVE MINIMUM TAX.

Enter the amount from Line 16 of your 1995 Form CT-6251 or
Form CT-1041, Schedule L.

Line C - APPORTIONMENT FACTOR.

Nonresidents and part-year residents enter the agportionment factor
(rounded to four decimal places) from Line 20 of 1995 Form CT-6251,
or Form CT-1041, Schedule 1. Connecticut residents enter 1.0000.

Line G - CREDIT FOR ALTERNATIVE MINIMUM TAX PAID TO OTHER
JURISDICTIONS.

Individuals- Residents and part-year residents only: Enter the
amount from 1995 Form CT-6251, Line 36.

Trusts and Estates - Enter the amount from 1995 Form CT-1041,
Schedule I, Part 2, Line 11.

kirntlegl'!y- CONNECTICUT ALTERNATIVE MINIMUM TAX CALCULATED
(-2

Subtract Line G from Line F. If the result is zero or less, enter 0. Enter
the result on Line H and on Form CT-8801, Line 1.

COLUMN 11
Line A - 1995 ADJUSTED FEDERAL TENTATIVE MINIMUM TAX.

Recalculate your adjusted federal tentative minimum tax for 1995 by
completing Lines 1 through 16 of 1995 Form CT-6251 or 1995
Form CT-1041, Schedule 1.

Enteron Line 1 of the recalculated return your 1995 alternative minimum
taxable income from which you have subtracted deferral items. Deferral
items are usually adjustments and_preferences that do not cause a
ermanent difference in taxable income over a number of years
e.%. depreciation). For additional information, consult the instructions
for federal Form 8801, Credit for Prior Year Minimum Tax - Individuals,
Estates and Trusts.
NOTE: Enter on Lines 2.and 4 of your recalculated return the same
amounts as_on your 1995 Form CT-6251 or Form CT-1041,
Schedule 1. Enteron Line 15 of your recalculated return the Minimum
Foreign Tax Credit on Exclusion [tems using the instructions for federal
Form 8801, Credit for Prior Year Minimum Tax - Individuals, Estates
and Trusts.
Line C - APPORTIONMENT FACTOR
Nonresidents and part-year residents enter the apportionment factor
(rounded to four decimal places) from Line 20 of 1995 Form CT-6251,
or Form CT-1041, Schedule I. Connecticut residents enter 1.0000.

Line G - CREDIT FOR ALTERNATIVE MINIMUM TAX PAID TO OTHER
JURISDICTIONS.

Enter the amount from Column |, Line G.

Line H - CONNECTICUT ALTERNATIVE MINIMUM TAX CALCULATED AT 19%.

Subtract Line G from Line F. If the result is zero or less, enter O.
Enter the result on Line H and on Form CT-8801, Line 2.
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STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES

CT-1040NR/PY

CONNECTICUT NONRESIDENT OR PART-YEAR RESIDENT INCOME TAX RETURN

Check here for 1996 resident status: | & D Nonresident

>D Part-Year Resident

For the year January 1 — December 31, 1996, or other taxable year B-beginning , 1996, P-ending 19
Your First Name and Middle Initial Last Name Your Social Security Number
Label k [ > : :
peethe | B [7a JOINT retum, Spouse's First Name and Middle Initial Last Name Your g;—:—ou;s Qlal_Sec]—r—lt;—iu-r_n—b-e;—
located on E b B : :
::?s 'E:g(e';f : H:me Address Number and Street . I)E’A—R-T;I—Ehlﬁég OEY_ -
Otherwise, E
please print | R ]City, Town or Post Office State ZIP Code Your Telephone Number
pd type. E |» ( )
oe
instructions) Check if you used a paid preparer and do not want forms sent to you next year. Checking this box
does not relieve you of your responsibility t0 file.......coviriuiieiiniiiiiiimeii i | [:]
Check here only if you checked any of the baxes on Part | of Form CT2210.........cciciimniveniiinnnniinniennnnns L D
Filing A O Single
Status »B. [ Married filing joint return or Qualifying widow(er) with dependent child
Check only B-C. O Married filing SEPARATE returns N S . PO ———
one box »D. D Head of household (with qualifying person) Spouse’s full name Spouse’s Soc:al Secunty Number
1. Federal Adjusted Gross income (from federal Form 1040, Line 31 or Form 1040A, Line 16
or Form 1040EZ, Line 4) Bl 1
2. Additions, if any (from Schedule 1, Line 39 on the reverse) B2
3. Add Line 1 and Line 2 B3
4. Subtractions, if any (from Schedule 1, Line 49 on the reverse) | 4
5. Connecticut Adjusted Gross Income (Subtract Line 4 from Line 3) B15
6. Income from Connecticut sources {from Schedule CT-SI, Line 24) Bl 6
income 7. Enter the greater of Line 5 or Line 6 (if zero or less, go to Line 10 and enter 0) i 7
and 8. Income Tax: From Tax Table or Tax Calculation Schedule (See instructions)
Tax ALL EXEMPTIONS AND CREDITS ARE INCLUDED IN THE TAX TABLE B 8
9. Divide Line 6 by Line 5 (if Line 6 is equal to or greater than Line 5, enter 1.0000) i 9 5
10. Muitiply Line 9 by Line 8 »110
11. Net Credit for income tax paid to other jurisdictions by part-year residents only (from Schedule 2) B|11
12. Subtract Line 11 from Line 10 {12
13. Connecticut Alternative Minimum Tax (from Form CF6251) {13
14. Add Line 12 and Line 13 14
15. Adjusted Net Connecticut Minimum Tax Credit (from Form CT-8801) |15
16. Connecticut income tax (Subtract Line 15 from Line 14. If less than zero, enter 0.) |16
17. individual Use Tax You must enter a zero on this line if no use tax is due; otherwise you will
not be considered to have filed a use tax return. (See instructions) B 17
18. Total Tax (Add Line 16 and Line 17) B~118
19. Connecticut tax withheld (Attach W-2s and certaln 1099s; see instructions) B 19
20. All 1996 estimated tax payments and any overpayments applied from a prior year B! 20
Payments 21. Payments made with extension request (Form CT-1040EXT) B 21
22. Total payments (Add Lines 15, 20 and 2]) p-}22
23. If Line 22 is greater than Line 18, enter amount overpald. (Subtract Line 18 from Line 22) B-|23
24. Amount of Line 23 you want to be applled to your 1997 estimated tax B-124
25. Amount of Line 23 you want to contribute to:  (See instructions for details of funds)
AIDS Research B___ %2 bP___ $5 P $15 B> other .00
Refund, Organ Transplant B $2 B____$5 B____ $15 P other .00
Amount Endangered Species | 57 B g5 B-__$15 P other ___ 00
You Owe aliie Fun TOTAL CONTRIBUTIONS »{25 00
or 26. Amount of Line 23 you want to be refunded to you (Subtract Line 24 and Line 25 from Line 23)
Contribution . REFU_"'D B-126
27. If Line 18 is greater than Line 22, enter the amount of tax you owe. (Subtract Line 22 from Line 18) B| 27
28. If late: Enter Penalty (See instructions) 128
29. If late: Enter Interest (1% x number of months late or fraction thereof x amount on Line 27) p129
30. interest on underpayment of estimated tax (from Form CT-2210; see instructions) B30
31. Amount you owe with this return (Add Lines 27 through 30) AMOUNT YOU OWE |31

SEE PAYMENT AND MAILING INSTRUCTIONS ON REVERSE
TAXPAYERS MUST SIGN DECLARATION ON REVERSE
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SCHEDULE 1 — MODIFICATIONS TO FEDERAL ADJUSTED GROSS INCOME (SEE INSTRUCTIONS)

Additions To Federal Adjusted Gross Income - Enter All Amounts as Posltive Numbers

32. Interest on state and local government obligations other than Connecticut » 32
33. Exempt-interest dividends received from a mutual fund derived from state or municipal

government obligations other than Connecticut » |33
34. Shareholder's pro rata share of S corporation nonseparately computed loss » (34
35. Taxable amount of lump sum distributions from qualified plans not included in federal adjusted gross income > (35
36. Beneficiary’s share of Connecticut fiduciary adjustment (enter only if greater than zero) » (36
37. Loss on sale of Connecticut state and local government bonds » (37
38. Other - specify: » (38
39. Total Additions (Add Lines 32 through 38) Enter here and on Line 2 on the front of this form. > |39

Subtractions From Federal Adjusted Gross Income - Enter All Amounts as Positive Numbers
40. Interest on United States government obligations » (40
41. Exemnpt dividends from: qualifying mutual funds derived from United States government obligations > |41
42. Social security benefit adjustment (See instructions) |42
43. Refunds of state and local income taxes p |43
44. Tier 1 and Tier 2 raiiroad retirement benefits and supplemental annuities > |44
45. Shareholder’s pro rata share of S corporation nonseparately computed income |45
46. Beneficiary's share of Connecticut fiduciary adjustment (enter only if less than zero) (46
47. Gain on sale of Connecticut state and local government bonds (47
48. Other - specify (Do not include out-of-state income): > |48
49. Total Subtractions (Add Lines 40 through 48) Enter here and on Line 4 on the front of this form. » 149

SCHEDULE 2 — CREDIT FOR INCOME TAXES PAID TO OTHER JURISDICTIONS (FOR PART-YEAR RESIDENTS ONLY)

50.

51.
52.

53,
54.
55,
56.
57.
58.
59.
60.

NOTE: Fallure to attach a copy of the other state’s return could lead to the denlal of this credit.

Connecticut AGI during the residency portion of the taxable year only (See instructions)

FOR EACH COLUMN, ENTER THE FOLLOWING:

Enter other jurisdiction’s name and two-letter code (See instructions)

Non-Connecticut income included on Line 50 and reported on another

jurisdiction’s income tax return (attach copy)

Divide Line 52 by Line 50 (may not exceed 1.0000)
Apportioned income tax (See instructions)

Multiply Line 53 by Line 54

Income tax paid to another jurisdiction

Enter the smaller of Line 55 or Line 56

TOTAL CREDIT (Add Line 57, all columns)

Foreign tax credit previously allowed

NET CREDIT for income taxes paid to other jurisdictions (Subtract Line 59 from Line 58)

Enter this amount here and on Line 11 on the front of this form.

»{ 50] ]
COLUMN A COLUMN B
Name Code Name Code
51 » > l

|52 >
53 - » s
»i54 >
P55 |
P56 >
P> 57 >

58 (p

59 (p

60 {»

DUE DATE: Aprli 15, 1997
Make your check or money order payable to:

COMMISSIONER OF REVENUE SERVICES

Write your Social Security Number(s) and

”1996 Form CT-1040NR/PY” on your check or money order.

Attach a copy of all applicable schedules and forms to this return.
Mail in the envelope provided to you with the correct label affixed.

FOR REFUND REQUEST AND
NO TAX DUE, MAIL TO:

Department of Revenue Services

PO Box 2968

Hartford CT 06104-2968

FOR PAYMENT, MAIL TO:

Department of Revenue Services

PO Box 2969
Hartford CT 06104-2969

DECLARATION: | declare under the penalties of false statement that | have examined this return (including any accompanying schedules and statements) and,
to the best of my knowledge and belief, it is true, complete and correct. Declaration of preparer (other than the taxpayer) is based on all information of which

preparer has any knowledge.

Sign Here

Keep a copy of

Your Signature Date

Spouse's Signature (If a joint return)

Date

Paid Preparer's Signature

Date

Federal Employer [.D. Number

this return for Firm Name and Address

your records

Connecticut Sales Tax Registration Number

CT-1C40NR/PY Back (Rev. 12/96)
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STATE OF CONNECTICUT Schedule CT-SI|

DEPARTMENT OF REVENUE SERVICES
NONRESIDENT OR PART-YEAR RESIDENT
SCHEDULE OF INCOME FROM CONNECTICUT SOURCES

USE THIS SCHEDULE IF YOU WERE A NONRESIDENT OR PART-YEAR RESIDENT OF CONNECTICUT IN 1996.
ATTACH TO FORM CT-1040NR/PY.
Your First Name and Middle initial Last Name

If a JOINT return, Spouse's First Name and Middle initial Last N‘ame

IMPORTANT:  SEE INSTRUCTIONS BEFORE COMPLETING THIS SCHEDULE

PART | — CONNECTICUT INCOME — Part-Year Residents: Enter all of your income earned while you were a Connecticut resident and your
income received from Connecticut sources while you were a nonresident. (Use CT-1040AW, Part-Year
Resident Income Allocation Worksheet found on the back of this schedule.)
Nonresidents: Enter income received from Connecticut sources.

1. Wages, Salaries, 1iDS, BIC. ..iiiiiiiiiiiieiiiiiiiiiie ettt e e e e eretetb e teeetbra e saeebbnareateeeeeenrraessaratbn e esaera bbb eeas 1
2. Taxable interest income 2
3. Dividend income ......c..e...... 3
4. AlIMONY FECRIVEA .evreiireiiesiiieririeiineeeeeeressistnetrsesteeasasasrrersitnesanarsnnnes 4
5. Business income or {loss) (from federal Schedule C or C-EZ) 5
6. Capital gain or (loss) (from federal Schedule D}.........cccoeevcvevneriiiiinnennnnn, 6
7. Other gains or (losses) (from federal Form 4797) 7
8. Taxable amount of IRA distriBULIONS .....coiiiiiiiiiiiiee ittt e e tttnn e e e e e e s s enesssaessasssnns 8
9. Taxable amount of Pensions and ANNUILIES .........ceceiiiiiiiiiiee e v eeceeecverererven b ttreeessrrrra e anannannnnanss 9
10. Rents, royalties, partnerships, S-corporations, trusts, etc. (from federal SChedule E).........ccc.covumverereecuearieranns 10
11.  Farm income or (10SS) (from federal SCREAUIE F)........oeecoeeeeieeeieerrreneeirneeeetesaereeerensesbessstvesssressresssaessnaes 11
12.  Unemployment compensation (INSUFANCE) .......ccccvreruiiiiiiiriireiiieeertascreserressaeesre e testre s senseeenreenareeesaneennes 12
13. Taxable amount of Social Security DENEFITS . ...iiiiriririieieeeecceiiiriircer s rei et ieee e e e s e snrbre et eseesseessennrrraaeaeees 13
14, Other income (including Lump-Sum Distributions) ...........ccoccoeeeeeveneennnn. 14
15. Gross income from Connecticut sources (Add Lines 1 through 14) 15

PART 2 — ADJUSTMENTS TO CONNECTICUT INCOME — Enter adjustments that are directly related to income reported above.

16. IRA deduction: You § Spouse $__ e 16
17, MOVINE BXPEMSES tuiiiieniiiitirietuererenerensererensesereesssernsssrtennsssnsiesesssssessessesesssseetatnsestnseeessnnrrensaerannsrernnnses 17
18. One-half of self-employment tax .......cooeiiiiiiiiiii e 18
19. Self-employed health insurance deduction .........cccooooiiiiiiiinniniinnnn.e. 19
20. Keogh & self-employed SEP plans .......ccceenienieene. 20
21. Penalty on early withdrawal of savings 21
22. Alimony paid. Recipient's last name: 22
23. Total adjustments (Add Lines 16 through 22)........c.ceiumeiiiiiiiiiiiiniiciii et evttiserers et e srra e e e v erneasrcanee 23
24. Income from Connecticut sources (Subtract Line 23 from Line 15)

Enter the amount here and on Form CT-1040NR/PY, Page 1, LiNe 6 ...ccvveeiriveuiiiiiiniiieireriireneeersenesesesanneanns 24

PART 3 — Part-year residents: If you and your spouse (if married) were Connecticut residents for only part of the year, check the
appropriate boxes below and enter the information that applies to you and your spouse on the last
day of the taxable year.

(1) You moved into Connecticut: date  / / ..iieeiiiiininn. 1 Your spouse moved out of Connecticut and received no income from
Your spouse moved into Connecticut: date  / / ........ U Connecticut sources during his or her nonresident period ...[]
(2) You moved out of Connecticut: date /[ .....oiii..... Il (5) You moved into Connecticut and received income from Connecticut
Your spouse moved out of Connecticut: date / ] . 1 sources during your nonresident period .....c.cveiiiirnianeas ]

Your spouse moved into Connecticut and received income from

(3) You moved out of Connecticut and received income from Connecticut . . - . .
Connecticut sources during his or her nonresident period ...

sources during your nonresident period .......oivviiiiiinaaa. U

Your spouse moved out of Connecticut and received income from 6) You m0\./ed into Connecticut and received no income from

Connecticut sources during his or her nonresident period ....[] Connecticut sources during your nonresident period ........ O
(4) You moved out of Connecticut and received no income from Your spouse moved into Connecticut and received no income from

Connecticut sources during your nonresident period ........ O Connecticut sources during his or her nonresident period ... O
CTSI (Rev. 12/96) ATTACH THIS SCHEDULE TO FORM CT-1040NR/PY
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STATE OF CONNECTICUT

DEPARTMENT OF REVENUE SERVICES

WORKSHEET CT-1040AW

PART 1 — Part-Year Resident Income Allocation Worksheet
(See Instructions)

1996

Adjusted Gross Income

Married persons fliing separate Connecticut
Income tax returns should
complete separate worksheets.

Federal Income
as Modified

Connecticut
Resldence Perlod

Connectlicut
Nonresidence Perlod

COLUMN A
Income from
federal return

COLUMN B
Income from Cofumn A
for this period

COLUMN C
Income from Column A
for this period

COLUMN D
Income from Column C
from Connecticut sources

W W~ ;O Eh BN -

-
o

1
12
13
14
15

Wages, salaries, tips, etc
Taxable interest iNCOME....cvivriiiiiiiiiii e
Dividend income
Alimony received .....occvviiiiieiiiiiiiii e
Business income (or loss) (from federal Schedule C or C-£7)....
Capital gain (or loss) (from federal Schedule D) ............
Other gains (or losses) (from federal Form 4797).............
Taxable amount of IRA distributions .............ccceeiiinnn.
Taxable amount of pensions and annuities ....................
Rents, royalties, partnerships, S corporations, trusts, etc.

(from federal Schedule E).........cccocvviinniiniiiincinnnennnns
Farm income (or loss) (from federal Schedule F).....
Unemployment compensation (insurance) .............
Taxable amount of Social Security benefits .............
Other income (including Lump-Sum Distributions)
Add Lines 1 through 14 ..o cveeaees

ADJUSTMENTS TO INCOME

16
17
18
19
20
21
22
23
24

IRA deduction ......ccooviiiiiiiiiiiiiii e
MOVINE BXPENSES ..iviivireiieniiareireiaeneiiieeieraeterenaaanaans
One-half of self-employment tax ........cooovv i
Self-employed health insurance deduction ....................
Keogh & self-employed SEP plans ................
Penalty on early withdrawal of savings ...........
Alimony paid
Total adjustments (Add Lines 16 through 22) ................
Subtract Line 23 from Line 15 ..ccooovvviiieriiniciniiniinnens

W ([~ (U | [N |—

16

17

18

19

20

21

22

23

24

Add Columns B and D for each line and enter the total on Lines 1 through 24 on Schedule CT-SI.

PART 2 — Employee Apportionment Worksheet

(See Instructions)

Do not use this worksheet if you know the exact amount of your Connecticut source income. Use only when the income from
employment is earned both inside and outside Connecticut and the exact Connecticut amount is not known.

| =~ 0o A O TN

Working days (or other basis) outside Connecticut.............cccceeeenee.
Working days (or other basis) inside Connecticut..............c..oveeeeee.
Total working days (Add Line a and Line B)......cccoceevvnvvviiiiineninnnnnns
Nonworking days (holidays, weekends, etc.).....cccvvvenveiiiiiicininnenn..
Connecticut ratio (Divide line b by Line c) round to four places only..

Total income being apportioned
Connecticut income (Multiply Line e by. Line 1)
Enter here and on Schedule CT-SI, Line 1

Basis, if other than working days:

- [t |8 |0 T |n

CT-1040AW (Rev. 12/96)

1996 Connecticut Package X - Page 60




This booklet contains: ® Form CT-1040EXT @ Taxpayer Questionnaire

@ Form CT-1040NR/PY ® Form CT-1040ES © Tax Tables
&= @® Schedule CT-SI © Schedule CT-1040BA @ Tax Calculation Schedule
|

© Worksheet CT-1040AW @ Individual Use Tax Worksheet

199

Connecticut Nonresident or Part-Year Resident
Income Tax Return and Instructions

Visit our new site on the World Wide Web at:

STATE OF CONNECTICUT

DEPARTMENT OF REVENUE SERVICES

TWENTY-FIVE SIGOURNEY STREET HARTFORD, CONNECTICUT 06106-5032

January 1997

Dear Customer:

The goal of the Department of Revenue Services is to provide the highest level of
service to our valued customers, you — the taxpayers of Connecticut. I am proud to
announce that, during 1996, our efforts in this regard were recognized with the Award
for Excellence in State Government from the Connecticut Policy and Economic Council,
the Gold Connecticut Innovation Prize from the Connecticut Quality Improvement Award
Partnership, and the Distinguished Service Award from the Connecticut Marine Trades
Association. We are proud of our progress and will continue to focus on improving our
quality of service to you.

Ifyou received this Ferm CT-1040NR/PY return booklet by mail, it was the form you
filed last year according to our records. However, [ encourage you to review the section,
Am I a Resident, Part-Year Resident or Nonresident? on Page 5, to determine if you
qualify to file Form CT-1040 or Form CT 1040EZ. Connecticut income tax booklets
or forms are available at many locations that are listed on Page 3. Page 1 provides
information about legislative changes that may affect your tax filing.

Ifyou should have any questions or need help with filing your return, please feel free to
contact our Taxpayer Services staff. Our business hours are now 8:15 a.m. to 5:00 p.m.
weekdays, but we also provide 24 hour automated services over the World Wide Web
and by phone. A complete list of services, DRS phone numbers and walk-in locations
are listed on the back cover.

For the second year, we are including a Taxpayer Questionnaire in this booklet. Many
of the suggestions that were made by taxpayers last year have been implemented,
contributing to the positive change that you see in our forms and in the Agency. We
thank you for your hclp and look forward to your comments and ideas.

Sincerely,

%'\ﬂ_, &/‘A/(’\
Gene Gavin

Commissioner of Revenue Services

Affirmative Action / Equal Opportunity Employer

Our telephone numbers and walk-in locations are listed on the back cover.
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SOME IMPORTANT CHANGES

® Forms CT-2210, Underpayment of Estimated Income Tax by Individuals, Trusts and Estates,
CT-6251, Connecticut Alternative Minimum Tax Return - Individuals, and CT-8801, Credit for
Prior Year's Connecticut Minimum Tax for Individuals, Trusts and Estates, are no longer contained
in this booklet. If you need any of these forms, see “Where to Get Help and Additional Forms” on
Page 3 of this booklet.

@ The income tax rate applied to Connecticut taxable income of individuals for taxable years
bcgmnmg on or after January 1, 1996, has been reduced to 3% on the first $2,250 of Connectlcut
taxable income for single filers, $3 500 for heads of household, and $4,500 for married
individuals filing jointly. Connecticut taxable income above these amounts is taxed at 4.5%.

® The estimated income tax requirements have changed for some filers in 1996. A taxpayer who
files a 1996 tax return prior to January 31, 1997, and pays the tax due by that date, will not be
charged interest for failing to make the estimated payment due January 15, 1997. (This does not
apply to taxpayers paying estimated Connecticut income taxes as farmers or fishermen.)

® For taxable years beginning on or after January 1, 1997, the Connecticut corporation business tax
on S corporations is being phased out. For the taxable year beginning in 1997, each shareholder of
an S corporation subject to Connecticut corporation business tax must include only 90% of his or
her pro rata share of the S corporation's separately stated income or loss in computing Schedule 1
modifications. (See the instructions for Line 34 on Page 16, and Line 45 on Page 18 of this
booklet.)

@ For taxable years beginning on or after January 1, 1996, Ferm CT-1040X, Amended Connecticut
Income Tax Return For Individuals, will be year-specific. In order to receive the appropriate form,
state the year for which you are amending your return when requesting Form CT-1040X.

Page 1 ‘
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HOW TO USE YOUR TAX BOOKLET

OTHER Taxes TuAT You SHoulp Know Aeout

The information that follows is intended to be a general
description of other Connecticut taxes for which you
may be liable. More detailed information is available
by requesting the form or publication specified. (See
“Where to Get Help and Additional Forms,” on Page
3 of this booklet.) Failure to pay these taxes, if you are
liable for them, may subject you to civil and criminal
penalties.

Connecticut Use Tax Reported on Form
CT-1040NR/PY

In general, purchased goods or services which would
have been subject to the Connecticut sales tax, had
those goods or services been purchased from a
Connecticut retailer, are subject to the Connecticut
use tax. Typically, individuals who have purchased
goods from mail order or catalog companies and
have had those goods shipped to Connecticut, and
individuals who have purchased goods at out-of-
state locations and have brought those goods back
into Connecticut, are subject to the Connecticut use
tax if they did not pay Connecticut sales tax. The
Connecticut use tax is computed on the purchase
price of the goods or services and must be paid by
April 15, 1997, for all purchases subject to the
Connecticut use tax made during 1996. Taxpayers
who owe this tax must complete Form
CT-1040NR/PY, Individual Use Tax Worksheet,
to calculate the amount to report on Form
CT-1040NR/PY. Form OP-186, Connecticut
Individual Use Tax Return, is still available from
the Department. (See “Where to Get Help and
Additional Forms” on Page 3 of this booklet.)

Connecticut Gift Tax (Form CT-709)

In general, gifts made during each calendar year by
resident and nonresident individuals are subject to the
Connecticut gift tax. Residents are subject to tax on all
gifts of intangible property and of real and tangible
personal property situated in Connecticut. Nonresidents
are taxed on gifts of real and tangible personal prop-
erty situated in Connecticut. The tax 1s reported on,
and paid upon the filing of Form CT-709, Connecti-
cut Gift Tax Return. The return must be ﬁled and the
gift tax paid, on or before April 15 annually, "for gifts
made during the preceding calendar year.

If the donor dies during the year in which the gifts
were made, the due date is the earlier of:

1. the due date (with extensions) for filing the donor’s
federal estate tax return, federal Form 706;
or
2. April 15 of the year following the calendar year
when the gifts were made.

Other Taxes That You Should Know About .............
Where to Get Help and Additional Forms ............... 3
General Information
Filing Tips to Speed Your Refund 3
Who Must File Form CT-1040NR/PY? ...vviveernnnnee 4
Gross Income Test ......cceeveerevceciiinnennncen. 4
Title 19 ReCIPIENLS ..ccocveeemiiaciiiniinreiieiceaeresnaeeaeennees 4
‘What is Connecticut Adjusted Gross Income?............. 4
How do 1 File a Decedent’s Return? .......cc.cccceeuienees 4
Claiming a Refund For a Deceased Taxpayer.............. 4
Am I a Resident, Part-Year Resident
or Nonresident? 5
Are Military Personnel Required to File? ................... 5
How Nonresidents and Part-Year Residents are Taxed ... 6
Connecticut Source Income of a Nonresident ................. 6
Activities Considered to be Casual, Isolated or
Inconsequential ........c..coocviiiiiiiinniiniiiee 6
Special Information for Nonresident Aliens................ 6
Connecticut Source Income of a Part-Year Resident ... 6
‘What Items are Subject to Special Accruals ................ 6
Change from Resident to Nonresident ....................... 6
Payment of TaX «.ccocceveeiiiecriiiiiiiiiircere e 7
Surety Bond .......ccceeeevieuieiieeciecieieienier e 7
Change from Nonresident to Resident .........c.c..c........ 7
When Should I File? 7
How do I Request an Extension of Time to File My ....
REUINT ...ooiieeeieeeerreereeee e eteeesree s sancecsisc e s sassesens 7
U.S. Citizens Living Abroad...........ccc........ 8
What if I Can’t Pay all the Tax I Owe? ... 8
Extension of Time to Pay the Tax ......ccccoceviiiniennen. 8
Taxable Year and Method of Accounting ................... 8
What Should I Do if I Make a Mistake
or Leave Something Off My Return? .......oveeeee 8
Changes to Your Federal Returm .........ccccocevviiniinnnnns 8
Changes to Another State's Return .............c.cooiins 8
Should I make Estimated Tax Payments in 1997? ... 9
Special Rules for Farmers and Fishermen.................... 9
Annualized Income Installment Method ..................... 9
1997 Estimated Tax Due Dates ............ccoeciiiiininnnnns 9
Filing Form CT-1040ES ..o 9
Interest on Underpayment of Estimated Tax ............... 9
Filing Form CT-2210 .......cccoiiiciiiiiininnicnn 10
Penalty and Interest: Form CT-1040NR/PY ............ 10
Failure to Report Federal Changes...........cccooeveeennn. 10
Failure to Report State Changes...........ccccccvvvvvniennnns 10
Waiver of Penalty 10
How Do I Start? 10
Steps 1 Through 5. 10
What Happens After I File? 11
Copies Of REtUIMS.......c.oovviiiiiieiiicieecceeeecne 11
Information About Refunds ........cccceeevevieininveiioennneen. 11
Offset Against Debts ..o 11
Nonobligated SPOUSE .....ccceveeeveviccmerireriniiiircnenenne. 11
INSTRUCTIONS FOR FORM CT-1040NR/PY ........ 12
FORM CT-1040NR/PY LINE INSTRUCTIONS. ...... 13
SCHEDULE CT-SIINSTRUCTIONS .....coccoevviiaannnn 23
WORKSHEET CT-1040AW INSTRUCTIONS .......... 28
SCHEDULE CT-1040BA INSTRUCTIONS. ................ 30
Individual Use Tax Worksheet ............ccccoeecvnernnccnnecnnnn. 34
Questions and Answers About the
Connecticut Individual Use Tax .......ccccccceevninencncann 35
Taxpayer QUEStiONNAITe .........ccocoviririeinrnrniriiinnsnennes 36
Tax Calculation Schedule .................... inside back cover

Page 2

1996 Connecticut Package X - Page 63



WHEerRe To Ger Hewp AnD ADpbpiTIONAL FORMS Forms and Publications

The Department of Revenue Services, Taxpayer Services
Division can answer questions you may have on how to
complete your Connecticut tax return. Taxpayer Services
may be reached from 8:15 am. - 5:00 p.m., Monday
through Friday, by calling 860-297-5962 (Hartford area
or out-of-state) or 1-800-382-9463 (in-state).
Telecommunications Device for the Deaf (TDD/TT) users
only may call 860-297-4911.

Assistance is also available between 8:15 am. - 5:00 p.m.
by visiting any of the Department’s offices listed on the
back cover of this booklet.

If you visit, be sure to bring:
1. your “State Copy” of your federal Form W-2; and
2. your COMPLETED federal income tax return.

Connecticut income tax forms may be obtained at any of
the Department's offices (listed on the back cover) as

well as at Connecticut:
e post offices e town halls

e public libraries o some banks

Connecticut tax forms may also be obtained by writing to:
DRS Forms Unit
25 Sigourney Street
Hartford CT 06106-5032

or by calling our Forms Unit at 860-297-5962 (Hartford
area or out-of-state) or 1-800-382-9463 (in-state) 24
hours a day and choosing option three.

GENERAL INFORMATION

FILING TIPS TO SPEED YOUR REFUND

The Department of Revenue Services will issue
refund checks as quickly as possible. An incomplete
or incorrectly prepared return can delay or reduce
your income tax refund. The following tips will help
us get your refund to you as quickly as possible.

1. File the appropriate form for your tax situation.
File Form CT-1040NR/PY, Connecticut
Nonresident and Part-Year Resident Income Tax
Return if you were a nonresident of Connecticut
and received Connecticut source income in 1996
or if you changed your permanent legal residence
by moving into or out of Connecticut in 1996.
(See “Am I A Resident, Part-Year Resident, or
Nonresident?” on Page 5 of this booklet.)

2. Be sure to check the correct filing status.

3. Make sure a legible “State Copy” of all federal
Forms W-2 (Wages), W-2G (Winnings), 1099-R
(Pensions) or other forms showing Connecticut
income tax withheld is attached to your Connecticut
return.

Page 3

4. Sign your return upon completion. If you and your
spouse are filing jointly, both of you must sign.

5. Be sure your paid preparer signs the return.

6. Use the preprinted label if one is included with
this booklet. The information on this label will
help us process your return and refund more
quickly.

If you are not using a preprinted label, be sure to
include your name(s), mailing address and social
security number(s) in the name and address
section of your return.

7. Be sure that both you and your spouse file your
income tax returns at the same time if you filed
joint estimated tax payments but elected to file
separate income tax returns. No refund will be
processed until both Connecticut returns are
received.

8. Use the correct mailing label when filing your
return. One label is for refund requests or no
additional tax due. The other is for payments.

1996 Connecticut Package X - Page 64



WHO MUST FILE FORM CT-1040NR/PY? v

You are required to file a Connecticut income tax return if

you were a nonresident or part-year resident in 1996 and

any of the following is true for the 1996 taxable year:

1. you had Connecticut income taxes withheld; or

2. you made estimated tax payments to Connecticut; or

3. you were a part-year resident who meets the gross income
test (see below) or who had a federal alternative minimum
tax liability in 1996; or

4. you were a nonresident with Connecticut source income in
1996 who meets the gross income test or who had a federal
altermative minimum tax liability in 1996. (See “Connecticut
Source Income of a Nonresident” on Page 6 of this booklet.)

The Gross Income Test

You are required to file a Connecticut income tax return if
your gross income for 1996 exceeds:

$12,000 for a Single or Married person filing separate

$19,000 for Head of household

$24,000 for Married persons filing jointly
Gross income means all income you received in the form of
money, goods, property and services that is not exempt from
federal tax and any additions to income from Form
CT-1040NR/PY, Schedule 1.

Gross income includes, but is not limited to, the following
items:
1. compensation for services, including wages, fees,
commissions, taxable fringe benefits, and similar items;
2. gross income from a business;
3. capital gains;
4. interest and dividends;
5. gross rental income;
6. gambling winnings;
7. alimony;
8. taxable pensions and annuities;
9. prizes and awards;
10. your share of income from partnerships, S corporations,
estates and trusts;
11. IRA distributions;
12. unemployment compensation;
13. federally taxable social security.
The following examples illustrate the gross income test:
Example 1: On a federal income tax return, an unmarried

nonresident reports income from a sole proprietorship located in
Connecticut as follows:

Schedule C - Gross Income $100,000
Expenses (892.000)
Net Income $ 8,000

Since the gross income of $100,000 exceeds the minimum
requirements and the income is from a Connecticut source, this
nonresident is required to file a Connecticut tax return.

Example 2: An unmarried Connecticut part-year resident receives
$8,000 in federally nontaxable social security benefits and $11,000
in interest income. Since nontaxable social security is not part of
gross income, no Connecticut return must be filed provided no
Connecticut tax was withheld and no estimated tax payments were
made.

Example 3: A nonresident who files as an unmarried individual
for federal income tax purposes receives $11,500 in wage income
from Connecticut employment and $1,000 in federally-exempt
interest from California state bonds. The taxpayer’s federal gross
income with additions from Form CT-1040NR/PY, Schedule 1,
(interest on state or local obligations other than Connecticut) is
$12,500. Therefore, a Connecticut return must be filed.

Title 19 Recipients

Title 19 recipients are required to file a Connectlcut income
tax return if the requirements for “Who Must File a Form
CT-1040NR/PY” are met. If you were a Title 19 recipient
in 1996 and Medicaid assisted in the payment of your long-
term care in a nursing or convalescent home in 1996 and
you do not have the funds to pay your Connecticut income
tax, complete Form CT-19IT and attach it to the front of
your Connecticut income tax return. By completing this
form you authorize DRS to verify your Title 19 status for
1996 with the Department of Social Services. (To request a
copy of Form CT-191IT, see “Where to Get Help and
Additional Forms™ on Page 3 of this booklet.)

What Is Connecticut Adjusted Gross Income?

For the purpose of completing Form CT-1040NR/PY,
Connecticut adjusted gross income is your federal adjusted
gross income as reported on Line 31 of your federal Form
1040, Line 16 of your federal Form 1040A or Line 4 of
your federal Form 1040EZ with Connecticut modifications,
listed on Form CT-1040NR/PY, Schedule 1.

How Do I File A Decedent’s Return?

A Connecticut income tax return must be filed for a
nonresident or part-year resident taxpayer who died during
the taxable year if the requirements for “Who Must File
Form CT-1040NR/PY7” are met. It must be signed and filed
by his or her executor, administrator or surviving spouse
for the portion of the year before the taxpayer’s death. The
date of the taxpayer’s death must be clearly stated at the
top of the return. As for federal purposes, a joint return
may be filed by a surviving spouse. (Indicate who is deceased
and date of death.) Write “Filing as surviving spouse” in
the deceased spouse’s signature block of the return. In the
case of the death of both spouses, a final return must be
filed by their legal representative. The Connecticut filing
status must be consistent with the federal filing status.

Claiming A Refund For A Deceased Taxpayer

If you are a surviving spouse filing a joint return with the
deceased, file only the tax retum to claim the refund. If you
are a court-appointed representative, file the return and
attach a copy of the certificate that shows your appointment.
All other filers requesting the deceased taxpayer’s refund
must file the return and attach federal Form 1310.

Any income received by the estate of the decedent for the
portion of the taxable year after the decedent’s death, and
for succeeding taxable years until the estate is closed, must
be reported each year on Form CT-1041, Connecticut
Income Tax Return for Trusts and Estates.

Page 4
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AM | A RESIDENT, PART-YEAR
RESIDENT, OR NONRESIDENT?

To determine your residency status and the returm you must
file for 1996, read the following:

Resident: (Complete Form CT-1040EZ or Form CT-1040)

1. Connecticut was my domicile (permanent legal residence)
for the entire year of 1996; or

2. Imaintained a permanent place of abode in Connecticut and
spent a total of more than 183 days in Connecticut during
the 1996 taxable year, and I am not a part-year resident.

Part-Year Resident: (Complete Form CT-1040NR/PY)

I changed my permanent legal residence by moving into or
out of Connecticut during the taxable year.

Nonresident: (Complete Form CT-1040NR/PY)
1. Twas not a resident or part-year resident for 1996; and

2. Thad income, gains or losses from Connecticut sources in
1996.

NOTE: You may be treated as a nonresident for 1996 even

though your domicile was Connecticut if all of the following

conditions are met:

1. youmaintained no permanent place of abode in Connecticut
for the entire taxable year of 1996; and

2. you maintained a permanent place of abode outside of
Connecticut for the entire taxable year of 1996; and

3. you spent not more than thirty days in the aggregate in
Connecticut during the 1996 taxable year.

Military personnel that are stationed in Connecticut, but
are domiciled in another state are considered nonresidents.

DEFINITIONS: Domicile (permanent legal residence) is
the place you intend to have as your permanent home. It is
the place you intend to return to whenever you are away.
You can have only one domicile although you may have
more than one place to live. Your domicile does not change
until you move to a new location and definitely intend to
make your permanent home there. If you move to a new
location but intend to stay there only for a limited time (no
matter how long), your domicile does not change. This also
applies if you are working in a foreign country.

Permanent Place of Abode is a residence (a building or
structure where a person can live) that you permanently
maintain, whether or not you own it, and generally includes
a residence owned by or leased to your spouse. A permanent
place of abode is not deemed permanent if it is maintained
only during a temporary stay for the accomplishment of a
particular purpose.

Are Military Personnel Required To File?

Military personnel who claim Connecticut as a residence
but are stationed elsewhere will be subject to Connecticut

Page 5

income tax. If you enlisted in the service as a Connecticut
resident and have not established a new domicile (permanent
legal residence) elsewhere, you are required to file a resident
income tax return unless you meet all three conditions for
being treated as a nonresident listed in the previous note.

If your permanent home (domicile) was outside Connecticut
when you entered the military, you do not become a
Connecticut resident because you are stationed and live in
Connecticut. As a nonresident, your military pay is not
subject to Connecticut income tax. However, income that
you receive from Connecticut sources while you are a
nonresident (including your spouse’s non-military income)
may be subject to Connecticut income tax.

Example: Bob is a resident of Florida. He enlisted in the Navy in
Florida and was stationed in Groton, Connecticut. He earned $38,000
in military pay.

A. He had no other income.

Military personnel are residents of the state in which they resided
when they enlisted. Since Bob resided and enlisted in Florida, he is
considered a resident of Florida and does not have to file a
Connecticut return,

B. Bob has a part-time job in Connecticut.

His Connecticut source income from non-military employment is
taxable and should be reported on Form CT-1040NR/PY.

NOTE: Spouses of military personnel who are stationed in
Connecticut may be considered residents of this state even if their
domicile is elsewhere. (See “Am I a Resident, Part-Year Resident
or Nonresident?”on this page.)

For further information, contact the Department and request
a copy of IP 92(2.3), Connecticut Income Tax Information
for Military Personnel and Veterans.

The income tax return of any individual in the U.S. armed
forces serving in a combat zone or injured and hospitalized
while serving in a combat zone shall be due 180 days after
returning. There will be no penalty or interest charged. For
any individual who dies while on active duty in a combat
zone or as a result of injuries received in a combat zone, no
income tax or return is due for the year of death. A refund
of tax paid will be provided to the legal representative of
the estate or to the surviving spouse.

DEFINITION: Combat zone is an area designated by the
President of the United States as a combat zone by executive
order. ‘

A combat zone also includes an area designated by the
federal government as a qualified hazardous duty area.

Example: Ifan individual in the U.S. armed forces is serving
in the peacekeeping efforts in Bosnia and Herzegovina,
Croatia or Macedonia, he or she is also eligible for the 180
day extension due individuals serving in a combat zone.

An individual should print at the top of his or her return
"Bosnia-Operation Joint Endeavor".
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HOW NONRESIDENTS AND PART-YEAR
RESIDENTS ARE TAXED

If you are a nonresident or a part-year resident, your tax
liability is computed based upon the greater of your
Connecticut adjusted gross income or your total income from
Connecticut sources.

Connecticut Source Income Of A Nonresident

Connecticut source income of a nonresident is income derived

from or connected with sources within Connecticut when:

a. the income is attributable to ownership or disposition of real
or tangible personal property within Connecticut; including,
but not limited to, the income from the rental or sale of such
property;

b. the income is attributable to compensation for services
performed in Connecticut or income from a business, trade,
profession or occupation carried on in Connecticut;

c. the income is from a partnership doing business in
Connecticut;

d. the income is from an S corporation doing business in
Connecticut; or

e. the income is from a trust or estate with income derived
from or connected with sources within Connecticut.

In general, Connecticut source income of a nonresident does

not include the following income even if it was included in

your federal adjusted gross income:

a. distributions from qualified or non-qualified pension or
retirement plans;

b. interest, dividends or gains from the sale or exchange of
intangible personal property, unless that property is employed
in a business, trade, profession or occupation carried on in
Connecticut;

c. compensation you received for active service in the United
States military;

d. dividends from a corporation doing business in Connecti-
cut;

e. compensation you received from an interstate rail carrier,
interstate motor carrier, or an interstate motor private car-
rier;

f. gambling winnings;

g. interest earned by an individual from a Connecticut bank
(unless eamed by a Connecticut business); or

h. income from business or employment activities in Connecti-
cut that are considered casual, isolated or inconsequential.

Activities Considered To Be Casual, Isolated
Or Inconsequential

In general, activities that meet one of the following tests are

considered casual, isolated or inconsequential:

1. $6,000 test - The gross income from the presence of a nonresi-
dent in Connecticut does not exceed $6,000 in the taxable year.

NOTE: An employee's wages for services performed in Connecticut

are taxable, regardless of amount, unless the employee's services meet

the Ancillary Activity Test.

2. Ancillary Activity Test - The nonresident’s presence in
Connecticut is ancillary to his or her primary business or
employment duties that are performed at a base of operations
outside of Connecticut. Ancillary activities are those activities
that are secondary to the individual’s primary out-of-state duties,

and include such things as attendance in the state for planning,
training, attendance at conferences or symposia, etc.

Special Information For Nonresident Aliens

In accordance with Conn. Agencies Regs. §12-740-8, a
nonresident alien who is a resident of Connecticut, or whoisa
nonresident of Connecticut but has Connecticut adjusted gross
income derived from or connected with sources within this state,
shall file a Connecticut income tax return and pay Connecticut
income tax even though such nonresident alien is not or may
not be required to file a federal income tax return or pay federal
income tax. The provisions of any income tax treaty between
the United States and another country shall be disregarded for
Connecticut income tax purposes, because no such treaty
prohibits or restricts the imposition of state and local income
taxes. Therefore, for Connecticut income tax purposes, any
treaty income as reported on federal Form 1040NR must be
entered as a modification increasing federal adjusted gross
income on Form CT-1040NR/PY, Schedule 1, Line 38. Enter
the words “treaty income” in the space provided. When
completing Schedule CT-SL, include on that schedule only
income from Connecticut sources such as wages earned in
Connecticut, stipends from educational institutions that are
treated as wages for federal income tax purposes, etc. (See
“Instructions for Schedule CT-SI” on Page 23 of this booklet.)

Connecticut Source Income Of A Part-Year Resident

Connecticut source income of a part-year resident is the sum

of:

1. Connecticut adjusted gross income for the part of the year
you were a resident; and

2. income derived from or connected with Connecticut sources
for the part of the year you were a nonresident; and

3. special accruals. '

What Items Are Subject To Special Accruals?

A part-year resident must recognize and report items of
income, gain, loss or deduction on the accrual basis,
regardless of the method of accounting normally used by
the taxpayer. In general, an item of income is subject to
special accrual if the right to receive it is fixed and the
amount to be paid is determinable with reasonable accuracy
at the time the taxpayer changes his or her residency status.

Change From Resident To Nonresident

If you moved out of Connecticut during the taxable year,
you must include, in calculating your Connecticut adjusted
gross income for the period of your Connecticut residency,
all items of income, gain, loss or deduction you would be
required to include if you were filing a federal income tax
return for the same period on the accrual basis, together
with any other accruals that are not otherwise includible or
deductible for federal or Connecticut income tax purposes
(such as deferred gains on installment obligations). Include
items of special accruals with other items of income, gain,
loss and deduction reported for your residency period. (See
“Instructions - Part-Year Resident Income Allocation
Worksheet (CT-1040AW, Part 1)” on Page 28 of this
booklet.) .
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Example 1: Mary, a part-year resident who moved out of
Connecticut in June 1996, sold property on the installment basis in
April 1996. She will receive annual installment payments for five
years. She must accrue the entire gain on the sale of the property to
the portion of 1996 when she was a resident of Connecticut because
her right to receive the gain was fixed and determinable at the time
she changed her residency.

Example 2: John, a resident of Connecticut retired from his
Connecticut employment on September 1, 1996, and moved to
Florida. His employer notified him on August 15, 1996, that he
would recetve a $1,000 bonus on September 15, 1996. He must
accrue the $1,000 bonus to the portion of 1996 when he was a
resident.

Payment of Tax

If you moved out of Connecticut during the taxable year

and you have items of income or gain subject to special

accrual, you must either:

1. include the items of accrual in the calculation of tax in the
year you changed your residence; or

2. file a surety bond or other security and pay the tax as a
nonresident in the year(s) the income is actually received.

Surety Bond

You may elect to defer the payment of Connecticut income
tax on items of special accrual by filing a surety bond with
the Department in an amount not less than the amount of
the additional Connecticut income tax that would be payable
if no surety bond or other security were filed. If you choose
this option, you must file Form CT-1040NR/PY for the
taxable year when you changed your residence and include
a separate statement showing the nature and amount of each
item of accrual as of the date of change of residence, together
with a computation of the additional Connecticut income
tax which would be due if the election to file a surety bond
had not been made. For further information on the
requirements for a surety bond, contact the Department and
request a copy of Conn. Agencies Regs. §12-717(c)(4)-1
and Forms CT-12-717A and CT-12-717B. (Sec “Where
to Get Help and Additional Forms” on Page 3 of this booklet.)

Example 3: Harry, a Connecticut resident, won the Connecticut
state lottery in 1995 and will continue to receive his winnings on
the installment basis for twenty years. He moved out of the state in
1996. His lottery winnings are subject to special accrual. However,
he may elect to post a surety bond or continue to have Connecticut
income tax withheld by the Connecticut Division of Special Revenue
rather than accruing all his future winnings to the period before his
change of resident status.

NOTE: If Harry had won another state’s lottery, he would be
required to either accrue all the winnings to the period before his
change of residency or post a surety bond. Connecticut income tax
withholding would not be an option available to him.

Change From Nonresident to Resident

If you moved into Connecticut during the taxable year, items
of income, gain, deduction or exemption that accrue to the
period of the year prior to your Connecticut residency are
not included in your Connecticut source income. However,
items of income which are derived from or connected with
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Connecticut sources are not accrued and must be included
in calculating your Connecticut source income for that year.

Example 4: Lisa was a California resident from January 1, 1996,
until July 31, 1996. She became a Connecticut resident on
August 1. While a resident of California, Lisa earned $10,000 for
work performed in that state, but she did not receive payment for
that work until September 30, 1996.

For all of 1996 Lisa owned a condominium in Connecticut, which she
rented to a third party from January 1 to December 31, 1996. The rent
was paid for the first four months of 1996, but no rent was paid from
May 1, 1996, to December 31, 1996. On December 31, Lisa received
payment for all 1996 back rent from her tenant.

Lisa will file a Connecticut part-year resident return for 1996. The
$10,000 of California source income earned before Lisa changed
her residency is accrued to her nonresidency period and is not
includible in Lisa’s Connecticut adjusted gross income derived from
or connected with Connecticut sources. The rental payments from
Connecticut real estate are considered Connecticut source income
regardless of when she received this income. Therefore, the entire
amount of rental income is includible in her Connecticut adjusted
gross income and none of it is subject to special accrual.

WHEN SHOULD | FILE?

Your Connecticut income tax return is due on or before
April 15, 1997, and will be considered timely-filed if received
or if the date shown by the U.S. Post Office cancellation
mark is on or before this date.

If you file on a fiscal year basis, you must file on or before
the fifteenth day of the fourth month after the end of your
fiscal year. If this date falls on a Saturday, Sunday or legal
holiday, substitute the next business day. Your return will
be considered timely-filed if it is actually received or if the
date shown by the U.S. Post Office cancellation mark is on
or before the due date of your return.

If you file late, you will be subject to penalties and interest.
Penalties and interest apply to late filing, late payment and
underpayment of income tax.

How Do I Request an Extension of Time to
File My Return?

If you are unable to file a timely return you must file
Form CT-1040EXT, Application for Extension of Time to
File, and pay the amount of tax you expect to owe on or
before the original due date for filing your Connecticut
income tax return. This form is contained in this booklet for
your convenience. The filing of this form will automatically
extend the due date for six months, if federal Form 4868,
Application for Automatic Extension of Time, has been filed.
(You are not required to attach a copy of the federal extension
request to Form CT-1040EXT.)

Form CT-1040EXT only extends the time to file your final
return; it does not extend the time to pay your income tax
or individual use tax. Interest and penalties will be assessed
on any tax not paid by the original due date. (See “Penalty
and Interest for Form CT-1040NR/PY” on Page 10 of this
booklet.)
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U.S. Citizens Living Abroad

If you are a U.S. citizen or U.S. resident living outside the
United States and Puerto Rico, or in the armed forces of the
United States serving outside the United States and Puerto
Rico, and are unable to file a timely Connecticut income
tax return, you must file Form CT-1040EXT, Application
for Extension of Time to File, and pay the amount of tax
that you expect to owe on or before the original due date of
the return.

Include with Form CT-1040EXT a statement that you are
a U.S. citizen or resident living outside the United States
and Puerto Rico, or in the armed forces of the United States
serving outside the United States and Puerto Rico, and that
you qualify for a federal automatic two-month extension. If
your application is approved, the due date will be extended
for six months (October 15, 1997, for calendar year
taxpayers). If you are still unable to file your return and
you have applied for and were granted an additional
extension of time to file for federal purposes using federal
Form 2350, you may also file your Connecticut return using
the federal extension due date but you must attach to the
front of your Connecticut return a copy of the federal Form
2350 approval notice.

What if I Can’t Pay All the Tax I Owe?

In general, interest and penalty apply to any portion of the
tax that is not paid on or before the original due date of the
return. Even if you cannot pay all the tax you owe, you
should file your return on time and pay as much as you can.
Interest and penalties will be assessed on any tax not paid
by the original due date. (See “Penalty and Interest for Form
CT-1040NR/PY” on Page 10 of this booklet.) If you continue
to make payments, you can reduce the amount of interest
you would otherwise owe.

Extension of Time to Pay the Tax

You may be eligible for an extension of six months to pay
the tax you owe if you can show that it will cause you undue
hardship to pay the tax on the date it is due. To receive
consideration, you must file Form CT-1127, Application
for Extension of Time for Payment of Income ITax, on or
before the original due date of the return.

You must attach Form CT-1127 to the front of your
timely-filed Connecticut income tax return or your
timely-filed Form CT-1040EXT, Application for Extension
of Time to File. As evidence of the need for extension, you
must attach:
1. a statement of assets and Liabilities;
and

2. an itemized list of receipts and disbursements for the

preceding three months.
You must also explain why you are unable to borrow the
money to pay the tax.

If an extension of time to pay is granted and full payment of
tax is made on or before the end of the extension period, the

penalty will be waived. Interest of 1% (.01) per month or
fraction of a month will continue to accrue on the
underpayment from the original due date of the return until
the tax is paid in full. Interest charges cannot be waived.

Form CT-1127 is available from the Department. (See
“Where to Get Help and Additional Forms” on Page 3 of
this booklet.)

Taxable Year and Method of Accounting

A taxpayer’s taxable year and method of accounting shall
be the same as such taxpayer’s taxable year and method of
accounting for federal income tax purposes.

If a taxpayer’s taxable year or method of accounting is
changed for federal income tax purposes, the taxable year
or method of accounting shall be similarly changed for
Connecticut income tax purposes.

WHAT SHOULD | DO IF | MAKE A MISTAKE
OR LEAVE SOMETHING OFF MY RETURN?
If, after filing your income tax return, you receive an
additional wage and tax statement (W-2 or 1099) or discover
that an error was made, do not submit a second
Form CT-1040NR/PY. If corrections are necessary, you
must file Form CT-1040X, Amended Connecticut Income
Tax Return. An amended return claiming a refund of an
overpayment must be filed within three years from the
original due date of the return, or three years from the
extended due date of the return if an extension of time to file

the return was granted by the Department to the taxpayer.

Changes to your federal return: If your income is
changed or corrected by the Internal Revenue Service, you
must file Form CT-1040X, within 90 days after the final
determination is made, if the federal change affects the
Connecticut income tax liability (including alternative
minimum tax).

If you file an amended federal income tax return, you must
also file Form CT-1040X within 90 days if the change
affects the Connecticut income tax liability (including
alternative minimum tax).

Changes to another state's return: If you are a
part-year resident who claimed credit on your Connecticut
income tax return or Form CT-6251, Connecticut
Alternative Minimum Tax Return-Individuals, for income
tax paid to another jurisdiction during your period of
residency and the amount of tax you are finally required to
pay to that jurisdiction is different than the amount used to
determine the credit, you must file Form CT-1040X within
30 days of the final determination of that amount.

NOTE: Contributions made to designated funds and overpayments
applied to the next year’s estimated taxes on the original return are
irrevocable and cannot be changed by amendment.

Form CT-1040X is available from the Department. (See
“Where to Get Help and Additional Forms” on Page 3 of
this booklet.) .
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SHOULD | MAKE ESTIMATED PAYMENTS?

A declaration of estimated income tax is generally required
if your Connecticut income tax (after tax credits) minus
Connecticut tax withheld is more than $200 AND you
expect your Connecticut income tax withheld to be less than
your required annual payment.

Connecticut income tax return; or

2. 100% of the income tax shown on your 1996
Connecticut income tax return, if you filed a
1996 Connecticut income tax return that covered
a 12 month period.

NOTE: You do not have to make estimated payments if:

1. you were a Connecticut resident in 1996 and you did not
file a 1996 income tax return because you had no
Connecticut income tax liability; or

2. you were a nonresident or part-year resident with
Connecticut source income in 1996 and you did not file a
1996 income tax return because you had no Connecticut
income tax liability.

If you were a nonresident or part-year resident and you did not

have Connecticut source income in 1996 then you must use

90% of the income tax shown on your 1997 Connecticut

income tax return as your required annual payment.

Special Rules for Farmers and Fishermen

If you are a farmer or fisherman (as defined in Section
6654(i)(2) of the Internal Revenue Code) who is required to
make estimated income tax payments, you will be required
to make only two payments. Your installments are due on
or before June 15, 1997, and on or before January 15, 1998,
for the 1997 taxable year. Each required installment shall
be the lesser of 37'/2% of the Connecticut income tax shown
on your 1997 return or 50% of the Connecticut income tax
shown on your 1996 return. For further information, you
may request a copy of IP 93(1.4), Farmer's Guide to Sales
and Use and Estimated Income Taxes. (See “Where to Get
Help and Additional Forms” on Page 3 of this booklet.)

NOTE: Farmers and fishermen must complete and attach
Form CT-2210, Underpayment of Estimated Tax by
Individuals, Trusts and Estates to their Connecticut income tax
return to avoid being billed for interest on the underpayment of
estimated income tax. Form CT-2210, Part I, Box D must be
checked and also check the box for Form CT-2210 on the front
of Form CT-1040NR/PY.

Annualized Income Installment Method

If your income varies throughout the year, using the
annualized installment method may enable you to reduce or
eliminate the amount of your estimated tax payment for one
or more periods. For further information, you may request
a copy of IP 93(6.3), A Guide to Calculating Your
Annualized Estimated Tax Installments and Worksheet
CT-1040AES. (See “Where to Get Help and Additional
Forms” on Page 3 of this booklet.)
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1997 Estimated Tax Due Dates

Due dates of installments and the amount of required
payments for 1997 calendar year taxpayers are as follows:

April 15, 1997 - should equal 25% of your required annual
payment.
June 15, 1997 - should equal 25% of your required annual
payment. (A total of 50% of your required annual payment should
be paid by this date.)
September 15, 1997 - should equal 25% of your required
annual payment. (A total of 75% of your required annual
payment should be paid by this date.)
January 15, 1998 - should equal 25% of your required annual
payment. (A total of 100% of your required annual payment
should be paid by this date.)
If any due date falls on a Saturday, Sunday or legal holiday,
substitute the next business day. An estimate will be
considered timely-filed if received or if the date shown by
the U.S. Post Office cancellation mark is on or before the
due date.

For those taxpayers who report on other than a calendar
year basis, use your federal estimated tax installment dates.

NOTE: As a result of legislation, the tax rate for 1997 estimated
payments has been reduced. Refer to Form CT-1040ES located
in this booklet or your coupon package for additional information.

Filing Form CT-1040ES

Use Form CT-1040ES, Estimated Connecticut Income Tax
Payment Coupon, to make estimated Connecticut income
tax payments for 1997. If you made estimated tax payments
in 1996, you will receive 1997 Estimated Connecticut
Income Tax Payment Coupons For Individuals containing
preprinted coupons with your name, address and social
security number. To ensure that your payments are properly
credited, be sure to use the preprinted coupons.

If you did not make estimated tax payments in 1996, use
Form CT-1040ES included in this booklet to make your
first estimated income tax payment. If you file this form,
additional coupons will be mailed to you.

To avoid making estimated tax payments, you may request
your employer to withhold additional amounts from your
wages to cover the taxes on other income. You can make
this change by providing your employer with a revised
Form CT-W4, Employee’s Withholding or Exemption
Certificate.

Interest on Underpayment of Estimated Tax

If you did not pay enough tax through withholding and/or
estimated payments by any installment due date, you may
be charged interest. This is true even if you are due a refund
when you file your tax return. Interest is calculated
separately for each installment. Therefore, you may owe
interest for an earlier installment, even if you paid enough
tax later to make up the underpayment. Interest at 1% (.01)
per month or fraction of a month shall be added to the tax
due until the earlier of the following dates: April 15, 1997,
or the date on which the underpayment is paid.
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Filing Form CT-2210

If your 1996 Connecticut income tax (after tax credits)
minus Connecticut tax withheld, is more than $200, you
can use Form CT-2210, Underpayment of Estimated
Income Tax by Individuals, Trusts and Estates, to find out
if you paid enough income tax during the year. This form
will also help you calculate interest if you underpaid your
estimated tax. Form CT-2210 and detailed instructions
are available from the Department. (See "Where to Get Help
and Additional Forms" on Page 3 of this booklet.)

PENALTY AND INTEREST FOR
FORM CT-1040NR/PY

Late Payment or Late Filing: In general, interest and
penalty apply to any portion of the tax that is not paid on or
before the original due date of the return. A penalty of 10%
(.10) of the amount of income tax underpaid will apply. If
no tax is due but you are required to file, the penalty for late
filing is $50. In addition, a penalty of 15% (.15) or $50,
whichever is greater, will be assessed on any underpayment of
individual use tax. Interest of 1% (.01) per month or fraction
of a month will continue to accrue on the underpayment until
the tax is paid in full. (See “LINE 28 - Penalty for Late Payment
or Late Filing” on Page 15 of this booklet.)

Failure to File: If you fail to file your return and the
Commissioner of Revenue Services files a return for you,
the penalty for failure to file is 10% (.10) of the balance due
or $50, whichever is greater.

Failure to Report Federal Changes: Ifthe Intemal Revenue
Service changes your income for any year or if you file an
amended federal return, you are required to report such
changes within 90 days after the final determination of such
changes or the filing of such amendment if the federal change
affects the Connecticut total income tax liability (including
alternative minimum tax). The change should be reported
on an amended Connecticut income tax return,
Form CT-1040X. The penalty for failure to report any such
change within the 90-day period is $50.

Failure to Report State Changes: If you are a part-year
resident who claimed credit for income tax paid to another
jurisdiction during your period of residency on your

Connecticut income tax return or Form CT-6251,

Connecticut Alternative Minimum Tax Return - Individuals,
and the amount of tax you are finally required to pay to that
jurisdiction is different than the amount used to determine
the credit, you must file an amended Connecticut income
tax return, Form CT-1040X, within 30 days of the final
determination of that amount. The penalty for failure to
report any such change within the 30-day period is $50.

WAIVER OF PENALTY

You may be entitled to a waiver of penalty if the failure to
pay tax was due to reasonable cause. Requests for a penalty
waiver must be in writing and contain a clear and complete
explanation. (Be sure to include your name and social
security number on all correspondence.) Do not include
penalty waiver requests with the tax return.
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Mail separately to:

Penalty Review Committee

Department of Revenue Services

PO Box 5089

Hartford CT 06102 - 5089 :
NOTE: Interest cannot be waived. Before a penalty waiver can be
granted, the taxpayer must pay all tax and interest due.

HOW DO | START?

If you follow this easy five-step process, you should be able to
complete your form with a minimum amount of time and effort.

Step One - Complete Your Federal Return

Before you begin, get all your records together, including
your federal Forms W-2 (Wages), W-2G (Winnings),
1099-R (Pensions) and other 1099s. First use this
information to complete your federal income tax return. The
information on your federal return will help you complete
your Connecticut return.

Step Two - Complete Your Connecticut Return
Remove the forms from this booklet. One copy is for you to
file with the Department of Revenue Services. The other
copy is for your records. If you complete the copy for your
records first, you will be able to make any necessary
corrections and copy your final calculations onto the form
you send to the Department of Revenue Services. Keep the
copy for your records. You may need information from it
when you file your next year’s return or make estimated tax
payments, or if we write to you with a question.

Simply proceed item by item, reading the instructions for
each line item before you enter any amounts. Then copy all
information carefully onto the form you intend to file.

Forms and Schedules Included in this Booklet: Inaddition
to Form CT-1040NR/PY, this booklet contains several
forms you may have to complete. Listed below is a brief
description of these forms and an explanation of who should
complete them. ‘

Form Who Should
Complete?

All nonresidents and part-
year residents ‘

All part-year residents

All part-year residents

A nonresident employee or
5 gart-yea‘r employee (for his or
| her nonresidency period) who
1 worked in and outside of
| Connecticut and does not
| know the actual amount of
| Connecticut source income.

A self-employed nonresident
or ﬂart-year resident (for his
or her nonresidency period)
who carried on business both
in and outside of Connecticut.
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Stép Three - Order of Attachments

Staple your Forms W-2 or Form CT-4852 (substitute
W-2) or any other forms showing Connecticut income tax
withheld to the front of the income tax form in the appropriate
area marked “Staple Forms W-2, W-2G and 1099 here.”

Paper clip your check or money order in payment of the tax
due to the front of the income tax form in the appropriate
area marked “Clip check or money order here.”

In addition, if you must file any of the following forms,
attach the form(s) to the front of your income tax return in
the following order:
Form CT-191IT (Title 19 status release)
Form CT-1127 (Extension of time to pay)
Form CT-8379 (Nonobligated spouse)
Form CT-12-717A (Surety bond)

e Form CT-12-717B (Security in lieu of Surety bond)
Attach other required forms and schedules to the back of
your return or as directed on the form.

Step Four - Check Your Return

Take your time in completing your return. When you have
finished your return, recheck all of your entries and
arithmetic. Remember: Errors delay refunds.

After you have completed your return, be sure to sign it and
attach any required schedules, statements or forms.

Step Five - Mailing Your Return

This package contains one envelope with two pre-addressed
labels for mailing your return. By using the correct label,
you will help us reduce processing time.

For REFUND REQUEST or NO TAX DUE,
affix the mailing label that has this address and
mail to:

Department of Revenue Services

PO Box 2968
Hartford CT 06104-2968

For PAYMENT, affix the mailing label that has
this address and mail to:

Department of Revenue Services

PO Box 2969

Hartford CT 06104-2969

WHAT HAPPENS AFTER | FILE?

Copies of Returns

You should keep copies of tax returns you have filed and
the tax return package as part of your records. This
information may be needed in preparing future returns or in
amending filed returns.

You may request a copy of a previously-filed Connecticut
income tax return from the Department by completing
Form LGL-002, Request for Disclosure of Tax Return or
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Tax Return Information. It generally takes three weeks to
fill such requests. (See “Where to Get Help and Additional
Forms” on Page 3 of this booklet.)

Information About Refunds

If you have a touch-tone phone, you may get information
on the status of your refund 24 hours a day by calling
860-297-5962 (Hartford area or out-of state) or
1-800-382-9463 (in-state). You must have the following
information available: your social security number (and
your spouse’s, if filing jointly) and the exact amount of
the refund you requested.

You should allow at least eight weeks for your refund to be
processed. You are entitled to interest on your overpayment
at the rate of ?5% for each month or fraction of a month
between the 90th day following receipt of your claim for a
refund and the date of notice that your refund is due.

If you want your refund to be mailed to someone other than
yourself, you may request PS 96(4), Mailing and Issuance
of a Tax Refund to a Party Other Than the Taxpayer. (See
"Where to Get Help and Additional Forms" Page 3 of this
booklet.)

Offset Against Debts

If you are due a refund but have not paid certain obligations
to Connecticut state agencies or the Internal Revenue
Service, all or part of your overpayment may be used to
pay all or part of these outstanding debts or taxes. You will
be advised by mail if your refund is reduced for this reason
and will be given information directing you to the agency to
contact if you wish to appeal. Your refund may also be
reduced if you owe penalty and interest on late-filed or
underpaid income tax returns.

Nonobligated Spouse

When a joint return is filed and only one spouse owes past
due child support or a debt to any state agency, the spouse
who is not obligated may be eligible to claim a share of a
joint income tax refund. A nonobligated spouse who received
income in 1996 and who made tax payments (estimates,
withholding or payments made with an extension request)
for taxable year 1996 may be eligible to claim his or her
share of any refund if:
1. a joint Connecticut tax return was filed for 1996;

and
2. an overpayment of tax was made.
If you are a nonobligated spouse, you can claim your share
of a joint refund by filing Form CT-8379, Nonobligated
Spouse Claim. A copy of this form can be obtained from
the Department. (See “Where to Get Help and Additional
Forms” on Page 3 of this booklet.)

You may not use Form CT-8379 to claim your share of a
Connecticut refund that was applied to federal taxes owed
to the Internal Revenue Service. You must contact the IRS
Problem Resolution Office in Hartford at 860-240-4179.
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INSTRUCTIONS FOR CONNECTICUT NONRESIDENT AND PART-YEAR

RESIDENT INCOME TAX RETURN: FORM CT-1040NR/PY

NAME AND ADDRESS

All information on Form CT-1040NR/PY should be for
the calendar year January 1 through December 31, 1996,
or for your fiscal year. If filing for a fiscal year other than
the calendar year, enter the month and day the taxable year
began, and the month, day and year that it ended at the top
of the front page.

After you have completed your return and checked it for
accuracy, remove the preprinted peel-off label included in
this booklet and place it over the name and address blanks
of your return. Using the label speeds up processing your
return, including getting your refund to you sooner. It also
reduces the possibility of error, which could delay your
refund.

Make sure the information on the label is correct. Do not
use this label if any of the information is incorrect. Print or
type the correct information in the name and address blanks
on your return.

If there 1s no preprinted label, print or type the information
requested in the space provided at the top of
Form CT-1040NR/PY. Be sure your social security number
is listed on your return. If you file a joint return, list your
social security number and your spouse's social security
number in the order they appear on your federal return.

If your return is being completed by someone else, take your
booklet to your tax preparer so that the preparer can attach
the label to your retumn.

FILING STATUS

Check the appropriate box to indicate your filing status. In
general, when filing Form CT-1040NR/PY, your filing
status must match your federal income tax filing status for
this year. Consult the information in your federal income
tax booklet or call the Internal Revenue Service (IRS) at
1-800-829-1040 if you are not certain of your filing status
for 1996.

What if My Spouse and I are Residents of
Different States?

When one spouse is a Connecticut resident or a
nonresident and the other spouse is a part-year resident,
EACH spouse who is required to file a Connecticut income
tax return must file as “married filing separate.”

Where one spouse is a Connecticut resident and the other
is a nonresident, EACH spouse who is required to file a
Connecticut income tax return must file as “married filing
separate” unless:

1. they file jointly for federal income tax purposes;

and
2. they elect to be treated as if both were Connecticut residents
for the entire taxable year.

What if My Spouse and I are Part-Year
Residents Who Moved Into or Out of
Connecticut at Different Times?

Where both spouses are part-year residents, and move into
or out of Connecticut at different times during the taxable
year, both spouses must file as “married filing separate.”

NOTE: If both spouses are part-year residents and moved into or
out of Connecticut on the same day and filed jointly for federal

income tax purposes, a joint Connecticut income tax return must be
filed.

What if My Spouse and I are Both
Nonresidents and Only One of Us has
Connecticut Source Income?

Where both spouses are nonresidents and only one spouse
has Connecticut source income, the spouse who is required
to file a Connecticut income tax return must file as “married
filing separate” unless:

1. they file jointly for federal income tax purposes;
and
2. they elect to be treated as if both had Connecticut source
income.
NOTE: Iffiling a joint federal return and a separate Connecticut
return, enter on Line 1 of Form CT-1040NR/PY only your portion
of the income included in joint federal adjusted gross income.

ROUNDING OFF TO WHOLE DOLLARS

You may round off cents to the nearest whole dollar on your
return and schedules. All cents up to and including 49 cents
are to be dropped. All amounts from 50 cents to 99 cents
are to be rounded up to the next highest dollar. For example,
$1.29 becomes $1.00 and $3.59 becomes $4.00. If you do
round off, do so for all amounts.

However, if you need to add two or more amounts to
compute the amount to enter on a line, include cents when
adding and only round off the total. For example, if you
received two state W-2 forms, one showing $800.49
withheld and one showing $50.22 withheld you would
enter on Form CT-1040NR/PY, Line 19, $851.00
($800.49 + $50.22 = $850.71).

CAUTION: Rounding off to whole dollars may affect the amounts
of your personal exemption and your personal tax credit.

NOTE: You may round off the amount of tax due as stated in
the 1996 Tax Tables or as calculated using the Tax Calculation
Schedule.
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FORM CT-1040NR/PY

LINE 1 - INCOME

Enter your federal adjusted gross income from your 1996
federal income tax return. This will be the amount reported
on Line 31 of federal Form 1040, Line 16 of federal
Form 1040A or Line 4 of federal Form 1040EZ.

LINE 2 - ADDITIONS

Enter the amount from Form CT-1040NR/PY, Schedule
1, Line 39. (See “Additions to Federal Adjusted Gross
Income ... ”on Page 16 of this booklet.)

LINE 3
Add Line 1 and Line 2. Enter the total on Line 3.

LINE 4 - SUBTRACTIONS

Enter the amount from Form CT-1040NR/PY, Schedule
1, Line 49. (See “Subtractions from Federal Adjusted Gross
Income ... “on Page 17 of this booklet.)

LINE 5 - CONNECTICUT ADJUSTED
GROSS INCOME

Subtract Line 4 from Line 3 and enter the result on Line 5.
This is.your Connecticut adjusted gross income.

LINE 6 - INCOME FROM CONNECTICUT
SOURCES

Complete Schedule CT-SI. (See instructions for Schedule
CT-SI on Page 23 of this booklet.) Enter the income from
Connecticut sources from Schedule CT-SI, Line 24.

LINE 7

Enter the greater of Line 5, your Connecticut adjusted gross
income, or Line 6, your Connecticut source income on
Line 7.

If the amount on Line 7 is zero or less, go to Line 10 and
enter 0.

LINE 8 - TAX COMPUTATION

To calculate your tax, use one of the following methods:

Tax Table - If Line 7 is less than or equal to $102,000, you
may use the Tax Table in the back of this booklet to find
your tax. Be sureto usethe correct column in the Tax Table.
After you have found the correct tax, enter that amount on
Line 8.

Tax Calculation Schedule - You must use the Tax Calcula-
tion Schedule to figure your tax if Line 7 is more than
$102,000. You may also use the Tax Calculation Schedule
if Line 7 is less than or equal to $102,000. This Schedule is
found at the end of this booklet.

LINE 9

Divide Line 6 by Line 5 and enter the result on Line 9. If
the result is less than zero, enter 0. If Line 6 is equal to or
greater than Line 5, enter 1.0000. Do not enter a number
that is less than zero or greater than one. Round to four
decimal places.
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- LINE INSTRUCTIONS

LINE 10
Multiply Line 9 by Line 8 and enter the result on Line 10.

LINE 11 - NET CREDIT FOR INCOME
TAX PAID TO OTHER JURISDICTIONS
(Part-Year Residents Only)

If all or part of the income reported on this return for the
period of your Connecticut residency is subject to income
tax in another state or specified jurisdiction and you have
filed a return and paid income taxes to that jurisdiction,
complete Schedule 2 on the back of Form CT-1040NR/PY
and enter the amount from Line 60 here. You must also
complete Schedule 2 if you are claiming a foreign tax credit
on your federal tax return for taxes paid to a Canadian
province and you previously were allowed a credit for those
taxes on your Connecticut return. (See “Schedule 2 - Credit
for Income Taxes Paid to Other Jurisdictions “on Page 19
of this booklet.)

NOTE: You must also attach a copy of the tax return filed

with the other state or jurisdiction to the back of your Form
CT-1040NR/PY.

IMPORTANT: The credit for income tax paid to other jurisdictions
is limited to residents and part-year residents (for the period of their
Connecticut residency).

LINE 12

Subtract Line 11 from Line 10 and enter the result on
Line 12. IfLine 11 is greater than Line 10, enter 0. However,
if the amount entered on Line 11 is a negative number, add
that amount (as a positive number) to the amount entered
on Line 10, and enter the total on Line 12.

LINE 13 - CONNECTICUT ALTERNATIVE
MINIMUM TAX

If you were required to pay the federal alternative minimum
tax for 1996, you must file Form CT-6251, Connecticut
Alternative Minimum Tax Return - Individuals. Enter the
amount from Line 25 of Form CT-6251 on Line 13. (See
"Where to Get Help and Additional Forms" on Page 3 of
this booklet.)

LINE 14
Add Line 12 and Line 13. Enter the total on Line 14.

LINE 15 - ADJUSTED NET \
CONNECTICUT MINIMUM TAX CREDIT
Enter the amount shown on Line 11 of Form CT-8801,
Credit for Prior Year's Connecticut Minimum Tax for
Individuals, Trusts and Estates, on Line 15. (See "Where
to Get Help and Additional Forms” on Page 3 of this
booklet.) If you did not pay Connecticut alternative
minimum tax in 1994 or 1995 or you entered an amount on
Line 13 of this form, enter 0.

LINE 16 - CONNECTICUT INCOME TAX

Subtract Line 15 and Line 14. Enter the result on Line 16.
If less than zero, enter 0.
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LINE 17 - INDIVIDUAL USE TAX

Enter the total use tax due as reported on the Individual
Use Tax Worksheet, located on Page 34 of this booklet. You
must enter a zero on Line 17 if no Connecticut use tax is
due; otherwise, you will not be considered to have filed a use
tax retumn.

LINE 18 - TOTAL TAX
Add Line 16 and Line 17. Enter the total on Line 18.

LINE 19 - CONNECTICUT TAX WITHHELD

Enter the total income tax withheld for the State of
Connecticut as indicated on your copies of Forms W-2,
W-2G and certain 1099s. Enter only amounts withheld for
the State of Connecticut. Do not include tax withheld for
other states or the Internal Revenue Service. Be sure you
staple the “State Copy” of Forms W-2 and other forms
showing Connecticut tax withheld to the front of your return;
otherwise, your claim of amounts withheld will not be
allowed. If you have not received Form W-2 from your
employer or Form 1099-R from your pension, annuity,
retirement or profit sharing plan, you should request
Form CT-4852 (substitute W-2) to report your earnings
and withholding. Copies of Forms W-2G and 1099 need
only be attached if they show Connecticut tax withheld.
NOTE: If the amount on Line 19 does not equal the amounts of
Connecticut withholding as reported on Forms W-2, W-2G,
Form CT-4852 (substitute Form W-2) and certain 1099s, your
Form CT-1040NR/PY will be returned to you.

LINE 20 - ALL 1996 ESTIMATED
PAYMENTS

Enter on Line 20 the total of all Connecticut estimated tax
payments, advance tax payments, and any overpayments of
Connecticut income tax applied from a prior year. Be sure
to include any 1996 estimated tax payments made in 1997.

LINE 21 - PAYMENTS MADE WITH
EXTENSION REQUEST

If you filed Form CT-1040EXT, Application for Extension
of Time to File, enter on Line 21 the amount you paid with
that form.

LINE 22 - TOTAL PAYMENTS

Add Lines 19, 20 and 21. Enter the total on Line 22. This
represents the total of all Connecticut tax payments made.

'LINE 23 - OVERPAYMENT

If Line 22 is more than Line 18, subtract Line 18 from
Line 22 and enter the result on Line 23. This is the amount
of your overpayment. To properly allocate your
overpayment, go to Lines 24, 25 and 26.

LINE 24 - AMOUNT OF LINE 23 TO BE
APPLIED TO YOUR 1997 ESTIMATED TAX
Enter the amount of your 1996 overpayment that you wish
to apply to your 1997 estimated Connecticut income tax. It
will be treated as estimated tax paid on April 15, 1997, if

your return is filed on time or if you filed a timely request
for extension and your return is filed within the extension
period. (Your request to apply this amount to 1997 estimated
income tax is irrevocable.)

LINE 25 - AMOUNT OF LINE 23 YOU
WANT TO CONTRIBUTE

You may contribute all or a portion of your refund to one or
more of three designated funds. Check the appropriate box
or write in a whole dollar amount for each fund to which
you wish to contribute. Add your contributions and enter
the total amount on Line 25, (Your contribution is
irrevocable.)

NOTE: You may only make a contribution on this return if you are
entitled to a refund. Your contribution is limited to your refund
amount. You may, however, also make direct contributions by
following the instructions below.

What will your contribution be used for?

AIDS RESEARCH EDUCATION FUND

This fund was created to assist research, education and
community service programs related to Acquired Immune
Deficiency Syndrome (AIDS). The AIDS Research Education
Fund is administered by the Connecticut Department of
Public Health.

To contribute directly send to:

AIDS Programs, Dept. of Public Health
410 Capitol Avenue, MS #11APV

PO Box 340308

Hartford CT 06134-0308

Make Check Payable To:
"Treasurer, State of Connecticut/AIDS Fund"

ORGAN TRANSPLANT FUND

This fund was created to assist Connecticut residents in
paying all or part of any costs associated with a medically
required organ transplant. This fund is administered by the
Connecticut Department of Social Services.

To contribute directly send to:

Department of Social Services
Attention: Accounts Receivable
7th Floor, 25 Sigourney Street
Hartford CT 06106-5003

Make Check Payable To:
"Commissioner of Social Services/Organ Transplant"

ENDANGERED SPECIES, NATURAL AREA
PRESERVES, AND WATCHABLE WILDLIFE FUND

This fund was established to help preserve, protect and
manage Connecticut wildlife and their habitats. This fund
is administered by the Connecticut Department of
Environmental Protection.

To contribute directly send to:

Department of Environmental Protection-Bureau
of Administration Financial Management
79 Elm Street
Hartford CT 06106-1632
Make Check Payable To:

"DEP-Endangered Species/ Wildlife Fund"
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LINE 26 - AMOUNT OF YOUR REFUND

Subtract the total of Line 24 and Line 25 from Line 23.
Enter the result on Line 26. This is the amount of your
refund. It is to your advantage to file your return early.
Early filers get quicker refunds. Be sure to affix the refund
label to the envelope when mailing your return.

NOTE: Your overpayment is applied in the following order: penalty
and interest you owe, amounts designated by you to be applied to
your 1997 estimated tax, other taxes you may owe the Department
of Revenue Services, debts to other Connecticut state agencies,
federal taxes you may owe the Internal Revenue Service and
charitable contributions designated by you. Any remaining balance
will be refunded to you.

LINE 27 - IF LINE 18 IS MORE THAN
LINE 22, ENTER AMOUNT OF TAX YOU
OWE

If Line 18 is more than Line 22, subtract Line 22 from
Line 18 and enter the result on Line 27. This is the amount
of tax you owe. (See “Should 1 Make Estimated Payments”,
on Page 9 of this booklet.)

LINE 28 - PENALTY FOR LATE PAYMENT
OR LATE FILING

If no tax is due but you are required to file a return, the
penalty for late filing is $50. If you do not have an individual
use tax liability reported on Line 17, the penalty for late
payment or underpayment of income tax due is 10% (.10)
of such amount due. If you have an individual use tax
liability reported on Line 17, complete the following
worksheet to determine your penalty for late payment or
underpayment of the total tax due.

A. Subtract Line 17 from Line 27. Enter the
result here.

B. If the result on Line A is less than or equal
to zero, multiply the amount on Line 27 by
15% (.15). Enter the result here. If the re-
sult on Line A is greater than zero, skip
Line C and go to Line D.

C. Enter the greater of $50 or the amount on
Line B here and on Line 28. Stop here. This
is your penalty for late payment or underpay-
ment of tax due.

D. If the result on Line A is greater than zero,
multiply Line A by 10% (.10) and enter the
result here.

E. Multiply Line 17 by 15% (.15). Enter the
result here.

F. Enter the greater of $50 or the amount on
Line E here.

G. AddLine D and Line F. Enter the result here
and on Line 28. This is your penalty for late
payment or underpayment of tax due.

LINE 29 - INTEREST FOR LATE
PAYMENT OR LATE FILING

If you fail to pay the tax when due, interest will be charged
at the rate of 1% (.01) per month or fraction of a month
from the due date until payment is made.
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LINE 30 - INTEREST ON
UNDERPAYMENT OF ESTIMATED TAX

If Line 16 minus Line 19 is more than $200, you may owe
interest on estimated tax that you either underpaid or paid
late. Form CT-2210, Underpayment of Estimated Income
Tax by Individuals, Trusts and Estates, can help you
determine whether you did underestimate and will help you
calculate interest. (See “Where to Get Help and Additional
Forms” onPage 3 of this booklet.) Because this is a complex
form you may prefer to have the Department calculate the
interest; do net file Form CT-2210, leave this line blank,
and we will bill you. Interest on underpayment of estimated
income tax stops accruing on the earlier of the day you pay
your tax or April 15, 1997.

LINE 31 - AMOUNT YOU OWE

Add Lines 27 through 30. Enter the total on Line 31. Pay
the amount in full with your return. Make your check or
money order payable to the “Commissioner of Revenue
Services.” Write your social security number(s) and ''1996
Form CT-10406NR/PY” on the front of your check in the
lower left comer. Be sure to sign your check and paper clip
it to the front of your return. Do not send cash.

Failure to file or failure to pay the proper amount of tax
when due will result in the imposition of penalties and
interest. It is to your advantage to file when your return is
due whether or not you are able to make full payment.

SIGN HERE

Now that you have completed your Connecticut Form
CT-1040NR/PY, sign your name and write the date you
signed the return. Your spouse must also sign and enter the
date if this is a joint return.

PAID PREPARER NOTE

Anyone you pay to prepare your return must sign it. A
preparer who signs your return must sign it by hand in the
space provided. The preparer’s Connecticut sales tax
registration number, federal employer identification number,
firm name, and firm address must also be entered in the
space provided.

NOTE: If you paid anyone for advice or for preparation of this
return, you may incura use tax liability if that preparer did not charge
sales tax. You should report this use tax liability on Form
CT-1040NR/PY, Line 17.

Tax preparation services relating to business returns and
business schedules of an individual return, that are provided
on or after January 1, 1995, are exempt from sales and use
taxes. All tax preparation services will be exempt from
sales and use taxes effective July 1, 1997.

MAILING YOUR RETURN

Retain a copy of this return for your records. Attach to this
return copies of any required schedules and forms. (Do net
attach copies of your federal income tax return or federal
schedules.)

1. Remove both labels from the envelope flap along the per-
foration.
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2. Choose the correct label for your return, moisten and
place it on the return envelope.

3. Affix the correct postage to the envelope, or your return
may be late or not delivered.

Do not use these mailing labels to send other correspon-
dence to the Department. Using these labels for other pur-
poses will delay our response to you.

FORM CT-1040NR/PY, SCHEDULE 1,

MODIFICATIONS TO FEDERAL ADJUSTED GROSS INCOME

You may request PS 92(3.1), Connecticut Income 1ax on Bonds or Obligations Issued by the United
States Government, by State Governments or Municipalities. This may assist you in determining if you
are required to make a modification. See "Where to Get Help and Additional Forms' on Page 3 of this

booklet.

ADDITIONS TO FEDERAL ADJUSTED
GROSS INCOME - ENTER ALL AMOUNTS
AS POSITIVE NUMBERS

LINE 32 - INTEREST ON STATE AND
LOCAL GOVERNMENT OBLIGATIONS
OTHER THAN CONNECTICUT

Enter the total amount of interest income derived from state
and municipal government obligations, other than obligations
of the State of Connecticut or its municipalities, which
interest income is not taxed for federal income tax purposes.
Do not enter interest income derived from government
obligations of Puerto Rico, Guam, American Samoa and
U.S. Virgin Islands.

LINE 33 - EXEMPT-INTEREST DIVIDENDS
RECEIVED FROM A MUTUAL FUND
DERIVED FROM STATE OR MUNICIPAL
GOVERNMENT OBLIGATIONS OTHER
THAN CONNECTICUT

Enter the total amount of exempt-interest dividends received
from a mutual fund that are derived from state and municipal
government obligations, other than obligations of the State
of Connecticut or its municipalities. If the exempt-interest
dividends are derived from obligations of Connecticut and
other states, enter only the percentage derived from
non-Connecticut obligations. Do not enter exempt-interest
dividends derived from government obligations of Puerto
Rico, Guam, American Samoa and U.S. Virgin Islands.

Example: A fund invests in obligations of many states, including
Connecticut. Assuming that 20% of the distribution is from
Connecticut obligations, the remaining 80% would be added back
on this line.

LINE 34 - SHAREHOLDER’S PRO RATA
SHARE OF S CORPORATION
NONSEPARATELY COMPUTED LOSS

If you are the shareholder of an S corporation that is subject
to the Connecticut corporation business tax, enter the
Connecticut portion of your pro rata share of the
S corporation’s nonseparately computed loss, if any. Your
pro rata share of the S corporation’s nonseparately computed

loss will be reported on federal Form 11208, Schedule K-1.
This form is furnished to you by the S corporation. Multiply
the loss by the S corporation’s Connecticut corporation
business tax apportionment percentage reported on
Form CT-11208S, S Corporation Business Tax Return. This
percentage should be furnished to you by the S corporation.

NOTE: If any federal limitations apply, add back only the net
amount of the loss included on federal Schedule E, apportioned as
provided above.

NOTE: For the 1997 taxable year, the phase out of the
Connecticut corporation business tax on S corporations affects the
modification to federal adjusted gross income allowed in the
computation of Connecticut adjusted gross income of individuals
who are S corporation shareholders. In computing his or her
Connecticut adjusted gross income, an individual who is a
shareholder of an S corporation that is subject to the Connecticut
corporation business tax will, if the S corporation has
nonseparately computed loss in excess of its nonseparately
computed income, add to his or her federal adjusted gross income
90% of his or her pro rata share, as a shareholder, of such excess.
multiplied by the S corporation's corporation business tax
apportionment fraction under Conn. Gen. Stat. §12-218; or, if the S
corporation has nonseparately computed income in excess of
its nonseparately computed loss, subtract from his or her federal
adjusted gross income 90% of his or her pro rata share, as a
shareholder, of such excess multiplied by the S corporation's
corporation business tax apportionment fraction under Conn. Gen.
Stat. §12-218.

LINE 35 - TAXABLE AMOUNT OF LUMP-
SUM DISTRIBUTIONS FROM QUALIFIED
PLANS NOT INCLUDED IN FEDERAL AGI

If you filed federal Form 4972, Tax On Lump-Sum
Distributions, with your federal Form 1040 to compute the
tax on any part of a distribution from a qualified plan, enter
that part of the distribution on Line 35. Do not enter any
part of the distribution reported on Line 11a of federal
Form 1040A or Line 16a of federal Form 1040 or on
Schedule D of federal Form 1040.

NOTE: Part-year residents only, should enter this amount on
Worksheet CT-1040AW, Part Year Resident Income Allocation
Worksheet, Column A, Line 14.

Page 16

1996 Connecticut Package X - Page 77



LINE 36 - BENEFICIARY’S SHARE OF
CONNECTICUT FIDUCIARY
ADJUSTMENT

If you have any income from an estate or trust, any
Connecticut modifications (that is, the Connecticut fiduciary
adjustment) that apply to such income will be shown on
Form CT-1041, Connecticut Income Tax Return for Trusts
and Estates, Schedule B, Column 5. Your share of these
modifications should be provided to you by the fiduciary. If
your share of these modifications is an amount greater than
zero, enter the amount on Line 36. If the amount is less than
zero, enter the amount on Line 46.

NOTE: If you are a beneficiary of more than one trust or estate,
enter the net amount of all such modifications, if greater than zero,
on Line 36.

LINE 37 - LOSS ON SALE OF
CONNECTICUT STATE AND LOCAL
GOVERNMENT BONDS

Enter the total losses from the sale or exchange of notes,
bonds or other obligations of the State of Connecticut or its
municipalities used in determining gain (loss) for federal
income tax purposes whether or not the entire loss is used
in computing federal adjusted gross income.

LINE 38 - OTHER

Use Line 38 to report any of the following modifications:

1. Add back any Connecticut income tax deducted on the federal
income tax return to arrive at federal adjusted gross income.
Do not add back any Connecticut income tax deducted on
federal Form 1040, Schedule A.

2. Add back any expenses paid or incurred for the production
(including management, conservation and maintenance of
property held for the production) or collection of income
exempt from Connecticut income tax which were deducted
on the federal return to arrive at federal adjusted gross
income.

3. Add back any amortizable bond premium on bonds
producing interest income exempt from Connecticut income
tax which premiums were deducted on the federal return to
arrive at federal adjusted gross income.

4. Add back any interest or dividend income on obligations or
securities of any authority, commission or instrumentality
of the United States which federal law exempts from federal
income tax but does not exempt from state income taxes.

5. Add back to the extent deductible in determining federal
adjusted gross income, any interest expenses on indebtedness
incurred or continued to purchase or carry obligations or
securities, the mcome from which is exempt from Connecticut
income tax.

6. Enter any item of income or gain subject to special accrual
to the extent such item was not includible in federal adjusted
gross income for the taxable year. (See “What Items are
Subject to Special Accruals?”’ on Page 6 of this booklet.)

7. Also use Line 38 to report any additions to federal adjusted
gross income required for Connecticut income tax purposes
which are not listed on Lines 32 through 37.
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LINE 39 - TOTAL ADDITIONS

Add Lines 32 through 38. Enter the total on Line 39 and on
Line 2 on the front of Form CT-1040NR/PY.

SUBTRACTIONS FROM FEDERAL

ADJUSTED GROSS INCOME - ENTER ALL
AMOUNTS AS POSITIVE NUMBERS

LINE 40 - INTEREST ON UNITED STATES
GOVERNMENT OBLIGATIONS

Enter the total amount of interest income (to the extent
includible in federal adjusted gross income) derived from
U.S. government obligations, which federal law prohibits
states from taxing. For example: U.S. government bonds
such as Saving Bonds Series EE and Series HH,
U.S. Treasury bills and notes.

IMPORTANT: For Series EE U.S. Savings Bonds you are entitled
to include on Line 40 only the amount of interest subject to federal
income tax after exclusion of the amounts reported on federal Form
8815. In general, the net taxable amount will be reported by you on
Schedule B of federal Form 1040 or Schedule 1 of federal Form
1040A.

NOTE: Do not enter the amount of interest income derived from
Federal National Mortgage Association (Fannie Mae) bonds,
Government National Mortgage Association (Ginnie Mae) bonds,
and Federal Home Loan Mortgage Corporation (Freddie Mac)
securities. Federal law does not prohibit states from taxing interest
income derived from these obligations, and this interest income is
taxable for Connecticut income tax purposes.

Do not enter the amount of interest paid to you on any federal
income tax refund.

LINE 41 - EXEMPT DIVIDENDS FROM
QUALIFYING MUTUAL FUNDS DERIVED
FROM U.S. GOVERNMENT OBLIGATIONS

Enter the total amount of exempt dividends received from a
qualifying mutual fund that are derived from U.S.
government obligations. A mutual fund is a qualifying fund
if, at the close of EACH quarter of its taxable year, at
least 50% of the value of its assets consists of U.S.
government obligations. The percentage of dividends that
are exempt dividends should be reported to you by the mutual
fund.

NOTE: Do not enter the amount of income derived from Federal
National Mortgage Association (Fannie Mae) bonds, Government
National Mortgage Association (Ginnie Mae) bonds and Federal
Home Loan Mortgage Corporation (Freddie Mac) securities. Federal
law does not prohibit states from taxing income derived from these
obligations, and this income is taxable for Connecticut income tax
purposes.

Example: A qualifying mutual fund pays a dividend of $100. Of
the distribution, 55% is attributable to U.S. Treasury bills and 45%
to other investments. The amount that should be reported on
Line 41 is $55.
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LINE 42 - SOCIAL SECURITY BENEFIT ADJUSTMENT
If you receive federally taxable social security benefits, you may be able to reduce the amount of these
benefits that is subject to Connecticut income tax. Complete the schedule below to determine your
social security benefit adjustment and enter the result on Line 42.
A. Enter the total amount from Box 5 of all your '
Forms SSA-1099 and Forms RRB-1099
B. Divide Line A above bY 2.....eeiiiiiieeeeece ettt e s e e B.
C. Add the amounts on your federal Form 1040, Lines 7, 8a, 9 through 14,
15b, 16b, 17 through 19, and 21 or federal Form 1040A, Lines 7, 8a, 9,
10b, 11b and 12. Do not include here any amounts from Box 5 of
Forms SSA-1099 or RRB-1099 ........ocviiiiiieiieeeee e C.
D. Enter the amount from federal Form 1040 or 1040A, Line 8b .........ccccoeennnneen. D.
E. AddLines B, C,and D ... E.
F. Enter total adjustments from federal Form 1040, Line 30 or
federal Form 1040A, Line 15C oot F.
G. Subtract Line Ffrom Line E ........ccoooiiiiiiiiee e G.
H. Enter on Line H the amount shown below for your filing status:
e single, head of household, or qualifying widow(er), enter $25,000
e married filing jointly, enter $32,000
e married filing separate, enter 0 ($25,000 if you lived apart
from your spouse for all of 1996) ........cccooiriiiiiiiieceeee H.
I. Subtract Line H from Line G. If zero or'lessenter O ...........cccooviviiiiiiiinninnan, L
J. Divide LINE T DY 2.ooeiiiieee ettt s J.
K. Enterthelesserof Line Bor Liné J ..., K
L. Taxable amount of social security benefits as reported on 1996
federal Form 1040, Line 20b or Form 1040A, Line 13b ..............ccccoieiin. L.
M. Social Security Benefit Adjustment - Subtract Line K from Line L.
Enter the amount here and on Form CT-1040NR/PY, Line 42. (If Line K
is greater than or equal to Line L, enter 0) ... M.

LINE 43 - REFUNDS OF STATE AND
LOCAL INCOME TAXES

Enter the amount of taxable refunds of state and local income
-taxes reported on Line 10 of your federal Form 1040. Ifan
- amount is not reported on Line 10 of your federal Form
1040, or if you filed federal Form 1040A or Form 1040EZ,
enter 0.

LINE 44 - TIER 1 AND TIER 2 RATILROAD
RETIREMENT BENEFITS AND
SUPPLEMENTAL ANNUITIES

If you received Tier 1 and/or Tier 2 railroad retirement
benefits and supplemental annuities during 1996, you may
deduct the amount included in your federal adjusted gross
income. Enter the total amount of Tier 1 and/or Tier 2
railroad retirement benefits reported on federal Form 1040,

Line 16b or Line 20b or federal Form 1040A, Line 11b or
Line 13b. Likewise, enter the amount of railroad
unemployment benefits, including sickness benefits paid in
lieu of unemployment benefits, to the extent included in your
federal adjusted gross income.

LINE 45 - SHAREHOLDER’S PRO RATA
SHARE OF S CORPORATION
NONSEPARATELY COMPUTED INCOME
If you are the shareholder of an S corporation that is subject to
the Connecticut corporation business tax, enter the Connecticut
portion of your pro rata share of the S corporation’s
nonseparately computed income, if any. Your pro rata share of
the S corporation’s nonseparately computed income will be
reported on federal Form 11208, Schedule K-1. This form is
furnished to you by the S corporation. Multiply the income
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by the S corporation’s Connecticut corporation business tax
apportionment percentage reported on Form CT-11208,
S Corporation Business Tax Return. This percentage should
be furnished to you by the S corporation.

NOTE: If you have deductible losses from a prior year or other
adjustments, subtract enly the net amount of income included on
federal Schedule E apportioned as provided above.

NOTE: For the 1997 taxable year, the phase out of the
Connecticut corporation business tax on S corporations affects the
modification to federal adjusted gross income allowed in the
computation of Connecticut adjusted gross income of individuals
who are S corporation shareholders. In computing his or her
Connecticut adjusted gross income, an individual who is a
shareholder of an S corporation that is subject to the Connecticut
corporation business tax will, if the S corporation has
nonseparately computed income in excess of its nonseparately
computed loss, subtract from his or her federal adjusted gross
income 90% of his or her pro rata share, as a shareholder, of such
excess multiplied by the S corporation's corporation business tax
apportionment fraction under Conn. Gen. Stat. §12-218; or, if the S
corporation has nonseparately computed loss in excess of its
nonseparately computed income, add to his or her federal adjusted
gross income 90% of his or her pro rata share, as a shareholder, of
such excess multiplied by the S corporation's corporation business
tax apportionment fraction under Conn. Gen. Stat. §12-218.

LINE 46 - BENEFICIARY’S SHARE OF
CONNECTICUT FIDUCIARY
ADJUSTMENT

If you have any income from an estate or trust, any
Connecticut modifications (that is, the Connecticut fiduciary
adjustment) that apply to such income will be shown on
Form CT-1041, Connecticut Income Tax Return for Trusts
and Estates, Schedule B, Column 5. Your share of these
modifications should be provided to you by the fiduciary. If
your share of these modifications is an amount less than
zero, enter the amount on Line 46. If the amount is greater
than zero, enter the amount on Line 36.

NOTE: If you are a beneficiary of more than one trust or estate,
enter the net amount of all such modifications, if less than zero, on
Line 46.

LINE 47 - GAIN ON SALE OF
CONNECTICUT STATE AND LOCAL
GOVERNMENT BONDS

Enter the total of all gains from the sale or exchange of
notes, bonds or other obligations of the State of Connecticut
or its municipalities used in determining gain (loss) for
federal income tax purposes.

LINE 48 - OTHER
Use Line 48 to report any of the following modifications:

1. Subtract any interest paid on indebtedness incurred to acquire
investments that provide income taxable in Connecticut but
not taxable for federal purposes, that is not deductible in
determining federal adjusted gross income, and that is
attributable to a trade or business of that individual.

2. Subtract expenses paid or incurred for the production
(including management, conservation, and maintenance of
property held for production) or collection of income taxable
in Connecticut but exempt from federal income tax, which
were not deductible in determining federal adjusted gross
income.

3. Subtract any amortizable bond premium on bonds that
provide interest income taxable in Connecticut but exempt
from federal income tax, which premiums were not deductible
in determining federal adjusted gross income, and that is
attributable to a trade or business of that individual.

4. Enter any item of loss or deduction subject to special accrual
to the extent such item was not deductible in determining
federal gross income for the taxable year. (See “What Items
are Subject to Special Accruals?” on Page 6 of this booklet.)

5. Subtract the amount of any interest income from notes, bonds
or other obligations of the State of Connecticut, interest
income from which is included in federal adjusted gross
income.

Do not use Line 48 to subtract income subject to tax in

another jurisdiction (see “Schedule 2 - Credit for Income

Taxes Paid to Other Jurisdictions” on the bottom of this

page) or income of a nonresident spouse. (See “Filing

Status” on Page 12 of this booklet.)

LINE 49 - TOTAL SUBTRACTIONS

Add Lines 40 through 48. Enter the total on Line 49 and on
Line 4 on the front of Form CT-1040NR/PY.

SCHEDULE 2 - CREDIT FOR INCOME TAXES
PAID TO OTHER JURISDICTIONS

Schedule 2 is used by a part-year resident to claim a credit
against Connecticut income tax liability for income taxes
paid to another state or a political subdivision thereof, the
District of Columbia, or any province of Canada for the
portion of the taxable year that the taxpayer was a
Connecticut resident. Credit may only be claimed if the
income on which taxes were paid was derived from or
connected with sources within the qualifying jurisdiction.

IMPORTANT: Nonresidents may not claim a credit for income
taxes paid to other jurisdictions.

Page 19

NOTE: No credit is allowed for taxes paid on dividends or interest
income unless derived from property employed in a business or trade
carried on in that jurisdiction. Credit is allowed, however, for taxes
paid on wages eamed for services performed in another jurisdiction.

Taxpayers seeking a credit for alternative minimum taxes
paid to another jurisdiction must use Form CT-6251,
Connecticut Alternative Minimum Tax Return - Individuals,
to calculate their alternative minimum tax credit. (See
"Where to Get Help and Additional Forms" on Page 3 of
this booklet.)
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No credit shall be allowed for any of the following:

e income tax paid to a foreign country (including Canada);

e income tax paid to another jurisdiction, if the taxpayer
claimed, on that other jurisdiction’s income tax return, credit
for income taxes paid to Connecticut;

e income tax paid to a Canadian province (including a political
subdivision of a Canadian province) by a taxpayer electing
to claim the foreign tax credit for federal income tax purposes
in the current taxable year or a preceding taxable year. To
the extent the taxpayer claims the foreign tax credit for such
Canadian provincial income tax for a succeeding taxable
year, the credit against Connecticut income tax previously
allowed shall be added back to Connecticut income tax for
such succeeding taxable year.

NOTE: Taxpayers required to add back a previously allowed credit

to Connecticut income tax, must use Line 59 of Schedule 2.

The allowed credit must be separately computed for each
jurisdiction. Use separate columns for each jurisdiction for
which you are claiming a credit. You must attach a copy of
all income tax returns filed with other jurisdictions to your
Connecticut income tax return. Failure to attach a copy of
the other states' returns could lead to the denial of this
credit.

Schedule 2 provides two columns, A and B, to compute the
credit for two jurisdictions. If you require more than two
columns, you should create a worksheet identical to
Schedule 2 and attach it to the back of your
Form CT-1040NR/PY.

Example: Taxpayer B is a part-year resident, married filing jointly.
All of the following income was earned while a Connecticut resident
and no income was earned while a nonresident.

1. B’s Connecticut AGI $110,000.00
2. New York State income $ 55,000.00
3. New York City income $ 44,000.00
4. Identical income subject

to tax in both jurisdictions $ 44,000.00
5. New York State tax $ 2,600.00
6. New York City tax $ 22500

7. Connecticut tax (before credit) $ 4,882.50

Taxpayer B’s Schedule 2 would be completed as follows:
- LINE 50 | $110,000 00 i
(N.Y. State and N.Y. City) N.Y. State Excess)
COLUMN A COLUMN B
Name Code Name Code
Line 51 | NewYork|N|Y | NewYork [N|Y
Line 52 44,000 | 00 11,000 | 00
Line 53 .4000 .1000
Line 54 4,882 | 50 4,882 | 50
Line 55 1,953 | 00 488 | 25
Line 56 2,305 | 00 520 [ 00
Line 57 1,953 | 00 488 | 25

Taxpayer B’s New York State tax is prorated on Line 56
in Column A and Column B based upon the fraction of
New York State income reported in each column. Because
4/5 of her New York State income is reported in Column
A, 4/5 of her New York tax (4/5 x $2,600 = $2,080) is
included on Line 56 of Column A. Added to that figure
in Column A is her New York City tax on the $44,000
income ($2,080 + $225 = $2,305). The remaining New
York State tax (1/5 x $2,600 = $520) is reported on
Line 56, Column B.

LINE 50 - CONNECTICUT ADJUSTED
GROSS INCOME DURING THE
RESIDENCY PORTION OF THE

TAXABLE YEAR ONLY

The amount from Line 24, Column B of the Part-Year

Resident Income Allocation Worksheet (CT-1040AW) will

be entered on Line 50 with the following exceptions:

1. Add to the amount on Line 24, Column B any net loss dur-
ing the period of Connecticut residency that was derived
from or connected with sources in another jurisdiction(s)
where you were subject to income taxation (whether or not
income tax was actually paid to the jurisdiction(s)).

2. For the period of Connecticut residency, add back any item
of loss or deduction and subtract any item of income or gain
which was included in Column B (CT-1040AW) as an item
of special accrual.

Enter the modified amount on Line 50.

Page 20
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Example: Ellen’s Connecticut adjusted gross income for her
residency period is $60,000 which includes a net loss of $20,000
from a business conducted in Rhode Island. She must add the
$20,000 net loss to the $60,000 and enter $80,000 on Line 50.

LINE 51 - TAXING JURISDICTION(S)

If you claim credit for income taxes paid to a political
subdivision of a state or Canadian province, enter on
Line 51 the name and the two-letter code of each taxing
jurisdiction for which you are claiming credit. These codes
are listed below.

STANDARD TWO-LETTER CODE

Alabama........ccoennnne Louisiana .......... LA Ohi0 couereerrceceerrnecanen OH
Arizona ....... Maine......cocecneen ME Oklahoma . OK
Arkansas ..... Maryland........... MD' Oregon.... -OR

- California ... Massachusetts... MA Pennsylva .PA
.RI

Rhode Island.....
South Carolina .......... sC

Colorado .....

Michigan............
- Delaware........oceceenen

Minnesota

District of Columbia ... DC' Mississippi . Tennessee .... . TN
Georgia .. s Missouri Utah ........ .UT
. Hawaii Montana Vermont .. . VT
Idaho . Nebraska Virginia... VA

Illinois..... New Jersey......: NJ West Virginia ...

Indiana New Mexico ... NM Wisconsinl ......cccoreunns WI
Towa........ New York.......... NY Any Canadian Province .. 0O
Kansas North Carolina ... NC
Kentucky ... .. KY North Dakota ... ND

LINE 52 - NON-CONNECTICUT INCOME

Complete Schedule 2 Part-Year Resident Worksheet on
Page 22 of this booklet to determine the total of non-
Connecticut income which is included in your Connecticut
adjusted gross income for your res1dency period and is
reported on another jurisdiction’s income tax return. To the
amount on Schedule 2 - Part-Year Resident Worksheet,
Column II, Line 24, add back any item of loss or deduction
and subtract any item of income or gain that was included
in Column II as an item of special accrual. Enter the result
on Line 52.

LINE 53

Divide the amount on Line 52 by the amount on Line 50.
The result cannot exceed 1.0000. (Round to four decimal
places.)

LINE 54 - APPORTIONED INCOME TAX

To determine the portion of your 1996 Connecticut income
tax attributable to income earned during your Connecticut
residency:

1. Divide the amount on the Schedule 2 Part-Year Resident
Worksheet, Column I, Line 24, by the amount on Line 6,
Form CT-1040NR/PY. (Round to four decimal places. The
result may not exceed 1.0000.)

2. Multiply the result by the amount on Line 10,
Form CT-1040NR/PY, and enter on Line 54.

LINE 55

Multiply the percentage arrived at on Line 53 by the amount
_ reported on Line 54.
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LINE 56 - INCOME TAX PAID TO OTHER
JURISDICTIONS (While a Resident)

Enter on Line 56 the total amount of income tax paid to
another jurisdiction on income derived from or connected
with sources in that jurisdiction during the period of your
Connecticut residency.

If the tax you paid to that jurisdiction was also based on
income earned during your nonresidency period, you must
prorate the amount of tax for which you are claiming credit.
The proration is based upon the relationship that the income
earned in that jurisdiction during your Connecticut residency
(from Schedule 2 Part-Year Resident Worksheet, Line 24,
Column II) bears to the total amount of income that you
earned in that jurisdiction in the taxable year.

Example: Mark, a part-year resident, worked in Rhode Island all
year and paid $1,200 in Rhode Island tax in 1996. His total Rhode
Island wages for 1996 were $20,000 of which $15,000 was eared
while he was a Connecticut resident. The income tax paid to Rhode
Island during his residency is:
$ 15,000
$ 20,000
He should enter $900 on Line 56.
NOTE: Income tax paid means the lesser of your tax liability to
that jurisdiction or the tax you paid to that jurisdiction as reported
on a return filed with that jurisdiction exclusive of any penalties or
interest. Do not report taxes withheld for that jurisdiction.

LINE 57

Enter on Line 57 the smaller of the amounts reported on
Line 55 or Line 56.

LINE 58 - TOTAL CREDIT FOR INCOME
TAXES PAID TO OTHER JURISDICTIONS

Add the amounts from Line 57A and Line 57B and Line 57
of any additional worksheets. Enter the total on Line 58.

NOTE: The amount on Line 58 cannot exceed Line 55.

LINE 59 - FOREIGN TAX CREDIT
PREVIOUSLY ALLOWED

Enter the amount of any credit previously allowed on your
Connecticut income tax return for a prior year for income
tax paid to a Canadian province (or a political subdivision
of a Canadian province) if you also claimed a foreign tax
credit for that tax on your federal income tax return for a
succeeding taxable year.

LINE 60 - NET CREDIT

Subtract Line 59 from Line 58 and enter the result on
Line 60 and on Line 11 of Form CT-1040NR/PY. Generally,
the result will be a positive number; however, if the result is
a negative number, be sure to enter it as a negative number
on Line 11.

X $1,200=3%900
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SCHEDULE 2 - PART-YEAR RESIDENT
WORKSHEET LINE INSTRUCTIONS

Complete Schedule 2 - Part-Year Resident Worksheet -
Income and Adjustments below to determine that portion of
your Connecticut adjusted gross income from your period
of Connecticut residency that has been reported by you on
an income tax return filed with another jurisdiction, on which
you have paid income tax to that other jurisdiction, and for
which you are secking a credit against your Connecticut
income tax. Another jurisdiction means another state of the
United States, a Canadian province, or a political subdivision
of another state or Canadian province (but not the United
States or Canada). If you paid income tax to more than one
Jurisdiction, you must complete a separate worksheet for
each jurisdiction. Retain this worksheet with your 1996 tax
records. Do not attach to your tax return.

COLUMN I - LINES 1 THROUGH 24

Enter in Column I, Lines 1 through 24, the amounts entered
on Column B, Lines 1 through 24, respectively, of the Part-
Year Resident Income Allocation Worksheet (CT-1040AW).

COLUMNII - LINES 1 THROUGH 24

For each line, enter that portion of the amount entered on
the corresponding line of Column I which was reported by
you on an income tax return filed with (and on which income
tax was paid to) the other jurisdiction. Enter only the portion
of Connecticut modifications, if any, that are directly related
to income sourced in the other taxing jurisdiction.

SCHEDULE 2 - PART-YEAR RESIDENT WORKSHEET - INCOME AND ADJUSTMENTS

Example 1: You and your spouse are part-year residents who file a
joint federal Form 1040 and a joint Form CT-1040NR/PY. Your
spouse’s wages as an employee working in Rhode Island while a
resident of Connecticut are $20,000 and your wages as an employee
working in Connecticut while a resident of Connecticut are $25,000.
On Line 7 of your federal Form 1040, you and your spouse enter the
amount of $45,000. You and your spouse will enter the amount of
$45,000 on Column I, Line 1 of the worksheet, and the amount of
$20,000 on Column II, Line 1 of the worksheet.

Example 2: You are the sole proprietor of a business conducted at two
locations: one in Connecticut and one in Massachusetts. All of your
income was eamned while you were a Connecticut resident. You file
Schedule C of federal Form 1040 and Form CT-1040NR/PY. On
Line 12 of your federal Form 1040, you enter the amount of $100,000.
Of the items of gross income on Schedule C ($150,000), $90,000 is
derived from the Massachusetts location. Of the items of expenses on
Schedule C ($50,000), $35,000 is derived from the Massachusetts
location. You will enter the amount of $100,000 on Column I, Line 5 of
the worksheet, and the amount of $55,000 ($90,000 - $35,000) on
Column II, Line 5 of the worksheet.

COLUMNII - LINE 24

Enter the amount from Column II, Line 24 of the worksheet on
Schedule 2, Line 52 of your Connecticut income tax return.
NOTE: To this amount add back any item of loss or deduction and
subtract any item of income or gain that was included in Column IT
as an item of special accrual. Enter the result on Line 52.

Complete this worksheet to determine the amount of income earned during
your Connecticut residency and taxed by another jurisdiction. Enter the amount Column I Column IT
from Column II, Line 24 of this worksheet, on Form CT-1040NR/PY, | (From Column B, | Amount Taxable in
Schedule 2, Line 52. Complete a separate worksheet for each jurisdiction if ‘Worksheet Other Taxing
you paid income tax to more than one other jurisdiction. CT-1040AW) Jurisdiction
1. Wages, salaries, tips, etc. 1
2. Taxable interest income 2
3. Dividend income 3
4. Alimony received 4
5. Business income or (loss) 5
6. Capital gain or (loss) 6
7. Other gains or (losses) 7
8 Taxable amount of IRA distributions 8
9. Taxable amount of pensions and .annuities 9
10. Rents, royalties, partnerships, S corporations, trusts, etc. 10
11. Farm income or (loss) 11
12. Unemployment compensation (insurance) 12
13. Taxable amount of social security benefits 13
14. Other income 14
15. Add lines 1 through 14 15
16. IRA deduction 16
17. Moving expenses 17
18. One-half of self-employment tax 18
19. Self-employed health insurance deduction 19
20. Keogh and self-employed SEP plans 20
21. Penalty on early withdrawal of savings 21
22. Alimony paid 22
23. Total adjustments - Add Lines 16 through 22 23
24. Subtract Line 23 from Line 15 24
Page 22
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INSTRUCTIONS FOR SCHEDULE CT-SI

GENERAL INFORMATION

Lines 1 through 24 represent the portion of those items that
make up your federal adjusted gross income and were derived
from or connected with sources within Connecticut.

Nonresidents

Report in Part 1, Schedule CT-SI, all items of income you
received from Connecticut sources with modifications as
described below. Report in Part 2, Schedule CT-SI,
adjustments that are directly related to the income items in
Part 1. '

Part-Year Residents

Report in Part 1, Schedule CT-SI, the income that you
received from all sources earned while you were a
Connecticut resident and your Connecticut source income
for the part of the year you were a nonresident of
Connecticut. Report in Part 2, Schedule CT-SI, adjustments
that are a result of transactions that occurred while you
were a Connecticut resident or that are directly related to
Connecticut source income for the part of the year you were
a nonresident. Complete the Part-Year Resident Income
Allocation Worksheet (CT-1040AW) to determine your
income from Connecticut sources. The worksheet
instructions are provided on Page 28 of this booklet. Add
the amounts in Columns B and D for each line of the
_ worksheet and transfer the total to the corresponding line of
Schedule CT-SI

Modifications

All amounts reported in Part I should include any
modifications to federal adjusted gross income as provided
on Form CT-1040NR/PY, Schedule 1.

_Example: A part-year Connecticut resident who received $1,000
in taxable interest income reported on federal Form 1040 and $1,000
ininterest from New. York bonds while a Connecticut resident would
report $2,000 on Line 2 of Part 1, Schedule CT-SL

Special Accruals

For part-year residents, the amounts included on Worksheet
CT-1040AW and on Parts 1 or 2, Schedule CT-SI, should
include items of income, gain, loss and deduction that would
accrue for federal income tax purposes prior to the change
of residence. (See “What Items are Subject to Special
Accruals?” on Page 6 of this booklet and instructions for
Worksheet CT-1040AW on Page 28 of this booklet.)

NOTE: ' Part-year residents who file a bond or other security in
- lieu of special accruals do not include accruals in the amounts in
“Parts 1 or 2, Schedule CT-SL
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Capital Losses, Passive Activity Losses and
Net Operating Losses

Capital losses, passive activity losses and net operating
losses generated from activities within Connecticut can
reduce Connecticut adjusted gross income derived from or
connected with Connecticut sources of a nonresident to the
extent that they are properly computed for federal income
tax purposes and are offset against income derived from or
connected with Connecticut sources. A nonresident must
recompute capital losses, passive activity losses and net
operating losses as if such nonresident's federal adjusted
gross income consisted only of items derived from
Connecticut sources.

Election to Forego Carryback

Where a nonresident incurs a net operating loss for
Connecticut income tax purposes but does not incur a net
operating loss for federal income tax purposes, the
nonresident is required first to carry back such net operating
loss to each of the three taxable years preceding the taxable
year in which the net operating loss was incurred (except as
limited by the information in the following note) and then to
carry any remaining net operating loss forward to each of
the 15 taxable years following the taxable year in which the
loss was incurred. An election to forego the three-year
carryback period and to carry the loss forward may be made
by filing a timely Form CT-1040NR/PY for the year the
loss was incurred and attaching a statement indicating that
the election to forego the carryback is being made. This
election may not later be revoked.

NOTE: No loss incurred by a nonresident for taxable years
beginning prior to January 1, 1991 may be carried forward
to a succeeding taxable year. Likewise, no loss incurred by a
nonresident in a taxable year beginning on or after
January 1, 1991 may be carried back to a taxable year
beginning prior to January 1, 1991.

Example: Taxpayer B, a nonresident of Connecticut, reported a
capital gain from sources outside of Connecticut (from the sale of
securities) of $20,000 on her 1991 federal income tax return. B also
reported on her federal income tax return a capital loss of $8,000
from sources exclusively within Connecticut (from the sale of real
property not used in B’s trade or business). For federal income tax
purposes, B has a gain from the sale or exchange of property of
$12,000 ($20,000 minus $8,000). On her 1991 Connecticut
nonresident income tax return, B has a capital loss of $8,000 derived
from or connected with sources within Connecticut, but may claim
as a deduction only $3,000 (in accordance with the federal limitation
of $3,000 of capital loss to offset ordinary income). She must carry
forward the balance to the following year(s), even though her 1992
federal income tax return will show no capital loss carryforward.
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LINE INSTRUCTIONS FOR SCHEDULE CT-SI

PART 1 - CONNECTICUT INCOME

LINE 1 - WAGES, SALARIES, TIPS, ETC.
(Federal Form 1040, Line 7)

Part-Year Resident

Enter the total of the amounts from Line 1, Column B and
Column D of the Part-Year Resident Income Allocation
Worksheet (CT-1040AW).

Nonresident

Enter all wages, salaries, tips and other compensation that
you earned for services performed in Connecticut while you
were a nonresident of Connecticut.

If you worked both in and outside of Connecticut while you
were a nonresident, and the amount of Connecticut source
income is not known, see instructions for “Employee
Apportionment Worksheet (CT-10404W, Part 2)” on
Page 29, of this booklet.

NOTE: Income from employment activities in Connecticut that meet
the Ancillary Activity Test are considered casual, isolated or
inconsequential and are not part of the Connecticut source income
of a nonresident. (See "dncillary Activity Test” on Page 6 of this
booklet.)

LINE 2 - INTEREST INCOME
(Federal Form 1040, Line 8a)

Part-Year Resident

Enter the total of Line 2, Column B and Column D of the
Part-Year Resident Income Allocation Worksheet
(CT-1040AW).

Nonresident

Enter that part of your federal adjusted gross income (as
modified by adjustments on Form CT-1040NR/PY,
Schedule 1) that represents interest income earned as a
nonresident that is part of the receipts of a business, trade,
profession or occupation carried on in Connecticut or
from the ownership of shares of an S corporation doing
business in Connecticut and not otherwise exempt from
Connecticut income tax. If a business is conducted both
in and outside of Connecticut, see instructions for Line 5
of Schedule CT-SI.

LINE 3 - DIVIDEND INCOME
(Federal Form 1040, Line 9)

Part-Year Resident

Enter the total of Line 3, Column B and Column D of the
Part-Year Resident Income Allocation Worksheet
(CT-1040AW).

Nonresident

Enter that part of your federal adjusted gross income (as
modified by adjustments on Form CT-1040NR/PY,
Schedule 1) that represents dividend income earned as a
nonresident that is part of the receipts of a business, trade,
profession or occupation carried on in Connecticut or
from the ownership of shares of an S corporation doing
business in Connecticut and not otherwise exempt from
Connecticut income tax. If a business is conducted both

in and outside of Connecticut, see instructions for Line 5
of Schedule CT-SI.

LINE 4 - ALIMONY RECEIVED
(Federal Form 1040, Line 11)

Part-Year Resident

Enter the amount from Line 4, Column B of the Part-Year
Resident Income Allocation Worksheet (CT-1040AW).

Nonresident
This line does not apply to a nonresident.

LINE S - BUSINESS INCOME OR (LOSS)
(Federal Form 1040, Line 12)

Part-Year Resident

Enter the total of Line 5, Column B and Column D of the
Part-Year Resident Income Allocation Worksheet
(CT-1040AW).

Nonresident

Enter that part of your federal adjusted gross income (as
modified by adjustments on Form CT-1040NR/PY,
Schedule 1) that represents business income or (loss) you
received from a business, trade, profession or occupation
carried on in Connecticut.

NOTE: Income from business activities in Connecticut that are
considered casual, isolated or inconsequential is not considered part
of the Connecticut source income of a nonresident. (See “Activities
Considered to be Casual, Isolated or Inconsequential” on Page 6
of this booklet.)

Where A Business, Trade, Profession or Occupation Is
Carried On: Generally, your business, trade, profession
or occupation (not including personal services as an
employee) is considered to be carried on at the location:

1. where you have, maintain, operate or occupy desk space, an
office, a shop, a store, a warehouse, a factory, an agency or
other place where your affairs are regularly carried on; (This
summary is not all inclusive.)

or

2. where your business is transacted with a fair measure of
permanency and continuity.

Example 1: A plumber, who is a resident of Rhode Island, carries

on his business from an office in Danielson, Connecticut. He has
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maintenance contracts with housing authorities in the Worcester,
" Massachusetts area, which require him to regularly perform his
services at various locations in and around Worcester. This taxpayer
is considered to be carrying on business in Connecticut (by reason
of his office in this state) and in Massachusetts (because his business
is conducted there with a fair measure of permanency and continuity).

Example 2: Assume the same facts as in Example 1, except that
the taxpayer carries on his business from an office in Aubum,
Massachusetts and has maintenance contracts with housing
authorities in northeast Connecticut. This taxpayer is considered to
be carrying on business in Massachusetts (by reason of his office
there) and in Connecticut (because his business is conducted in this
state with a fair measure of permanency and continuity).

Business Carried On Both In and Outside of Connecticut:
If your business, trade, profession or occupation is carried
on both in and outside of Connecticut and you maintain
books and records clearly reflecting income from the
Connecticut operations, enter the net profit (loss) from
business carried on in Connecticut on Line 5. Complete
Schedule A of the Nonresident Business Apportionment
Schedule (CT-1040BA). If you report income using this
method, your income reported to other states in which you
carry on your business, where such states permit allocation
on the basis of separate books and records, must result in a
consistent allocation of income. (Where another state does
not permit allocation on the basis of separate books and
records, such a consistent allocation of income may not be
possible.)

Example 3: In Example 1, assume the plumber allocated, on the
basis of separate books and records, the income derived from his
plumbing business on his Connecticut nonresident return as follows:
60% to Connecticut and 40% to Massachusetts. Therefore, on his
Massachusetts return, this taxpayer must also allocate 60% of this
income to Connecticut and 40% to Massachusetts, since
Massachusetts permits allocation on the basis of separate books and
records.

Apportionment Formula: If the Connecticut income of
the business cannot be determined from your books and
records, income from business carried on both in and outside
of Connecticut must be apportioned according to a prescribed
formula or an approved alternative method. The Nonresident
Business Apportionment Schedule (CT-1040BA),
containing the formula and other instructions pertaining to
the apportionment of business income, must be completed
for this purpose and attached to Schedule CT-SI. If you
submit an alternative method of apportionment, you must
also complete Schedule CT-1040BA and submit all
information about your alternative method of apportionment.

LINE 6 - CAPITAL GAIN OR (LOSS)
(Federal Form 1040, Line 13)

Part-Year Resident

Enter the total of Line 6, Column B and Column D of the
Part-Year Resident Income Allocation Worksheet
(CT-1040AW).
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Nonresident

Enter that part of your federal adjusted gross income (as
modified by adjustments on Form CT-1040NR/PY,
Schedule 1) that represents capital gains (losses) from
Connecticut sources in accordance with federal provisions
for determining capital gains (losses). This includes a
deduction for any capital loss carryover from Connecticut
sources as limited by the information in the note below.
Use a copy of federal Form 1040, Schedule D as a worksheet
in determining your Connecticut capital gain (loss). Include
in your computations only transactions that were from
Connecticut sources in 1996. (See below.) If these
computations result in a net capital loss for Connecticut
purposes, the loss is limited to $3,000 ($1,500 if you are
married and filing separately) on the Connecticut return.
Any balance of a 1996 net capital loss (in excess of the
amount claimed on the 1996 return) will be treated as a
carryover loss to be claimed on retumns for subsequent years.

NOTE: No loss incurred by a nonresident for taxable years
beginning prior to January 1, 1991, may be carried forward to a
succeeding taxable year. No loss incurred by a nonresident in a
taxable year beginning on or after January 1, 1991, can be carried
back to a taxable year beginning prior to January 1, 1991.

Capital Transactions From Connecticut Sources: Include
transactions resulting in capital gains (losses) derived from
real or tangible personal property located within Connecticut,
whether or not connected with a trade or business, and capital
gains (losses) from stocks, bonds and other intangible
personal property used in or connected with a business, trade,
profession or occupation carried on in Connecticut. Include
your share of any capital gain (loss) derived from
Connecticut sources of a partnership of which you are a
member, an estate or trust of which you are a beneficiary,
or an S corporation of which you are a shareholder. If any
capital gains (losses) are from business property (other than
real property) of a business carried on both in and outside
of Connecticut, apply the business apportionment method
(Schedule CT-1040BA) in determining the Connecticut
capital gain (loss). Gains and losses from the sale or
disposition of real property are not subject to apportionment.
In all cases, use the federal basis of property in computing
capital gains (losses).

LINE 7 - OTHER GAINS OR (LOSSES)
(Federal Form 1040, Line 14)

Part-Year Resident
Enter the total of Line 7, Column B and Column D of the

Part-Year Resident Income Allocation Worksheet
(CT-1040AW).

Nonresident

Enter that part of your federal adjusted gross income (as
modified by adjustments on Form CT-1040NR/PY,
Schedule 1) that represents the gain (loss) from the sale or
exchange of non-capital assets from Connecticut sources.
Apply the federal provisions for determining gains (losses)
from the sale or exchange of other than capital assets to
your Connecticut transactions.
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Noncapital Transactions From Connecticut Sources:
Include non-capital transactions pertaining to property used
in connection with a business, trade, profession or occupation
carried on in Connecticut. Also include your share of any
non-capital gain (loss) from a partnership of which you are
a member, an estate or trust of which you are a beneficiary,
or an S corporation of which you are a sharcholder. If any
capital gains (losses) are from business property (other than
real property) of a business carried on both in and outside
of Connecticut, apply the business apportionment method
(Schedule CT-1040BA) in determining the Connecticut
capital gain (loss). Gains and losses from the sale or
disposition of real property are not subject to apportionment.
In all cases, use the federal basis of property in computing
capital gains (losses).

LINE 8 - TAXABLE AMOUNT OF IRA

DISTRIBUTIONS
(Federal Form 1040, Line 15b)

Part-Year Resident

Enter the amount from Line 8, Column B of the Part-Year
Resident Income Allocation Worksheet (CT-1040AW).

Nonresident
This line does not apply to a nonresident.

LINE 9 - TAXABLE AMOUNT OF
PENSIONS AND ANNUITIES

(Federal Form 1040, Line 16b)

Part-Year Resident

Enter the amount from Line 9, Column B of the Part-Year
Resident Income Allocation Worksheet (CT-1040AW).

Nonresident
This line does not apply to a nonresident.

LINE 10 - RENTS, ROYALTIES, PARTNER-
SHIPS, S CORPORATIONS, TRUSTS, ETC.

(Federal Form 1040, Line 17)

Part-Year Resident

Enter the total of Line 10, Column B and Column D of
the Part-Year Resident Income Allocation Worksheet
(CT-1040AW).

Nonresident

Enter that part of your federal adjusted gross income (as
modified by adjustments on Form CT-1040NR/PY,
Schedule 1) that represents income or losses from rents,
royalties, partnerships, S corporations, estates and trusts
that were derived from or connected with Connecticut
sources. See the instructions below relating to each type
of income received from these sources.

Rent and royalty income:

As a nonresident, enter rents and royalties from:

1. real property located in Connecticut, whether or not used in
connection with a business; and

2. tangible personal property not used in a business if such
property is located in Connecticut; and

3. tangible and intangible personal property used in or connected
with a business, trade, profession or occupation carried on

in Connecticut.

If such income is earmned by a business that is carried on
both in and outside of Connecticut, apply the business
apportionment percentage or alternative method only to items
of tangible and intangible personal property used in or
connected with the business to determine the income from
Connecticut sources. Do not apportion income from real
property located in Connecticut (whether or not used in a
business). That income must be entirely included if the real
property is located in Connecticut and entirely excluded if
the real property is located outside Connecticut. Do not
apportion income from tangible personal property that is
not used in a business. Report on this line your share of any
rental or royalty income from a partnership, estate, trust or
S corporation.

Partnerships: As a nonresident, enter your distributive
share of partnership income, gain, loss and deduction that
are derived from or connected with Connecticut sources.
(This information should be provided to you by the
partnership.) If your distributive share includes any other
items of partnership income taxable to a nonresident, those
items must be included elsewhere on Schedule CT-SI on the
appropriate lines. For example, your share of a partnership’s
Connecticut capital gain would be included in determining
the amount on Line 6.

S Corporation Shareholders: As a nonresident, enter your
pro rata share of an S corporation’s separately stated items
of income and loss that are derived from or connected with
Connecticut sources. (This information should be provided
to you by the S corporation.) If your share includes items
of income, such as dividends or capital gains, those items
must be included elsewhere on the appropriate lines of

- Schedule CT-SL

Estates and Trusts: As a nonresident beneficiary, enter
your share of estate or trust income that is derived from or
connected with Connecticut sources. (This information should
be provided to you by the fiduciary.) If your share includes
any items of taxable estate or trust income from Connecticut
sources not reported on Line 10, those items should be
included on the appropriate lines of Schedule CT-SI.

Passive Activity Loss Limitations: Any deduction for
passive activity losses for a nonresident must be recomputed
to determine the amounts which would be allowed if the
federal adjusted gross income took into account only items
of income, gain, loss or deduction derived from or connected
with Connecticut sources.

If you were a part-year resident, you must recalculate your
passive activity loss limitations as if separate federal returns
were filed for your resident and nonresident periods.

LINE 11 - FARM INCOME OR (LOSS)
(Federal Form 1040, Line 18)

Part-Year Resident

Enter the total of Line 11, Column B and Column D of the

Part-Year Resident Income Allocation Worksheet

(CT-1040AW). Page 26
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Nonresident

Enter that part of your federal adjusted gross income (as
modified by adjustments on Form CT-1040NR/PY,
Schedule 1) that represents income (loss) from farming
carried on in Connecticut as a nonresident.

See the instructions for reporting business income (Line 5),
including thé instructions for reporting income from a
business carried on both in and outside of Connecticut.

LINE 12 - UNEMPLOYMENT COMPENSATION
(INSURANCE)

(Federal Form 1040, Line 19)

Part-Year Resident

Enter the total of Line 12, Column B and Column D of the

Part-Year Resident Income Allocation Worksheet
(CT-1040AW).

Nonresident

Enter that part of federal adjusted gross income that
represents unemployment compensation received as a
nonresident and derived from or resulting from former
employment in Connecticut.

If the unemployment compensation received from
Connecticut sources is based on wage or salary income
earned partly in and partly outside of Connecticut, figure
the amount allocable to Connecticut in the same manner as
the wage and salary income on which it is based.

LINE 13 - TAXABLE AMOUNT OF
SOCIAL SECURITY BENEFITS
(Federal Form 1040, Line 20b)

Part-Year Resident

Enter the amount from Line 13, Column B of the Part-Year
Resident Income Allocation Worksheet (CT-1040AW).
Nonresident

This line does not apply to a nonresident.

LINE 14 - OTHER INCOME

(Federal Form 1040, Line 21)

Part-Year Resident

Enter the total of Line 14, Column B and Column D of the
Part-Year Resident Income Allocation Worksheet
(CT-1040AW).

When completing the Part-Year Resident Income Allocation
Worksheet (CT-1040AW), include in Column A the total
taxable amount of lump-sum distributions from qualified
plans not included in federal adjusted gross income. (This
amount should also have been entered on Form
CT-1040NR/PY, Line 35.) In Column B, enter the amount
from Column A that you received during the period you
were a Connecticut resident. -

Also use Line 14 to report any modifications to federal
adjusted gross income not included on Lines 1 through 13.

Nonresident

Enter that part of federal adjusted gross income from other
income derived from or connected with Connecticut sources.
(Lump-sum distributions from qualified plans are not taxable
to a nonresident.)

LINE 15 - INCOME FROM
CONNECTICUT SOURCES
Add Lines 1 through 14 and enter the total on Line 15.

PART 2 - ADJUSTMENTS TO CONNECTICUT INCOME

(Federal Form 1040, Lines 23a - 29)

LINES 16 - 20

Part-Year Resident

Enter the totals from Lines 16 through 20, Column B and
Column D of the Part-Year Resident Income Allocation
Worksheet (CT-1040AW).

Nonresident
The amount of the deduction for IRA (Line 16), moving
expenses (Line 17), self-employment tax (Line 18),
* self-employed health insurance deduction (Line 19) Keogh
and self-employed SEP plans (Line 20) is limited to the
amount connected with income from Connecticut sources
while a nonresident and included in Lines 1 through 14.
- Any adjustment that relates to wage or salary income or
business income must be apportioned to Connecticut on the
same basis as the wage or salary income to which it relates.

LINE 21 - PENALTY ON EARLY
WITHDRAWAL OF SAVINGS

Part-Year Resident

Enter the amount from Line 21, Column B of the Part-Year
Resident Income Allocation Worksheet (CT-1040AW).
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Nonresident
This line does not apply to a nonresident.
LINE 22 - ALIMONY PAID

Part-Year Resident

Enter the amount from Line 22, Column B of the Part-Year
Resident Income Allocation Worksheet (CT-1040AW).
Nonresident

This line does not apply to a nonresident.

LINE 23 - TOTAL ADJUSTMENTS
Add Lines 16 through 22. Enter the total on Line 23.
LINE 24 - INCOME FROM CONNECTICUT

SOURCES

Subtract Line 23 from Line 15. Enter the total here and on
Form CT-1040NR/PY, Line 6.
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INSTRUCTIONS - PART-YEAR RESIDENT INCOME ALLOCATION

WORKSHEET (CT- 1040AW, Part 1)

If you moved into or out of Connecticut during 1996, use
Worksheet CT-1040AW, Part-Year Resident Income
Allocation Worksheet to calculate your Connecticut source
income for the entire taxable year.

Column A

Enter the amounts of income and adjustments reported on
your federal return as modified by amounts on Form
CT-1040NR/PY, Schedule 1, plus all items you would be
required to include if you were filing a federal return on
the accrual basis. (See “What Items are Subject to Special
Accruals?” on Page 6 of this booklet and “Modifications to
Federal Adjusted Gross Income” on Page 16 of this booklet.)

Column B

Enter that part of the amount from Column A that you
received during the period you were a Connecticut resident.

Column C

Enter that part of the amount from Column A that you
received during the period you were a nonresident of
Connecticut.

Column D

Enter that part of the amount from Column C that you
received while a nonresident that was derived from or
connected with Connecticut sources including, but not limited
to:

1. services you performed in Connecticut; and

2.real or tangible personal property located in
Connecticut; and

3. businesses, trades, professions or occupations
conducted in Connecticut. (See “Connecticut Source
Income of a Nonresident” on Page 6 of this booklet.)

Refer to each specific line instruction for Schedule CT-SI

to determine the income from Connecticut sources earned

during your nonresident period.

Example: You moved from California to Connecticut on
September 15, 1996. On your federal return, you report $50,000
in total wages. Of this amount, $10,000 was earned while you
were a Connecticut resident. On Line 1, you would enter $50,000
in Column A, $10,000 in Column B, $40,000 in Column C and
$0 in Column D. No income was eamed in Connecticut prior to
the move.
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Special Accruals

Report in Column B if you moved out of Connecticut, or
Column C if you moved into Connecticut, all items you
would be required to report if you were filing a federal
return on the accrual basis for the period before you changed
your resident status. These accrual amounts are to be
combined with the corresponding amounts on Lines 1
through 24. (See “What Items are Subject to Special
Accruals?” on Page 6 of this booklet.)

After completing Worksheet CT-1040AW, add the
amount in Column B to the amount in Column D and
transfer each total to the corresponding line of Schedule
CT-SI. Attach the worksheet to Form CT-1040NR/PY.

Apportionment of wages earned while a nonresident: If
your salary or wages while you were a nonresident were
earned partially in Connecticut, you have to determine how
much should be apportioned to Connecticut and enter that
amount in Column D. If you do not know the actual amount
of income you earned from working in Connecticut,
complete the Employee Apportionment Worksheet, Part 2
of Worksheet CT-1040AW.

Partners and S Corporation Shareholder

Part-year residents are required to include their entire
distributive or pro rata share of partnership or S corporation
items of income, gain, loss and deduction in the computation
of income derived from or connected with sources within
Connecticut if the taxable year of the partnership or
S corporation ends during the period the partner or
shareholder was a resident.

If, however, the taxable year of the partnership or
S corporation ends during the period that the partner was a
nonresident, the distributive or pro rata share of partnership
or S corporation items of income, gain, loss and deduction
included by the part-year resident in the computation of
income from Connecticut sources shall be only the portion
of such items that are included in Connecticut adjusted gross
income that are derived from or connected with sources
within Connecticut.

Page 28



Sometimes your employment requires you to work both
inside and outside Connecticut, but you do not know the
actual amount of income you earned from working in
Connecticut. In this case, you must apportion your income
so that only the correct portion (the amount attributable to
Connecticut) will be taxed by Connecticut. Nonresidents
and part-year residents who were employed in Connecticut
during the nonresidency period must use the Employee
Apportionment Worksheet for this purpose. (Part-year
residents may not apportion income earned while they were
residents of Connecticut.)

Who May Not Apportion Income?

If you know the actual amount of your Connecticut source
income, you may not apportion. Simply report your income
taxable in Connecticut on your Connecticut return. Examples
of individuals who are not permitted to apportion include:

1. an employee whose actual Connecticut income is shown on
federal Form W-2; and

2. an employee whose W-2 does not indicate initially his or her
actual Connecticut income but whose employer issued a
corrected W-2 or other statement which breaks down this
amount. Since your employer is required by law to withhold
Connecticut income tax on your Connecticut wages, this
breakdown should be easy to obtain.

NOTE: Nonresident employees who work inside and outside

Connecticut should complete Form CT-W4NA, Employee §

Withholding or Exemption Certificate - Nonresident Apportionment.

The employer will use the information on Form CT-W4NA along

with Form CT-W4 to withhold the correct amount of Connecticut

income tax for services performed in this state.

Who Must Use The Employee Apportionment
Worksheet?

If your employment required you to perform services both

inside and outside Connecticut and you do not know the

actual amount of income you earned in Connecticut, you

must use the Employee Apportionment Worksheet if you fit

into any of the categories listed below:

1. an employee who is compensated on an hourly, daily, weekly
or monthly basis; or

2. an employee whose compensation depends upon sales, at
least some of which take place outside of Connecticut; or

3. an employee whose compensation is based on miles.

How Do I Complete The Employee
Apportionment Worksheet?

If you qualify to use the Employee Apportionment
Worksheet, select the appropriate basis below and then
follow the instructions. If you have more than one job
requiring the use of the worksheet, complete a worksheet
for each job.
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EMPLOYEE APPORTIONMENT WORKSHEET
(CT-1040AW, PART 2)

Working Day Basis

This basis should be used by employees who qualify to use
the Employee Apportionment Worksheet and who are
compensated on an hourly, daily, weekly or monthly basis.
The income of these taxpayers is to be apportioned to
Connecticut in the same proportion that the amount of time
spent working in Connecticut bears to the total working time.

Example: An auditor living in Massachusetts is employed by an
accounting firm in Hartford at an annual salary of $33,000. She
works a total of 240 days in 1996, performing field audits in Rhode
Island on 160 days of the year and working 80 days in Hartford. Her -
Connecticut adjusted gross income derived from or connected with
sources within this state is $11,000 computed as follows:

80

$33,000 x b

= $11,000

Sales Basis

Where compensation of a salesperson, agent or other
employee is based in whole or in part upon commissions
from sales, Connecticut adjusted gross income derived from
or connected with sources within Connecticut is determined
by multiplying the gross compensation eamed from sales
everywhere, determined as if the nonresident were a resident,
by a fraction, the numerator of which is the amount of sales
made within Connecticut and the denominator of which is
the amount of sales made everywhere. The amount of sales
is determined on the same basis as that on which the amount
of sales is determined for purposes of figuring such
individual’s commissions. The determination of whether
sales are made within Connecticut or elsewhere is based
upon where the salesperson, agent or employee performs
the activities in obtaining the order, not the location of the
formal acceptance of the contract.

Mileage Basis

Where an employee’s wages are based on mileage,
Connecticut adjusted gross income derived from or connected
with sources within this state is determined by multiplying
the employee’s gross wages, determined as ifthe nonresident
were a resident, wherever earned, from the employment
which includes employment carried on in Connecticut, by a
fraction the numerator of which is the employee’s total
mileage traveled in Connecticut and the denominator of
which is the employee’s total mileage upon which the
employer computes total wages.

NOTE: Income from business activities in Connecticut that are
considered casual, isolated or inconsequential is not considered part
of the Connecticut source income of a nonresident. (See “Activities
Considered to be Casual, Isolated or Inconsequential” on Page 6
of this booklet.)
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COMPLETING THE WORKSHEET

LINE (a) - WORKING DAYS OUTSIDE
CONNECTICUT

Enter in Line (a) the number of days you worked outside of
Connecticut.

LINE (b) - WORKING DAYS INSIDE
CONNECTICUT

Enter in Line (b) the number of days you worked inside of
Connecticut.

NOTE: Working days do not include days on which you were not
required to work, such as holidays, sick days, vacations, and paid
or unpaid leave. If you spent a working day partly inside and partly
outside of Connecticut, treat the day as having been spent one-half
inside Connecticut.

LINE (c¢) - TOTAL WORKING DAYS
Add Line (a) and Line (b) and enter the total in Line (c).

LINE (d) - NONWORKING DAYS

Enter your nonworking days. Your nonworking days are
those days during the year (or during the period you worked,

if your job lasted less than a year) that you are not required
to work, such as Saturdays, Sundays, holidays, sick days,
vacation and leave with or without pay.

LINE (e) - CONNECTICUT RATIO
Divide Line (b) by Line (c) and enter the result in Line (e).

LINE (f) - TOTAL INCOME BEING
APPORTIONED

Enter your total income from employment which is earned
both inside and outside of Connecticut.

LINE (g) - CONNECTICUT INCOME

Multiply Line (¢) by Line (f). Enter the result here and on
Schedule CT-SI, Line 1. Attach the worksheet to
Form CT-1040NR/PY.

BASIS IF OTHER THAN WORKING DAYS

If you are using the sales or mileage basis, substitute sales
or mileage for working days and complete all items in the
worksheet, except Line (d). Indicate what basis you are
using in the space provided, and enter your Connecticut
income from Line (g) on the appropriate line(s) of Schedule
CT-SL

SCHEDULE CT-1040BA - NONRESIDENT BUSINESS

APPORTIONMENT SCHEDULE

GENERAL INSTRUCTIONS

Schedule CT-1040BA, Nonresident Business Apportion-
ment Schedule, must be completed by nonresidents and
part-year residents (for the nonresidency portion of the
year) if they are required to apportion business income.
(See “Schedule CT-1040BA” on Page 33 of this booklet.)

Who Must Apportion Business Income?

An apportionment of business income must be made if you
are a nonresident and you carry on business both in and
outside of Connecticut so that only the correct portion (the
amount attributable to Connecticut) will be taxed by
Connecticut.

Generally, your business is considered to be carried on at
the location:

1. where you have, maintain, operate or occupy desk space, an
office, a shop, a store, a warchouse, a factory, an agency or
other place where your affairs are regularly carried on (this
summary is not all inclusive); or

2. where your business is transacted with a fair measure of
permanency and continuity.

Business is carried on outside of the state if you have,

maintain, operate or occupy desk space, an office, a shop, a

store, a warehouse, a factory, an agency or other place where

your business matters are systematically and regularly
carried on outside Connecticut.

NOTE: An occasional or isolated business transaction outside of
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the state will not permit an apportionment of income. In addition, if
you have no regular place of business outside of Connecticut, you
may not apportion any income for business carried on outside of the
state.

Example 1: A plumber, who is a resident of Rhode Island, carries
on his business from an office in Danielson, Connecticut. He has
maintenance contracts with housing authorities in the Worcester,
Massachusetts area that require him to regularly perform his services
at various locations in and around Worcester. This taxpayer is
considered to be carrying on business in Connecticut (by reason of
his office in this state) and in Massachusetts (because his business
is conducted there with a fair measure of permanency and continuity).

Example 2: Assume the same facts as in Example 1, except that
the taxpayer carries on his business from an office in Auburn,
Massachusetts and has maintenance contracts with housing
authorities in northeast Connecticut that require him to regularly
perform his services at various locations in and around Connecticut.
This taxpayer is considered to be carrying on business in
Massachusetts (by reason of his office there) and in Connecticut
(because his business is conducted here with a fair measure of
permanency and continuity).

NOTE: Income from business activities in Connecticut that are
considered casual, isolated or inconsequential is not considered part
of the Connecticut source income of a nonresident. (See “Activities
Considered 10 be Casual, Isolated or Inconsequential” on Page 6 of this
booklet)
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Who Must Complete Schedule A?

All nonresidents required to apportion income because
they carry on business both in and outside of Connecticut
must complete Schedule A.

If Apportionment is Determined from Books of the
Business: If you carry on business both in and outside of
Connecticut and maintain accounts clearly showing income
from the Connecticut business, enter in the space immediately
below Schedule A the words “Connecticut income
determined from books.” Do not complete Schedule B.

If you report income using this method, your income reported
to other states in which you carry on your business, where
such states permit allocation on the basis of separate books
and records, must result in a consistent allocation of income.
(Where another state does not permit allocation on the basis
of separate books and records, such a consistent allocation
of income may not be possible.)

Example 3: In Example 1 on the previous page, assume the plumber
allocated, on the basis of separate books and records, the income
derived from his plumbing business on his Connecticut nonresident
return as follows: 60% to Connecticut and 40% to Massachusetts.
Therefore, on his Massachusetts return, this taxpayer must also
allocate 60% of this income to Connecticut and 40% to
Massachusetts, since Massachusetts permits ailocation on the basis
of separate books and records.

Who Must Complete Schedule B?

If the Connecticut income of the business cannot be
determined from your books, income from business carried
on both in and outside of Connecticut must be apportioned
using the business apportionment percentage (arrived at
by completing Schedule B) or using an approved alternative
method. Schedule B of Schedule CT-1040BA must be
completed for this purpose and attached to
Form CT-1040NR/PY. If you submit an alternative method
of apportionment, you must also complete
Schedule CT-1040BA and include with it information
explaining the alternative method of apportionment.

The business apportionment percentage or alternative
method is not applied to income from the rental of real
property or gains (losses) from the sale of real property.
The entire rental income from Connecticut real property or
gain from the sale of such property is taxable and the entire
amount of any loss therefrom is deductible. Rental income
from real property located outside Connecticut or gain from
the sale of such property is not taxable. Any loss connected
with such property is not deductible.

The business apportionment percentage is to be applied
to business income (loss), or farm income (loss), or to the
income from intangible personal property (such as annuities,
dividends, interest and gains from the disposition of
intangible personal property) if such property is used in or
connected with a business carried on both in and outside of
Connecticut.
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If you carried on more than one business for which an
apportionment is required on Schedule CT-1040BA, prepare
a separate Schedule CT-1040BA for each business and
attach each to Form CT-1040NR/PY.

SPECIFIC INSTRUCTIONS

Schedule A

In Column 1 and Column 2, list the exact locations both in
and outside of Connecticut where you carry on business. In
Column 3, describe the places listed in Column 1 and
Column 2 (e.g., branch office, agency, factory, warehouse,
etc.) and state whether you rent or own these places.

Schedule B

Complete this schedule if business is carried on both in and
outside of Connecticut and you do not maintain accounts
clearly reflecting the Connecticut operations of the business.

LINE 1 - REAL PROPERTY OWNED

Enter in Column A the average value of all real property
owned by the business. Enter in Column B the average value
of real property located in Connecticut. Real property
includes assets of a fixed nature such as buildings and land.

The average value of property is determined by adding its
fair market value at the beginning and at the end of the
taxable year, and dividing the result by two.

LINE 2 - REAL PROPERTY RENTED
FROM OTHERS

Enter the value of all real property rented from others in
Column A and the value of Connecticut real property rented
from others in Column B.

The average value of real property rented by the business
and to be included in Line 2 generally is eight times the
gross rent payable during the taxable year for which the
return is filed. Gross rent includes:

1. any amount payable for the use or possession of real
property, or any part of it, whether designated as a fixed
sum of money or as a percentage of sales, profits or
otherwise;

2. any amount payable as additional rent or in licu of rent,
such as interest, taxes, insurance, repairs or any other
amount required to be paid by the terms of a lease or
other agreement; and

3. a proportion of the cost of any improvement to real
property made by or on behalf of the business which
reverts to the owner or lessor upon termination of a lease
or other arrangement. However, if a building is erected
on leased land by or on behalf of the business, the value
of the building is determined in the same manner as if it
were owned by the business.
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LINE 3 - TANGIBLE PERSONAL
PROPERTY OWNED OR RENTED
FROM OTHERS

Enter in Column A the average value of all tangible personal
property owned by or rented from others by the business.
Enter in Column B the average value of tangible personal
property located in Connecticut that is owned by or rented
from others by the business. If tangible personal property is
rented, multiply the gross rents payqble during the taxable
year by eight. If tangible personal property is owned, its
average value is determined by adding its book value at the
beginning and at the end of the taxable year, and dividing
the result by two.

LINE 4 - PROPERTY PERCENTAGE

Add Lines 1, 2, and 3 in Column A and Column B and enter
the result on Line 4.

Divide the Column B amount by the Column A amount.
Carry the result to four decimal places and enter it as a
percentage in Column C. For example, .6666 should be
entered as 66.66.

LINE 5 - PAYROLL PERCENTAGE

Enter wages, salaries and other personal service
compensation paid only to employees of the business. Do
not include payments to independent contractors,
independent sales agents, etc. Enter in Column A the total
compensation paid to employees during the taxable year in
connection with business operations carried on both in and
outside of Connecticut. Enter in Column B the amount paid
in connection with business operations carried on in
Connecticut. The compensation paid for services is in
connection with operations carried on in Connecticut if the
employee works in or travels out of an office or other place
of business located in Connecticut.

Divide the Column B amount by the Column A amount.
Carry the result to four decimal places and enter it as a
percentage in Column C. For example, .6666 should be
entered as 66.66.

LINE 6 - GROSS INCOME PERCENTAGE

Enter in Column A total gross sales made or charges for
services performed by the proprietor or by employees, agents,
agencies or independent contractors of the business in and
outside of Connecticut. Enter in Column B the portion of
total gross sales or charges which represents sales made, or
charges for services performed, by the proprictor or by
employees, agents, agencies or independent contractors
situated at, connected with, or sent out from offices of the
business (or its agencies) located in Connecticut.

For example, if a salesman working out of the Connecticut
office of the business, covers Connecticut, Massachusetts
and Rhode Island, all sales made by him are to be allocated
to Connecticut and included in Column B on Line 6.

Divide the Column B amount by the Column A amount.
Carry the result to four decimal places and enter it as a
percentage in Column C. For example, .6666 should be
entered as 66.66.

LINE 7 - TOTAL OF PERCENTAGES
Add Lines 4, 5 and 6 in Column C and enter the total.

LINE 8 - BUSINESS APPORTIONMENT
PERCENTAGE

Divide Line 7 by three (or by the actual number of
percentages if less than three). Carry the result to four
decimal places and enter the result as a percentage.

Each item of business i